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General 
Article on ‘Containing China’ Criticized 


HK160803259S Beijing GUANGMING RIBAO 
in Chinese 11 Aug 95 p 3 


[Article by Li Rong (7812 2051): "Mentality of Hege- 
monism Fully Exposed") 


[FBIS Translated Text] Just when the U.S. weekly 
TIME raised a hue and cry on "nipping" socialist 
China in the bud (in its own words: containment 
“must begin early in its career"), the British weekly 
THE ECONOMIST was unwilling to remain aloof, and 
dished up an article entitled “Containing China." 


Those two journals on either shore of the Atlantic were 
singing a duet, in close coordination and with tacit 
understanding. Nevertheless, the two were somewhat 
different. Undisguised, the author of the TIME article 
not only directly advocated containing China, but also 
admitted that the containment policy was just like the 
pursuit of "power politics" during the Cold War period, 
whereas the author of THE ECONOMIST article was 
clearly slick in his role as sanctimonious pedant, after 
the style of old-line imperialism. 


Disregarding the reality of international politics, the 
author of THE ECONOMIST article asserted that “the 
real source of the current tension is China,” because 
"simple Realpolitik suggests that a huge, increasingly 
prosperous country is likely to want to throw its 
weight around.” Such being the case, he went on to 
urge the Western allies to adopt a double-track policy 
of “economic engagement and strategic containment” 
toward China. 


What fantastic story! Is China the only country in the 
world “that has a vast territory?” According to the logic 
of the author of THE ECONOMIST article, does this 
mean that all countries having vast territories — such as 
Russia, Canada, the United States of America, Australia, 
India, and Brazil — must be "contained" too? The 
subjects of the "British Empire" have always resided 
on the British Isles, which is anything but “vast,” but 
can anyone in this world be ignorant of the notoriety 
of the "gunboat policy” and "pirate behavior" of British 
imperialism? As for the need to “contain” China because 
of its economic "prosperity," that can only be pirate 
logic. According to such logic, China can only remain 
poor and backward, so that they can sit back and relax 
in satisfaction. That is purely imperialist logic. 


Over the past 100 years, the Chinese people have dedi- 
cated themselves to transforming a poor and backward 
country into a new and prosperous one through arduous 
struggles, bloodshed, and sacrifice. It is the pride of the 
Asian people and a reliable guarantee for world peace 
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as well. At present, people everywhere are building a 
new, prosperous, and stable world through their own 
hard efforts. How can it be argued that a country ben- 
efiting from economic prosperity should be contained? 
According to such logic, will various East Asian coun- 
tries, which are rapidly on the rise, not face the ill fate 
of being "contained?" Is it not obvious that the authors 
in question want to deprive the broad numbers of devel- 
oping countries of their right to survive and develop? 


In the final analysis, "containment" is nothing less than 
a Cold War attitude which, even at this point, is already 
completely out of date. Should some people stubbornly 
want to embrace the old Cold War concept, they will 
never fulfill their aim of "containing" others, and in 
the end will only be held in contempt by the world’s 
progressive people. We must warn those who want to 
contain China that the 1.2 billion Chinese people will 
not sit still for containment, and that no force on earth 
can stop China from developing and making progress. 
What really must be "contained" is some people's 
imperialist ambitions. 


Beijing To Simplify Rules for Women’s Conference 


OW1108151795 Beijing XINAUA in English 
1457 GMT 11 Aug 95 


[FBIS Transcribed Text] Beijing, August 11 (XINHUA) 
— Beijing’s Customs Bureau will simplify its formal- 
ities and provide excellent service for the attendants 
at the forthcoming UN Fourth World Conference on 
Women, to be held here next month. 


A coordinating group has been established to guarantee 
the complete success of the customs’ preparatory work. 


During the meeting special windows and special pas- 
sages will be set up in the Beijing Customs to ensure 
personnel and goods connected with the conference go 
through the customs as quickly as possible. 


With certificates issued by the reception center of the 
organizing committee of the conference, UN employees, 
members of foreign government delegations and mem- 
bers of the working committee of the non-governmental 
organizations forum may go through the customs with- 
out hindrance. 


To ensure the quick delivery of related mail, the customs 
has specially assigned people to let them pass without 
examination. To date, 20,000 conference documents 
have been mailed without customs examination. 


Meanwhile, it only took five minutes for the confer- 
ence’s first set of simultaneous interpretation facilities 
to pass through the customs. 


This report may contain copyrighted material. Copying and dissemination] 
is prohibited without permission of the copyright owners. 
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Envoy Stresses Gender Equality Measures 


OW1608034295 Beijing XINHUA in English 
0325 GMT 16 Aug 95 


[FBIS Transcribed Text] Geneva, August 15 (XINHUA) 
— How to overcome obstacles and achieve the goal of 
“equality, participation and development" for women is 
a major challenge for the international community, a 
Chinese delegate said here today. 


Such a goal is "far from being realized," Ambassador 
Jin Yongjian told a session of the United Nations 
Sub-Commission on Prevention of Discrimination and 
Protection of Minorities. 


In both developed and developing countries, Jin said, 
many women are still subjected to unequal treatment at 
home and in the society. 


Jin said that illegal trafficking of women and forced 
prostitution are still rampant in some countries and 
regions, and that women suffer enormously in particular 
in areas where social disturbance and consequent ethnic 
and regional conflicts occur. 


Achieving women’s equal and full participation in 
development efforts "remains a long-term and arduous 
task for the international community," he added. 


Jin stressed that concrete measures should be taken to 
realize genuine gender equality. 


The Chinese ambassador also reiterated that China 
will do its best to cooperate with the United Nations 
and related organizations in making the Fourth World 
Conference on Women in Beijing a success. 


Detained ROK Ship Returns From DPRK 


SK1508151395 Beijing China Radio International 
in Korean 1100 GMT 15 Aug 95 


[FBIS Translated Text] Song Yong-tae, ROK vice 
minister of national unification, told reporters in Seoul 
on 13 August that in Beijing on the morning of 13 
August, South and North Korea reached an agreement 
with regard to the repatriation of the seamen of the ROK 
freighter Samson Venus, and that the ship and all the 
seamen have returned to the ROK. 


Vice Minister Song Yong-tae said: According to the 
agreement reached between the South and the North, 
the ROK sent a letter to North Korea in the name of 
Vice Minister of Finance and Economy Yi Sok-chae. 
In the letter, the ROK expressed regrets over the fact 
that Yi Yang-chon, a seaman of Samson Venus, took 
photographs at Chongjin Port in North Korea without 
permission, violating the North Korean policy, and 
promised that it will see to it that such an incident 
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will never occur again. The ROK expressed its intent 
to supply 150,000 tonnes of rice to the DPRK. 


The ROK freighter Samson Venus carrying rice to be 
sent to North Korea, as well as 21 seamen of the ship, 
were detained by the DPRK because Yi Yang-chon took 
photographs at Chongjin Port without permission when 
they entered Chongjin Port of the DPRK on 2 August. 
The DPRK regarded this as a deliberate espionage act. 


Vice Minister Song Yong-tae also stated that the supply 
of rice to the DPRK free of charge, which had been 
delayed due to the incident, has already been resumed, 
and that an ROK ship carrying 1,000 tonnes of rice 
left the ROK’s Kwangyang port for Nampo port of the 
DPRK on 13 August. 


A total of 80,000 tonnes of rice have been shipped to 
the DPRK so far. 


Further on Kunming Commodities Fair 


OW1408141595 Beijing XINHUA in English 
1402 GMT 14 Aug 95 


[FBIS Transcribed Text] Kunming, August 14 (XIN- 
HUA) — He Zhigiang and Liu Jing, governor and 
deputy governor, respectively, of southwest China’s 
Yunnan Province, have held talks separately with vis- 
iting trade ministers from Myanmar [Burma], Vietnam 
and Laos on seeking new areas for expanding economic 
co-operation and trade. 


Minister Tun Kyi of Myanmar, Minister Le Van Triet 
of Vietnam and Minister Sompadith Volasane of Laos 
have took part in the °95 Kunming Import and Export 
Commodities Fair which opened here on August 8. 


On that day afternoon, both Governor He and Tun 
Kyi exchanged views on cooperatively exploring natural 
resources of agriculture, forestry and mineral products, 
constructing highways and navigation and expanding 
border trade and tourism. 


They decided that departments concerned will hold 
further consultations on some specific projects for 
cooperation. 


Depuiy Governor Liu Jing, entrusted by Governor He, 
held talks on separate occasions with Le Van Triet and 
Sompadith Volasane. 


Liu Jing noted that border trade between the Yunnan 
Province and Vietnam, Laos have increased by a big 
margin. 


Border trade between the Yunnan Province and Vietnam 
topped 200 million Yuan (renminbi) while Yunnan-Laos 
border trade rose to 80 million Yuan (renminbi), he said. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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The two sides also signed a series of agreements on 
projects of economic cooperation and trade. 


Liu Jing conferred with Le Van Triet on the continuous 
development of border trade, invesiment in running fac- 
tories and conducting cooperation in aviation, railways, 
water transportation and tourism. 


Both Liu Jing and Sompz tith Volasane agreed to con- 
tinuously strengthening cooperation in developing high- 
ways, small and medium-sized hydroelectric stations, 
navigation and exploring natural resources of agricul- 
ture, forestry and mineral products. 


The three ministers all described the commodities fair 
as a great importance to the promotion of regional 
economic cooperation, adding that they are expected to 
again participate in the fair next year. 


United States & Canada 


Letter on Containment Policy Cited 


OW1508130595 Beijing XINHUA in English 
1244 GMT 15 Aug 95 


[FBIS Transcribed Text] Washington, August 14 (XIN- 
HUA) — A reader strongly criticized the advocacy of 
containment in the U.S. policy toward China as indi- 
cated in an article in the July 31 TIME magazine and 
couiended that it is in the best interest of the U.S. to be 
friendly. 


The reader by the name of Robert Thistle commented 
the article titled "Why We Must Contain China” in 
a letter to the chairman of TIME, which was later 
published by the New York-based, Chinese language 
paper "THE CHINA PRESS". 


"In over thirty years of reading TIME I have never 
read a story that was so one-sided or so wrong. | am 
appalled,” Robert Thistle wrote. 


The letter dated July 31 said that the TIME article 
“would lead one to believe that China is our enemy, 
and needs to be contained.” 


However, “nothing could be farther from the truth. This 
kind of policy would only lead to another Coid War,” 
the author of the letter pointed out. 


He contended that "if there is a threat to the U.S. or the 
world it does not come from China.” 


China, a country of over 1.2 billion people, will prove a 
good market for U.S. goods and services in the future, 
he argued. 


As China becomes good competition for Japan in the 
Far East, the “competition will keep Japan and (Re- 
public of) Korea from dominating the world consumer 
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goods market and thereby controlling the finances and 
economy of the world,” he noted. 


Referring to the accusation by the article that China has 
supplied missiles and nuclear technology to Pakistan, 
Thistle expressed his doubts about its credibility. 


"I remind you that during the Cuban missile crisis 
photos were shown on TV daily... [ellipses as received] 
with modern technology, satellite surveillance, etc. The 
U.S. certainly should be able to show concrete evidence 
of these claims.” 


He continued that "the number one supplier of weapons 
and technology to the world nuclear and otherwise is 
the good old USA. I don’t hear anyone suggesting that 
we should be contained.” 


Dismissing the TIME article’s accusation of China 
doubling its defense spending in the past !© years as 
“totally misleading,” he said the increase was due to 
more than a tripling of military salaries as well as 
inflation. 


"In fact, more than one million personnel have been cut 
from the military,” he added. 


In retort to its labeling China as a dictatorship, he 
pointed out that nobody has complete control in the 
country where a very powerful congress plays a decisive 
role. 


Brushing aside the call for support for Harry Wu, Mr. 
Thistle said "Mr. Wu should be labeled a political 
terrorist; not a dissident. He is more dangerous to our 
economy than those who bomb buildings.” 


Showing deep concern about the fragile Sino-U.S. 
relationship, he wrote that "we forget that China was an 
important ally during World War II and fought side by 
side with the U.S. to defeat the Japanese.... [ellipses as 
received] It seems our former enemies are always more 
respected and treated better than our former friends.” 


Moreover, he urged attention to the clear fact that China 
is changing and will continue to change and should be 
offered help, encouragement and support. 


"If history teaches us anything it should be that inter- 
ference is costly and ineffective,” he stressed. 


Finally, he concluded that the U.S. should treat China 
as one of its most important friends and the reason is 
simple: “It is in the best interest of the United States of 
America.” 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Commentary Criticizes U.S. for Role Abroad 


HK1508014295 Hong Kong WEN WEI PO in Chinese 
5 Aug 95 p B3 


{"Contributing Commentary" by Hsiao Tsao (5618 
5430): "International Policemen Turn Out To Be 
International Spies"] 


(FBIS Translated Excerpt] The Chinese foreign ministry 
announced its decision to expel two U.S. military 
officers because they sneaked into restricted military 
areas in coastal areas in southeastern China to illegally 
steal military intelligence in violation of China’s three 
important laws. The Chinese state security organ only 
ordered them to leave and did not bring charges against 
them. This is probably because the offenders came to 
China in the capacity of diplomats and had gone through 
the necessary procedures for entry. Another reason may 
be that China did not intend to play up the incident, 
taking the existing state of Sino-U.S. relations into 
account. The U.S. Government also played down the 
incident, indicating that it realizes that justice was not 
on its side. Having drawn a lesson from Wu Hongda’s 
case, it did not dare to "lodge a complaint against China 
before being brought to task.” 


The United States is the only superpower in the world 
and plays a double role—international policeman and 
international spy—in the international political arena. 
It is safe to say that the staff of U.S. embassies and 
consulates in over 100 foreign countries throughout the 
world include personnel sent b:; the Central Intelligence 
Agency. The rank of military attaches stationed in a 
“consulate” is only lower than the ambassador or the 
consul general. The U.S. Navy, Army, and Air Force 
under the Department of Defense also have “colonel- 
level" officers stationed in embassies or consulates 
abroad. This explains why when there is a coup d'etat 
or military conflict in any foreign country around the 
world, the U.S. Government is usually able to send 
troops to the country in a very short time or gets heavily 
involved in the incident immediately. They do not care 
whether their military operations are welcomed by the 
local people. Usually they take action first and justify it 
later. [passage omitted} 


By stating what has happened in the past and recently 
with respect to the U.S. Consulate General in Hong 
Kong, I mean to give the large numbers of Hong 
Kong residents a message: To overpower others in the 
international political arena, the U.S. Government uses 
unscrupulous divisive tactics. "It" has never been a 
major country acting "in just ways” as misunderstood 
by the general public; the situation is otherwise. 
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Correction to Jiang Told to Handle Ties Rationally 
HK1508043095 


The following correction pertains to the item headlined 
"Jiang Zemin Told To Handle Sino-U.S. Ties ‘Ratio- 
nally,’" published in the 14 August China DAILY RE- 
PORT, page eight: 


Page eight, column one, first paragraph, subslug make 
read: ...[Article by Chin Tien-fu (6855 3944 1133), 
LIEN HO PAO Beijing special correspondent: “Storm 
at Zhongnanhai (Part One of Two)—Military Influence 
Swells to the Highest Point") (placing title of author in 
apposition and correcting source-supplied headline.) 


Northeast Asia 


Prime Minister Murayama [nterviewed 


OW1608101295 Beijing X')/HUA in English 
0917 GMT I6 Aug 95 


(Japanese PM Apologizes For Aggression Against 
China — XINHUA headline] 


(FBIS Transcribed Text] Beijing, August 16 (XINHUA) 
— Japanese Prime Minister Tomiichi Murayama has ex- 
pressed deep remorse and heartfelt apology for the dam- 
age and sufferings caused by the Japanese aggression to 
the Chinese people. 


"On the occasion of the 50th anniversary of the end of 
World War Il, I express my feelings of deep remorse 
and state my heartfelt apology for the tremendous 
damage and sufferings to the Chinese people caused my 
country’s colonial rule and aggression,” the Japanese 
prime minister told the PEOPLE’S DAJLY in an 
exclusive interview carried in the paper today. 


Murayama said, “Japan should entertain this feeling in 
the 50th year after the war and must do its utmost to 
promote peace and prosperity in the world.” 


He said that in his statement on Tuesday [15 August] 
he expressed his delight over the fact that Japan 
has established friendly relations with its neighboring 
countries of the Asia-Pacific region including China. 


Murayama said that he will continue with his utmost 
efforts to develop future-oriented relationship between 
Japan and China. 


During his May visit to China, he said, he visited 
Lukouchiao (Marco Polo Bridge), one of the symbols 
for the past war, and reviewed the history and he made 
up his mind once again to promote peace. 


He pointed out that Japan must modestly look at historic 
facts, learn from the lessons of history and never repeat 
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the errors of the past. “This is the foundation for 
developing Japanese-Chinese relations,” he added. 


"I believe the two governments and the two peoples 
should act with this understanding to deepen mutual 
trust and cooperation through exchanges at al! levels. 
This is most important for the future of Japanese- 
Chinese relations,” the Japanese prime minister said. 


He said that Japan and China as well as their peoples 
are engaged in multi-level and multi-field exchanges. 
The Japanese Government will actively support the 
exchange between the two peoples, especially between 
their younger generations, through this yeur’s Peace, 
Friendship and Exchange Initiative, he said. 


Spokesman Views Statement on Japanese 
‘Aggression’ 

OW1508124795 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 15 Aug 95 


[From the “National Hookup” program] 


[FBIS Translated Excerpt] (Passage omitted on Japanese 
Prime Minister Murayama’s 15 August remarks on 
history Japanese aggression in Asia] Responding to 
a feporter’s question on this issue, the spokesman 
for Chinese Foreign Ministry said: We are aware of 
Prime Minister Murayama’s 15 August statement on 
behalf of the Japanese Government. We maintain that 
the Japanese Government's expression of profound 
introspection over its history of colonial rule and 
aggression and its apologetic attitude toward peoples 
of various Asian countries is positive. Meanwhile, it 
must be noted that some people in Japanese society, 
including within its political circle, still fail to assume 
a correct attitude regarding this historical issue. Correct 
understanding and treatment of history as well as serious 
summation and drawing of lessons from history are 
not only advantageous for Japan in continuing the path 
of peaceful development, but also in developing good- 
neighborly relations with Asian countries. 


Denial of Japanese War of Aggression Condemned 


HK1608012795 Beijing CHINA DAILY in English 
14 Aug 95 p4 


{By Zhang Dalin: “Japan cannot Deny Its War of 
Aggression’ |} 


{[FBIS Transcribed Text] As the world celebrates victory 
in the anti-fascism war half a century ago, quite 
a number of aging Japanese war veterans and their 
relatives are perishing in hostilities [as published] and 
have stepped up a long campaign to justify Japan's 
actions during the first half of the 20th century. Such 
efforts should be stopped by al! means. 
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These years, several cabinet ministers have followed 
suit. 


Shigeto Nagano, Japan's former justice minister, publi- 
cized his notorious view on the Pacific war and Nanjing 
Massacre last year. His words refiected the opinions of 
a minority of Japan's people and caused a great deal of 
criticism and concerns around the world. 


Nagano said it was wrong to think the Pacific war was 
a war of aggression. He argued the war indeed brought 
many troubles to many Asian countries, but it was the 
shortcomings of the war itself. 


Nagano believes the country fought a “holy war” in the 
name of Emperor Hirohito to liberate Asia from white 
colonialism. 


As for the Nanjing Massacre, Nagano claimed to believe 
it was a fabrication. 


He argued Japan did not want to eat up those areas. He 
denied Japan had occupied the region. 


Under strong pressure of world condemnation, Nagano 
resigned soon after his publication of revisionist views. 


As his words spread widely and reflected the view of 
Japan's revisionists, it is necessary to refute point by 
point Nagano’s ideas when the world celebrates the 50th 
anniversary of the end of World War II in order to avoid 
a reoccurrence of the same malady to mankind. 


We have enough facts to show the Pacific war was 
launched by a fascist military-dominated Japanese Gov- 
ernment which was an ally of Hitler's Germany and 
Mussolini's Italy. 


It is a waste of time to argue that a war launched by a 
fascist government is not a war of aggression. 


International papers also have given us indications of 
Japanese-launched war of aggression. 


In the Cairo Declaration and Potsdam Proclamation 
there are clear words to point out the Pacific war 
launched by the Japanese was a war of aggression. 


When the Japanese surrendered on September 2, 1945, 
they admitted their action was aggressive. 


The Far East International Military Court punished the 
Japanese in the name of aggression. 


Nagano also argued the Pacific war was launched under 
the condition that Japan was in danger when the then 
big powers carried out an embargo policy against Japan. 
Thus he said the war was one of self-defence. 


But facts give us a different explanation . 
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From 1874 to 1941, Japan launched nine wars of 
aggression. 


It invaded Taiwan of China, occupied Korea and sent 
forces to the Soviet Far East. It ate up Northeast China 
in the 1930s and occupied a large part of China in the 
first half of the 2Oth century. It raided Pearl Harbour in 
1941 and launched the Pacific war. 


Each of the wars was an overseas expansion of Japan. 
None was a self-defence war where its sovereign 
territory was threatened. 


The Japan-Germany-lItaly Military Contract in early 
1942 also gives us a clue to Japan’s prepared war of 
aggression. 


Nagano also argued the Pacific war was aimed at 
liberating Asian countries from colonialism. 


But Japan’s top military officials said the war was 
to maintain strategic military points in East Asia and 
collect resources in the region under the management 
and control of Japan. 


In the name of liberating Asian people, the Japanese 
carried out several massacres in the region. They include 
the Singapore Massacre in February 1942, with 50,000 
killed. 


Under false presences of helping Asian countries gain 
independence, Japan turned Burma and the Philippines 
into its Overseas provinces and colonies. 


Nagano even went so far as to say the Nanjing Massacre 
was a fabrication. 


An announcement of the Far East International Military 
Court when the war ended said more than 200,000 
Chinese people were known to have been killed in the 
first six weeks of the Japanese occupation. 


Besides, tens of thousands of Chinese were lost during 
the period. Japanese forces also buried, burned and 
threw Chinese bodies into the Yangtze River. Thus it is 
estimated that more than 300,000 Chinese were killed 
during the massacre. 


These years, many governmental papers and private 
articles as well as wartime diaries verified the massacre. 


A telegraph from the German Embassy in Nanjing 
described savage acts by Japanese forces. It ended 
with the words "It is not this or that Japanese who is 
committing crimes. It is the whole Imperial Japanese 
Army... It is the driving animal machine.” 


Facts show history cannot be changed. 


Japan has benefited from the four-decade “Cold War." 
Under the security umbrella of the United States, Japan 
is now a world economic giant. 
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Efforts of some Japanese to perish [as published] the 
war bury their deep consideration to help the country 
become a big political, even military, power. 


No doubt these efforts are against the interests of Asian 
countries and the world. Any effort to change history 
should be stopped. 


(The author is a researcher with the China International 
Affairs Research Institute.) 


Japanese Politicians Asked To Face Past 


OW1608055595 Beijing XINHUA in English 
0506 GMT 16 Aug 95 


{Commentary by Tan Jianrong: “Politicians Should Face 
Up to the Past"} 


([FBIS Transcribed Text] Tokyo, August 16 (XINHUA) 
— The statement made by Prime Minister Tomiichi 
Murayama Tuesday [15 August] marking the 50th 
anniversary of tie end of World War II was a clear- 
cut expression of remorse over Japan’s aggression and 
colonial rule before and during the war and of his 
resolve not to repeat the mistake. 


Murayama said: “During a certain period in the not 
too distant past, Japan, following a mistaken national 
policy, advanced along the road to war, only to ensnare 
the Japanese people in a fateful crisis, and through 
its colonial rule and aggression, caused tremendous 
damage and suffering to the people of many countries, 
particularly to those of Asian nations." 


“In the hope that no such mistake be made in the future, 
I regard, in a spirit of humility, these irrefutable facts 
of history, and express here once again my feelings of 
deep remorse and state my heartfelt apology,” said the 
prime minister, who heads the Social Democratic Party 
(SDP). 


As a politician, Murayama is positive in speaking out 
his convictions. But it is noticed that his remarks are 
still vague compared with his party’s well-known stand 
which views the past war as aggressive. 


The prime minister might have realized that a real 
politician should face squarely to the past and draw 
lessons from history instead of evading it. 


However, the significance of the statement was under- 
mined by today’s visits to Yasukuni Shrine by nine 
Cabinet members led by International Trade and Indus- 
try Minister Ryutaro Hashimoto, who is viewed as the 
most possible man to head the Liberal Democratic Party 
(LDP) and eventually the government. 


Yasukuni Shrine, located in Tokyo, is the place where 
many of Japan's war dead, including four convicted 
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Class-A war criminals, are enshrined. For it is, and 
always has been, a political institution, more than a 
religious one. 


Many Japanese politicians have yet to come to terms 
with and admit Japan's aggression in Asia. 


Two years ago, former Prime Minister Morihiro 
Hosokawa was the first politician to break the silence 
and publicly apologize, but the general state among 
politicians of ignoring the issue has not changed. 


Murayama and liberal allies tried to push a resolution 
with straightforward terms on Japan’s past through the 
Diet, or parliament, in June, but wound up with a 
vaguely worded statement of remorse. 


The statement, a political compromise between the SDP 
and the LDP, said Japan was not exclusively to blame. 


The remarks by Education Minister Yoshinobu Shima- 
mura last week questioning the need for Japan to con- 
tinue apologizing for its wartime atrocities were an- 
other demonstration of politicians refusing to do soul- 
searching. 


Shimamura later retracted the comments amidst sharp 
criticism from China and South Korea. 


Over the past 10 years, four Cabinet members lost their 
jobs as a result of offensive gaffes about the nature of 
the last war because they did not look squarely at their 
country’s long history of aggression and the military's 
dictatorial control at home. 


Even today, the word “aggression” is not used in school 
history textbooks with reference to the nation’s wartime 
behavior. There is a good reason to doubt whether 
Japanese children are receiving proper public education 
on the war that ended 50 years ago. 


It is beyond question that Japan was guilty of waging a 
war of aggression. 


In recent interviews with XINHUA, former Japanese 
Imperial Army officers and doctors have testified over 
Japan's war crimes such as forced labor, sex slavery, 
massive culture of fleas with plague bacillus, germ 
warfare in China, and vivisection on Chinese soldiers 
and civilians. 


The August issue of the Medical ASAHI magazine 
carried special feature series titled “Doctors and War.” 


In one article tied "I Conducted Vivisection,” a former 
army doctor who dissected live human bodies in China 
during the war confesses to his deeds in concrete terms. 


“What I did was inexcusable. If I did not talk about my 
experience now, the fact that doctors of the Japanese 
Imperial Army conducted vivisection in China would 
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forever be lost from Japanese history,” he reflects in the 
article. 

In a meeting here Monday with seven Asian women 
forced into sex servitude for Japanese soldiers in 
wartime front-line brothels, Japan's Chief Cabinet 
Secretary bowed to each of them, saying “I'm choked 
up. How can I apologize for your having been hurt? 
I will make efforts to compensate for your long-term 
agony and pain.” 


Unfortunately, not too many Japanese politicians have 
done so. Some politicians have been trying to use the 
50th anniversary of the war's end and of the dropping 
of atomic bombs on Hiroshima and Nagasaki to play 
down war crimes by portraying Japan as a victim rather 
than a perpetrator. 


Those politicians should better listen to remarks by 
former German President Richard von Weizsaecker last 
week at the Japan National Press Club when he was 
asked on his perception of Germany's past: 


— War crimes must not be played down by looking 
at the historical causes of a war. Since Adolf Hitler 
launched the war unnecessarily, violently, through ai- 
tacking other countries, the German crimes against hu- 
manity such as forced labor and the Holocaust must not 
be set off against German sufferings in Allied air raids. 


— It is necessary to keep separate these two levels 
for moral reasons as well as historical reasons. There 


is no doubt that German soldiers battled out of the 
same love for their country as soldiers from other 
nations. However, the patriotism could not justify acts 
perpetrated by Hitler and the Nazis. 


Japan and Germany, which were allies during the war, 
are frequently compared in terms of the ways they have 
dealt with the war since their defeat. Unfortunately, 
Japan has compared unfavorably more often. 


Twenty-five years ago, Willy Brandt, then chancellor 
of West Germany, expressed his feelings of remorse by 
kneeling on the ground in Warsaw. 


Earlier this year, when he bowed down before a 
monument in Tel Aviv dedicated to the Jews killed in 
the Holocaust, German President Roman Herzog could 
not help uttering words of repentance, “This is a shame. 
This is a shame for Germany.” 


Looking ai the history of one’s country is not a task 
just for historians. Politicians should take responsibility 
for historic interpretations as well, for their perceptions 
of history are often taken as attitudes of their nation 
over relations with other members of the international 
community. 
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That is why politicians’ proper words and deeds are 
important. As Murayama said today, “Our task is to 
conv.y to younger generations the horrors of war, so 
that we never repeat the errors in our istory.” 


The international community, especially the community 
of nations around Japan, wants to hear a commitment 
by Japanese politicians to tell the younger generations, 
who will be tomorrow's leaders, the full truth, the full 
history of what happened. 


Weizsaecker told the Bundestag (parliament) on May 8, 
1985, marking the 40th anniversary of the end of Word 
War Il that "Those who close eyes to the past are blind 
to te present time.” 


And those who are blind to the present time will 
certainly be unable to see the future. 


War ‘Crimes’ Recalled by Former Japanese 
Soldiers 

OW1508035295 Beijing XINHUA in Er-" * 
0257 GMT 15 Aug 95 


{[FBIS Transcribed Text] Harbin, Av 15 ( XINHUA) 
— A group of former Japanese sold: more than 
40 Japanese anti-war activists visited the site of the 731 
Germ Warfare Unit last week, and those who used to 
serve there recalled the crimes they had witnessed. 


The activity, titled "Trip for Peace", was sponsored by 
a Japanese anti-war group. 


Located in the Pingfang District of this provincial 
capital of Heilongjiang Province in northeast China, 
the notorious 731 Unit was set up by the Japanese 
aggressors to cultivate bacteria for warfare purposes 
during their occupation of north China in World War 
Il. 


For this purpose, they conducted experiments on hun- 
dreds of healthy Chinese, Russian and Mongolian peo- 
ple, and even carried out vivisections on them. 


Suzuki Haji, 76, a former truck driver of the unit, wept 
at the sight of the two-story grey building, which used 
to be the main building of the unit. 


“It was here that the infamous unit head Shiro Ishii 
directed the development of various kinds of murderous 
weapons,” he said. 

"I saw many glass bottles full of human organs like 
hearts, livers and lungs,” recalled Suzuki. 


Under the building is a tunnel which leads directly to a 
special jail, which was the bacteria research center. 


“Many Chinese, Russians and Mongolians went through 
this tunnel and never came back,” he said. 
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To make sure that no witness would be left alive, 
the unit killed the 70 Chinese laborers who built the 
structure after it had been completed. 


"Japanese soldiers also tied live Chinese to posts to test 
the rower of bombs,” he added. 


According to records, Japanese soldiers blew up the 
bacteria factory and all the equipment in it on August 
12, 1945, before their withdrawal. 


Investigations also indicate .hat at least 3,000 Chinese, 
Russians and Mongolians died in germ warfare experi- 
ments and were then cremated. 


"I have suffered from nightmares and could never feel 
at ease over the past 50 years until I poured all this out 
today,” said the elderly man. 


Totafuji, also a member of the Japanese group, recalled 
during a discussion with local students in Harbin that 
when he was a school kid, residents of his hometown 
were asked to collect living mice which were later found 
supplied to the 731 Germ Unit. 


A Japanese woman member of the group, holding a baby 
in her arms, said, “As a teacher, I find our textbooks tell 
too little about the true side of that war.” 


"I will tell what I have seen and heard here to my 
students after my return to Japan,” she stressed, adding 
that for all the people in the world, including the baby in 
her arms, there should never be this kind of war again. 


People Never To Forget Japanese ‘War Crimes’ 


OW1608041295 Beijing XINHUA in English 
0253 GMT 16 Aug 95 


[FBIS Transcribed Text] Beijing, August 16 (XINHUA) 
— The following is a chronclogy of major war crimes 
committed by Japanese imperalists in China between 
1874 and 1945. 


In May 1874, a 3,600-strong Japanese force invaded 
Taiwan, indulging in brutal killings. Five months later, 
the Chinese government of the Qing Dynasty was 
coerced into signing the Peking Convention under which 
China was forced to recognize the islands of Liugiu 
(Ryukyu in the Japanese language) as a “nation” under 
Japanese protection and pay 500,000 taels of silver to 
Japan in compensation. 


In July 1894, Japanese warships launched a sudden 
attack on Chinese naval ships which were on escorting 
mission on the China Sea near Feng island. One Chinese 
ship was sunk, two others were seriously damaged, 
and 700 Chinese officers and men lost their lives. In 
September, in the Yellow Sea, the Japanese navy sank 
four Chinese warships, resulting in the loss of 520 
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Chinese officers and men. In October, Japanese troops 
invaded Liaoning Province of China and in November 
occupied Dalian and Lushun, killing 20,000 people in a 
four-day massacre. 


In March 1895, after occupying the Liaodong penisula, 
the Japanese invaders went on a rampage, killing people, 
raping women, burning houses, and looting property. 
More than 2,000 Chinese soldiers and civilians were 
killed in Tianzhuangtai alone. To obtain the return 
of the peninsula, the Chinese government had to pay 
30 million taels of silver under a treaty signed in 
September. In April, Japan forced the government of 
the Qing Dynasty to sign the Treaty of Shimonosky. 
In June, Japanese troops again landed on Taiwan in 
June and subsequently occupied the whole island in 
September. 


In May 1900, Japan joined the forces of the Eight-Power 
Allied Expedition in invading Beijing and suppressing 
the Yi Ho Tuan Movement. In July, Japanese troops 
occupied Tianjin, looting more than two million taels 
of silver. One month later, the allied troops of Japan, 
Russia, Britain, the United States, Germany, France, 
Italy and Austria took Beijing. 


In September 1901, the government of the Qing Dynasty 
was forced to sign the unequal Treaty of 1901 with 11 
countries, including Japan and Russia. 


In January 1905, Japanese troops occupied Lushun for 
the second time and in March occupied Fengtian (now 
Shenyang) . 


In May 1915, Japan issued an ultimatum to force the 
Yuan Shikai government into accepting the Twenty-one 
Demands designed to make China its dependency. 


In May 1925, the Japanese shot dead worker represen- 
tative Gu Zhenghong and wounded other workers of 
a Japanese-run cotton textile factory in Shanghai. In 
the May 30th massacre, which shocked the world, the 
Japanese killed 71 Chinese workers and students and 
wounded dozens of others. 


In March 1926, Japanese warships shelled the Dagu fort, 
killing and wounding a dozen of Chinese solders. On 
March 18, 47 demonstrators in Beijing were shot dead 
while protesting against the Japanese invasion. 


In May 1928, the Japanese army carried out the Jinan 
massacre, killing 1,000 Chinese soldiers and civilians 
after occupying the city. In June, in an attempt to 
take Northeast China, the Japanese assassinated Zhang 
Zuolin in a bomb attack. 


In 1931, Japan masterminded the September 18th Inci- 
dent in Shengyang as a pretext for occupying the north- 
eastern part of China and in the following three months 
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occupied the entire Northeast China, enslaving 30 mil- 
lion Chinese living there. 


In January 1932, the Japanese army invaded Shanghai. 
In March, the puppet state of Manchukuo, consisting 
chiefly of Manchuria, was founded by Japan. 


Between January and May 1933, Japanese troops oc- 
cupied the Chinese provinces of Jehol and Chahar and 
most of Hopei, closing in on Peking and Tianjin. In the 
same year, Japan set up germ warfare unit 731, using 
live Chinese as guinea pigs and making and dropping 
bubonic plague and cholera bombs over some places of 
China. 


In May 1934, Japanese warplane bombarded Yilan 
County in Jilin Province, killing 20,000 Chinese soldiers 
and civilians. 


On July 7, 1937, the Japanese army created the 
Lukowchiao Incident, starting an all-out invasion aimed 
at taking all of China. In August, Japanese troops 
attacked Shanghai, capturing the city in November. 
In December, the invaders killed 300,000 unarmed 
Chinese and burned down one third of the houses in 
Nanjing, then the capital of China. This was so-called 
Nanjing MASSACRE [capitalization as received], 
which shook the world. 


In June 1938, Japanese troops occupied Kaifeng, lead- 
ing to the breaking of the Yellow River dikes at 
Huayuankow, which resulted in the flooding of 17 coun- 
ties in Henan and Anhui. Nearly half a million people 
were drowned and 1.4 million people were made home- 
less. In September, 50,000 Japanese troops launched a 
two-month offensive against the Shansi-Chahar-Hopei 
anti-Japanese base under control of the Eighth Route 
Army. In May, Japanese troops occupied Xuzhou, and 
later Wuhan and Canton. 


In July 1939, 140,000 Japanese invasion troops encir- 
cled the Southeast Shansi anti-Japanese base for two 
months, killing or wounding 150,000 Chinese soldiers 
and civilians. They also broke dikes, causing floods that 
submerged 10,000 villages and made three million peo- 
ple homeless refugees. In November, Nanjing fell. In 
December, Japan and Nanjing warlord and traitor Wang 
Jingwei signed a document in Shanghai to turn China 
into Japanese colony. 


From October 1938 to October 1940, the Japanese 
army mobilized 500,000 troops in 100 mopping-up 
Operations, pursuing the policy of burn all, kill all and 
loot all. 100,000 officers and men of the Eighth Route 
Army were killed in these operations. 


In January 1941, Japanese troops encircled Panjiayu vil- 
lage in East Hopei province, burned down all the houses 
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and killed 1,340 villagers. Similar killings were carried 
out in every anti-Japanese base and guerrilla area. In 
June, Japanese warplanes bombarded Chongqing, caus- 
ing the death by suffocation of 30,000 people hidden 
in the Jiaochangkou air-raid shelter. In August, 100,000 
Japanese troops killed 20,000 people, burned 150,000 
houses and looted 29 million kilograms of grain in a 
large-scale mopping-up operation in the Shansi-Chahar- 
Hopei district. 


In the spring of 1942, the Japanese army killed or 
displaced all the inhabitants of the nine counties on 
either side of the 100 kilometers of the Great Wall 
in the Hopei-Jehol-Liaoning district, in the northern 
part of China. In May, a 50,000-strong Japanese force 
launched an all-out mopping-up operations against the 
Communist anti-Japanese base areas in the central 
Hopei Province. 


From 1941 to 1942, the Japanese used 830,000 troops, 
or 75 percent of their invasion troops, to launch frequent 
mopping-up operations against the Communist anti- 
Japanese base areas in Shansi-Chahar-Hopei district and 
elsewhere. The Japanese army mobilized a total of 170 
major mopping-up operations involving 1,000 or more 
soldiers. 


In 1943, 40,000 Japanese troops mobilized mopping- 
up Operations against the anti-Japanese base areas in 
Fuping County. 


In April 1944, the Japanese army launched an offen- 
sive campaign against Henan and Hunan provinces. In 
August, Japanese troops seized Zhengzhou, Changsha, 
Hengyang and other major cities in the two provinces; in 
September, they mobilized offensive campaign against 
Liuzhou City and Guiling City. 


From 1934 to August 15 [as received], most of the 
Chinese provinces, except some in the far western part 
of the country, were ravaged by the Japanese army. 
In the eight years of the Japanese invasion, more than 
35 million Chinese people were killed or injured. The 
Chinese people suffered a total of 562 billion US. 
dollars in direct and indirect property losses in the war. 


The crimes committed against the Chinese people in 
the name of Japanese imperialism to the Chinese are 
innumerable. The Chinese people will never forget. 
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Religious Leaders Mark War Anniversary 


HK1608085495 Beijing CHINA DAILY in English 
15 Aug 95 pl 


[By Chen Chunmei: "Religious Leaders Call For Har- 
mony"] 


[FBIS Transcribed Text] Chinese religious leaders ap- 
pealed at a forum yesterday for efforts by people of all 
beliefs and nationalities to promote and safeguard world 


peace. 


The forum in Beijing marked the 50th anniversary of 
the victory over fascism. 


Among the participants are K H Ting, bishop and di- 
rector of the Christian Association, Monsignor Joseph 
Zong Huai-De, bishop and chairman of Chinese Patri- 
otic Catholic Church, and leaders from China’s Muslim, 
Buddhist and Dao organizations. 


Peace, the common feature and basic spirit of all reli- 
gious creeds, requires internal tranquility in the world, 
said Zhao Puchu, chairman of the Peace Committee, 
China Religious Circles. 


All religious organizations will pray for peace this week, 
and such activities will be organized every year, said 
Zhao. 


All religions will profile the belief in mercy, benevo- 
lence, justice and peace. The truth of these doctrines 
are expected to be spread to the believers of religions, 
Zhao said. 


He said China’s religious organizations will take part in 
the world religious peace conferences and support the 
appeals and resolutions favorable for world peace. 


He called on all China’s religions to support the gov- 
ernment’s peaceful foreign affairs policies and maintain 
social stability, because a stable and prosperous China 
will benefit world peace. 


Half a century ago, World War II brought unheard-of 
calamities in which four-fifths of the world’s population 
suffered and 55 million people died. 


Peace is the strongest voice of the age, said Zhao, but 
humanity faces threats from nuclear and other weapons. 


Humanity and civilization will disappear if another 
world war breaks out, Zhao said. 


Ting said the world should watch out for the revival of 
militarism for the sake of world peace. 


Japanese militarists are still trying to change the historic 
truth and deny their invasions to China and other Asian 
countries, he said. 
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Also yesterday, the All-China Federation of Trade 
Unions held a meeting commemorating the 50th an- 
niversary of the victory in the War of Resistance Against 
Japan [as published]. 


Zhang Dinghua, vice-president of the federation, said 
the Anti-Japanese War was a great and just cause in 
which the Chinese people fought against invasion by the 
Japanese imperialists and strove for the independence 
and liberation of the Chinese nation. 


He added that the Chinese workers and trade unions 
actively took part in this just struggle, setting a good 
example for later generations. 


At the meeting, some veterans who participated in the 
war exposed the appalling atrocities committed by the 
Japanese invaders and expressed strong indignation over 
some Japanese elements who refuse to conduct self- 
examination, but gloss over the Japanese invasion. 


Peace Statement Marks War Anniversary 


HK1608085795 Beijing CHINA DAILY in English 
15 Aug 95 p4 


[Religious Community Prays For Peace"—first para- 
graph is CHINA DAILY introduction] 


[FBIS Transcribed Text] The following is a statement of 
peace from leaders of China’s religious community in 
commemoration of the 50th anniversary of the victory 
of the World War II and China’s war against Japanese 
invasion. 


Half a century ago fascists in Germany, Italy and Japan 
launched a world war, causing unprecedented suffering 
and destruction to mankind. The savage war preyed 
upon many countries and destroyed millions of lives. 
The world was turned into a living hell. The world war 
against fascists was a struggle between good and evil, 
between life and death. The Chinese war against Japan 
was an important part of the world war against fascists. 


After eight years of bloodshed, the Chinese people won 
a great victory, contributing China’s tremendous share 
to the overall victory of World War II. The war was 
a critical moment for the Chinese nation, a moment 
deciding the country’s future, and the Chinese religious 
community took an active part in the united resistance 
against the brutal Japanese aggression. 


Contributions 


They made important contributions for the national 
salvation at heavy costs. On the SOth anniversary of the 
victory of the world’s anti-fascist war and China’s War 
of Resistance Against Japanese Invasion [as published], 
the Chinese from religious circles pray sincerely for the 
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souls of the millions who were deprived of their lives 
by the fascists. 


The war of 50 years ago affected 61 countries and four- 
fifths of the world population. Fifty-five million people 
died, the damage of property was estimated at $4,000 
billion. Today, 50 years later, mankind is faced with the 
threat of nuclear and other powerful weapons of mass 
destruction. If a new world war was to occur, human 
life and civilization would be brought to the brink of 
extinction. Therefore the tragedy of another world war 
can not be allowed . 


Peace and progress are the two main themes in the 
world today. Peace is the prerequisite and guarantee of 
progress. It is in the fundamental interests of the people 
of the whole world, and it is the strongest desire of this 
era. It is one common characteristic and basic teaching 
of all true religions — stability and peace of both the 
internal and external worlds. 


It is also the sacred duty of the religious, therefore, to 
defend the peace of the world. Religious people make 
up more than two-thirds of the world population and are 
an important force for peace. The millions of Chinese 
religious are determined to join those in other countries 
in the defence of peace for mankind. For this effort the 
following measures should be taken: 


—Organize prayers for peace. Sincere prayers will 
surely be rewarded. Praying is the distillation and 
communal expression of the will and desire of religious 
believers. Prayers by millions will create a tremendous 
force of appeal, unity and persuasion. All religious 
Organizations, monasteries and churches in China shall 
make praying for peace an important part of their regular 
services. The days between the 14th and 20th of August 
every year shall be the "week to pray for world peace" in 
China. During this week Chinese religious organizations 
shall hold prayers for world peace according to their 
own traditions in commemoration of the victory of 
the World War Il and China’s victory over Japanese 
aggressors. 


—Promote creeds of peace. Religious organizations 
in China shall select scriptures teachings that oppose 
evil doings, brutality, plunder and killing, and those 
that advocate leniency, love, justice and peace. These 
should be compiled into booklets for the benefit of 
both the clergy and laity. All religious organizations 
in China shall reinforce the propagation of peace in 
their preaching, service and publications. All theological 
institutes shall raise the consciousness of their students 
in their defence of world peace. 


—Participate in activities for defending world peace. 
All religious organizations in China shall take an 
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active part in the World Conference of Religion on 
Peace, Asia Conference of Religion on Peace, and all 
other peace activities sponsored by friendly international 
religious organizations, and support all the proposals 
and decisions of these meetings that are beneficial to 
world peace. The religious organizations in China shall 
strengthen the friendship between China and Japan, 
while maintaining a realistic view of history, and will 
heighten their vigilance, uphold justice and defend 
peace. 


—Support the diplomatic policy of peace of the Chi- 
nese Government. We fully support the Chinese Gov- 
ernment’s stand on complete prohibition and thorough 
destruction of nuclear weapons, and on the need for nu- 
clear countries to promise not to use nuclear weapons 
first. We also support its advocacy for the Five Prin- 
ciples for Peaceful Co-Existence in dealing with rela- 
tions between countries, and support its stand against 
the use of force in settling international conflicts. We 
shall adhere to and promote these peaceful principles in 
our relations with religious organizations of other coun- 
tries. We also support all the non-violent intervention 
that is used to relax international tension and prevent 
war, and hope that a treaty of complete prohibition of 
nuclear weapons will be reached soon. The religious or- 
ganizations in China shall join those of other countries 
to do their best for a new world of peace, co-operation, 
justice, equality, common progress and common pros- 
perity. 


—Love the country and religion to develop China. A 
rich and powerful China is vital in preventing a world 
war and for defending peace in Asia and the world. 
Chinese religious shall carry on with the spirit of love 
for the country, religion and peace. They should be 
independent and take initiative into their own hands, 
run their establishments well and contribute their share 
to the social stability, national unity, China’s policy 
of reform and opening to the outside world, economic 
prosperity, China’s reunification and world peace. 


Let us pray for the peace of the world. Let us work hard 
for the peace of the world. Let the light of peace shine 
all over the land and the sound of the bell of peace 
reverberate around the globe. 


Laborers’ Monument Opens; Japan’s Doi Attends 


OW1508113095 Beijing XINHUA in English 
0937 GMT 15 Aug 95 


([FBIS Transcribed Text) Tianjin, August 15 (XINHUA) 
— Two black marble walls bearing the names of 6,723 
Chinese laborers who died after being forced to work in 
Japan during the World Anti-Fascist War were unveilc 1 
here today. 
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The 10-m [meter] -long, 2.5-m-high walls are at two 
sides of a monument in the Tianjin Cemetery of 
Revolutionary Martyrs. 


The 5.4-m-high monument, also unveiled today, 
presents the images of two Chinese forced laborers 
Struggling against their fate. 


More than 100 Chinese and Japanese people from 
different circles attended the unveiling ceremony today. 


Takako Doi, speaker of the Japanese House of Repre- 
sentatives, laid a wreath at the monument. 


From 1943 to 1945 nearly 40,000 Chinese civilians and 
captured soldiers were sent to Japan and were forced 
to labor in 35 Japanese enterprises. Over 6,000 of them 
were persecuted to death. 


At the unveiling ceremony Lin Tongchun, head of 
the Kobe Association of Chinese Residents and also 
an organizer for the construction of the walls and 
monument, called on people to remember the disasters 
brought about by Japanese militarism and face up to 
reality. 


He also expressed the hope of promoting Sino-Japanese 
friendship. 


Students Visit Beijing Battlefields 


HK1608012695 Beijing CHINA DAILY in English 
14 Aug 95 pl 


[By Cao Min: "Tours Teach About War"] 


(FBIS Transcribed Text] Chen Jingya and Luo Qiuming, 
two teenage students from the No. 1 Middle School of 
Dongguan, were excited yesterday on the Marco Polo 
Bridge, on the south-western outskirts of Beijing. 


It was there, 58 years ago, that the Japanese started their 
all-out war of aggression against China. 


About 200 middie-school students from Guangdong 
Province’s Dongguan were attracted here because of 
the 50th anniversary of victory in the War of resistance 
against Japanese Aggression, which is tomorrow. 


The students also visited the Memorial Hall of the 
War of Resistance Against Japanese Aggression nearby 
shortly after they arrived in Beijing. 


Sponsored by the Beijing-based Dongyan Travel Ser- 
vice and a dozen provincial government departments 
including the tourism administration and education de- 
partment, the tourism summer camp aims to spread pa- 
triotic education among the youth, as well as to promote 
domestic tourism. 
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During the summer vacation, nine other cities in Guang- 
dong Province arranged for middle-school students to 
travel and learn the country’s history. 


Zhong Haisheng, an official with the China National 
Tourism Administration, said: "Our hope for the future 
lies in our children, who needs the care and joint efforts 
of our educational organs, parents and the whole society 
— including travel agencies." 


On Friday, 20 young people from Hong Kong and 
Macao also held a ceremony on the battlefield of 58 
years ago and set free some doves, symbols of peace, 
with the children of soldiers who fought the Japanese. 


This was part of a battlefields tour that started on August 
8. Young people from the three places have visited 
several battlefields on the outskirts of Beijing, including 
Jiaozhuang-hu, a village where tunnels were dug for 
the local villagers to protect themselves and fight the 
Japanese. 


They have met with former soldiers who were involved 
in the war and learned about the war from them. 


Southeast Asia & Pacific 
Tang Jiaxuan Plans Southeast Asian Trip 


OW1508152195 Beijing XINHUA in English 
0922 GMT 15 Aug 95 


[FBIS Transcribed Text] Beijing, August 15 (XINHUA) 
— A Chinese delegation, headed by Vice-Foreign 
Minister Tang Jiaxuan, left here today to pay a goodwill 
visit to Bangladesh, India, Pakistan, Maldives and Sri 
Lanka from 15 to 26 this month. 


During his stay in New Delhi, Tang will attend the 8th 
round of talks of Sino-Indian Joint Working Group on 
Border Issues. 


Burmese Trade Delegation Arrives in Beijing 


OW1508151695 Beijing XINHUA in English 
0928 GMT 15 Aug 95 


[FBIS Transcribed Text] Beijing, August 15 (XINHUA) 
— China and Myanmar [Burma] announced here today 
that the two countries are to make joint efforts to further 
promote the bilateral border trade. 


A Myanmar Government trade delegation headed by 
Myanmar Trade Minister Tun Kyi is visiting Beijing at 
the invitation of Wu Yi, the minister of the Ministry of 
Foreign Trade and Economic Co-operation (MOFTEC). 


During the talks here this morning with MOFTEC 
Deputy Minister Shi Guangsheng, Tun Kyi said that 
Myanmar-China trade, especially bilateral border trade, 
has witnessed great accomplishments in the past few 
years. 
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He continued that the development of bilateral border 
trade needs the participation and support of banks of the 
two countries, adding that the building of a highway 
between the two sides will facilitate the furthering of 
bilateral border trade. 


Shi said that Sino-Myanmar economic and trade rela- 
tions are developing overall, and the Chinese Govern- 
ment is satisfied with this. 


He held that both sides should make joint efforts for 
the overall development of bilateral trade based on ‘the 
complementary between the two economies. 


On border trade, Shi said he hoped that both sides can 
co-operate in strengthening the management of bilateral 
border trade, and improving facilities and conditions 
such as bank account settlement and animal and plant 
quarantine. 


Meanwhile, both sides can conduct economic co- 
operation in various forms including labor services, 
project engineering and mutual investment, according 
to Shi. 


Chinese statistics show that the Sino-Myanmar trade 
volume last year reached 512 million U.S. dollars-worth, 
including a bilateral border trade volume valued at over 
three billion yuan (about 400 million U.S. dollars). 


This afternoon, Vice-Chairman of the Standing Com- 
mittee of China’s National People’s Congress Wang 
Bingqian met with the Myanmar delegation. 


The delegation is also scheduled to visit Qingdao, 
Weifang and Shenzhen. 


Indonesian Independence Day Celebrated 


Jiang, Li Send Greetings 


BK1608111795 Beijing China Radio International 
in Indonesian 0830 GMT 16 Aug 95 


{[FBIS Translated Text] President Jiang Zemin and 
Prime Minister Li Peng sent warm greetings to President 
Suharto on the occasion of the SOth anniversary of the 
independence of Indonesia. 


The full text of the greetings is as follows: 


On the occasion of the 50th anniversary of the inde- 
pendence, we, on behalf of the PRC Government and 
people and on our own behalf, extend warm greetings 
and best wishes to Your Excellency the president, and, 
through you, to the government and people of the Re- 
public of Indonesia. 


We are happy to witness that the Republic of Indonesia 
has recorded outstanding successes in economic and 
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social development thanks to strong efforts in the half 
century. Over the past few years, the Republic of 
Indonesia has played an increasingly important role in 
the defense of the interests of developing nations and in 
the promotion of peace and development in the region 
in particular and in the world in general. 


Relations between China and Indonesia have developed 
smoothly since the normalization of their relations five 


years ago. 


We sincerely hope that the Indonesian people will 
make continued progress and that friendly relations and 
cooperation between China and Indonesia will remain 
stable on the basis of the five principles of peaceful 
coexistence and the ten principles of Bandung [1955 
Afro-Asian Conference]. 


May the Republic of Indonesia be prosperous and 
successful and its people be happy! 


We have just broadcast the greetings from President 
Jiang Zemin and Prime Minister Li Peng to President 
Suharto on the occasion of the SOth anniversary of 
Indonesia. 


Meanwhile, Vice President Rong Yiren sent greetings to 
Indonesian Vice President Try Sutrisno. The greetings 
praised the consolidation and continued strengthening 
of friendly and mutually advantageous relations and 
cooperation between China and Indonesia. 


Qian Qichen, Chinese vice prime minister and min- 
ister of foreign affairs, congratulated Indonesian For- 
eign Minister Ali Alatas. The greetings cited Minister 
Alatas’ recent visit to China. Minister Ali Alatas’ visit 
has deepened mutual understanding, strengthened Sino- 
Indonesian friendship, and contributed positively to the 
further enhancement of friendly relations and coopera- 
tion between the two countries. 


Naval Formation Arrives 


OW1608044995 Beijing XINHUA in English 
0406 GMT 16 Aug 95 


[FBIS Transcribed Text] Jakarta, August 15 (XINHUA) 
— A formation of the Chinese Navy led by Rear 
Admiral Wang Yongguo, Deputy Commander of the 
Guangzhou Military Region of the Chinese People’s 
Liberation Army and Commander of the South Sea Fleet 
of the Chinese Navy, arrived here today in Tanjung 
Priok Port of Jakarta. 


At the invitation of General Tanto Koeswanto, Chief of 
Staff of the Indonesian Navy, Wang Yongguo arrived 
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here to take part in the International Naval Fleet Review, 
a part of ‘Sail Indonesia ’95’, held to commemorate the 
50th anniversary of the Indonesian Independence Day. 


The Chinese naval formation consists of one guided 
missile destroyer, one guided missile escort vessel and 
one supply vessel. 


Welcoming Wang Yongguo were Rear Admiral War- 
sono H.P., Commander of the Military Sea Communi- 
cation of the Indonesian Navy, and other high-ranking 
officers. 


Wang told XINHUA that he thanked Indonesia for the 
invitation and sees this as a good opportunity to learn a 
lot of experiences from the Indonesian navy and navies 
of other countries. 


He said he is confident that the visit will surely promote 
mutual understanding and friendship between the two 
countries, the two armed forces and in particular the 
two navies. 


He held a grand reception at the supply vessel which 
was attended by Rear Admiral Widodo, Commander of 
the West Fleet of the Indonesian Navy, and about one 
hundred guests. 


Yunnan, Thailand To Build ‘China City’ 


OW1508113395 Beijing XINHUA in English 
0936 GMT 15 Aug 95 


[FBIS Transcribed Text] Kunming, August 15 (XIN- 
HUA) — Southwest China’s Yunnan province will co- 
operate with Thailand to build a "China City" in Thai- 
land’s second largest city, Chiang Mai. 


Chiang Mai has a history of 700 years with a population 
of 1.5 million. The local tourism industry is well 
developed, attracting more than three million overseas 
tourists every year. 


The "China City" covers a construction area of 18,100 
sq m [square meters]. It is the largest investment project 
of Yunnan province abroad, with a total investment of 
$00 million yuan (about 59.5 million US dollars), of 
which Yunnan will put in 49 percent. 


The "city" will become the largest commercial center, 
exhibition center, conference center and cultural ex- 
change center in northern Thailand. 


The “city” will be completed in three years. 
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Political & Social 
Beijing Expels Greenpeace Activists 


BK1608074995 Hong Kong AFP in English 
0744 GMT 16 Aug 95 


[FBIS Transcribed Text] BEIJING, Aug 16 (AFP): — 
China on Wednesday expelled six Greenpeace activists 
and two photographers accompanying them, diplomatic 
sources said. 


Five activists were sent to Hong Kong, two to France 
and another to a third destination that was not given, 
but could also be Hong Kong, the sources said. 


The French Embassy confirmed earlier that the director 
of Greenpeace France, Penelope Komites, boarded an 
Air France flight to Paris just before 1:00pm (0500 
GMT). 


The eight were detained by police Tuesday when 
they attempted to demonstrate in Beijing’s central 
Tiananmen square against nuclear tests in China and 
other countries. 


It was the first such action by Greenpeace in China, one 
of the five declared nuclear weapons powers. 


The eight were released Tuesday evening and lodged in 
a hotel near Beijing airport under police guard. 


Jiang Zemin Visits Beijing Battle Memorial 


OW1508151095 Beijing XINHUA in English 
1419 GMT 15 Aug 95 


[FBIS Transcribed Text] Beijing, August 15 (XINHUA) 
— Chinese President Jiang Zemin said today that the 
War of Resistance against Japanese Aggression was the 
first war of national liberation in modern history in 
which the Chinese people won a complete victory in 
a struggle against foreign aggressors. 


While visiting the Memorial Hall of the War of Resis- 
tance Against Japanese Aggression here, Jiang said that 
the war was also "a major component of the world’s 
anti-fascist war." 


The hall is located near Lugou [Marco Polo] Bridge, 
where the eight-year War of Resistance against Japanese 
aggression started on July 7, 1937. 


The president said that the victory in the War of Resis- 
tance against Japanese Aggression not only marked the 
end of the Japanese militarists’ hegemonic ambitions, 
but also erased the 100-year-long disgrace of the Chi- 
nese nation. 


He described the victory as a “turning point" for the 
Chinese nation, switching from suffering to taking 
action, adding that it also laid a foundation for China’s 
independence and national liberation. 
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"Led by the Chinese Communist Party (CPC), the Chi- 
nese people made the ultimate sacrifice and an indeli- 
ble contribution to victory in the War of Resistance 
against Japanese Aggression and in the world’s anti- 
fascist war,” he noted. 


The victory was the Chinese people’s glory and that 
of all peace-loving countries and people throughout the 
world, he added. 


Today marks the 50th anniversary of that victory by the 
Chinese people under the CPC leadership. On August 
15, 1945, Japan announced its unconditional surrender. 


At 9:30 A.M., Jiang Zemin, Liu Huaging, Hu Jintao, 
and other senior Chinese leaders visited the hall along 
with dozens of veterans soldiers, as well as university 
Student representatives and young pioneers. 


Jiang said that exhibits in the hall depict the history 
of the war and record the movement of battles waged 
and victories won by the Chinese People, and paid his 
respects to the martyrs who laid down their lives for the 
victory. 


He urged that efforts be made to turn the hall and Lugou 
Bridge into centers that will educate people, particularly 
youth, in patriotism. 


Jiang told a group of youngsters that forgetting the 
past means betrayal and that the series of activities to 
commemorate the victory aim to gain new insights by 
reviewing past events, to educate the Chinese people, 
especially the younger generation, to help them bear in 
mind the part of history of the Chinese nation, and to 
strive for the prosperity of China and for world peace. 


At the end of the tour, Jiang said that past experience, 
if not forgotten, is a guide for the future. The war of 
aggression launched by Japanese fascists against China 
not only caused serious disasters to the Chinese and 
other Asian peoples, but also caused suffering for the 
Japanese people. 


Maintaining world peace and promoting social progress 
are a common desire cherished by the peoples of China, 
Japan, and the rest of the world, he noted. 


The president emphasized that history should not be 
forgotten nor distorted. Any speech and act intended to 
cover up the crimes of the fascists will seriously hurt 
the feelings of the Chinese people and those of other 
countries and be bound to face strong opposition from 
the peoples of all countries. 


Gaining a correct understanding of the past history 
is the major basis for developing friendship between 
China and Japan, Jiang said, adding that it is regrettable 
that some Japanese cabinet members have, on several 
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occasions, denied the history of Japanese aggression 
against China. This is detrimental to friendship between 
the two countries. 


He expects the Japanese Government to take the oppo:- 
tunity on this SOth anniversary of the victory in the war 
to earnestly review the history and draw a lesson from 
it sO as to avoid going down the same disastrous road 


again. 


This will benefit the healthy growth of Sino-Japanese 
relations and the long-term friendship between the peo- 
ples of the two countries, and coincide with Japan’s 
interests and the fundamental interests of Asian coun- 
tries, he said. 


The experience of winning the war under the leadership 
of the Communist Party of China was an enormous 
ideological treasure in the new period to enhance the 
cohesive force of the country and the nation and 
push forward the country’s modernization drive. The 
patriotism displayed by the Chinese people in the 
Anti-Japanese War will be always a powerful spiritual 
support and source of strength for the Chinese people. 


"We should hold the great banner of patriotism high, 
further uniting all ethnic groups and all the patriotic 
forces in China, to push the great cause of building 
socialism with Chinese characteristics forward," Jiang 
said. 


Official Stresses Struggle Against Corruption 
SK1608080095 Beijing XINHUA Domestic Service 
in Chinese 1846 GMT 10 Aug 95 


[FBIS Translated Text] Shijiazhuang, 10 August (XIN- 
HUA) — At the national forum on work to examine 
the cases submitted by the discipline inspection organs 
of various provinces, autonomous regions, and munici- 
palities throughout the country, which concluded on 10 
August, Wei Jianxing, member of the Political Bureau 
and the Secretariat of the CPC Central Committee and 
secretary of the Central Discipline Inspection Commis- 
sion, stressed: We should make overall arrangements 
for the anticorruption struggle, give priority to the key 
points of struggle, and concentrate our efforts on deal- 
ing with a large number of serious and appalling cases. 
We should be both resolute and safe in carrying out the 
anticorruption struggle as well as abide by and serve the 
whole situation in reform, development, and stability in 
line with the center of economic construction. 


The national forum opened in Hebei Province on 31 
July. At the forum profound discussions were held on 
three topics, including the major characteristics and law 
of violation cases committed under the condition of 
socialist market economy; the issue of how to bring 
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into full play discipline inspection organs’ strong points, 
how to enhance coordination among organizations, and 
how to concentrate efforts on making a breakthrough 
in handling serious and appalling cases; and the major 
problem currently encountered in handling cases and the 
countermeasure to deal with this problem. 


Wei Jianxing pointed out: The country’s current overall 
Situation in opposing corruption is very good. However, 
tasks for this purpose are still very arduous. Thus, we 
should make overall arrangements for an anticorruption 
struggle and give priority to key points of the struggle. 
In handling cases, we should concentrate our efforts on 
investigating and handling a large number of serious 
and appalling cases. In encouraging leading cadres to be 
honest and self-disciplined, we should emphatically and 
successfully grasp the problems of seeking pleasures 
at the expense of public funds. In rectifying this 
malpractice, we should give priority to dealing with 
the problems of arbitrarily establishing check points and 
collecting charges along highways. 


Wei Jianxing pointed out: We should be both resolute 
and safe in carrying out the anticorruption struggle. In 
handling cases, those who have violated the law and 
discipline should be investigated through to the end and 
strictly handled in line with the law, regardless of who 
has been involved in their cases. In emphatically dealing 
with problems cropping when encouraging cadres to 
be honest and self-disciplined and when rectifying 
malpractices, we should set up strict criteria; conduct 
Strict investigations; and strictly implement the criteria. 
Those who have continued to be corrupt by running 
counter to the struggle should be strictly handled in 
an open way. Meanwhile, in investigating and handling 
Cases, we must regard facts as a basis; do things strictly 
according to procedure; seek truth from facts; and must 
withstand the tests imposed on by the history. 


Wei Jianxing stated: We should carry out the anticorrup- 
tion struggle under the leadership of party committees 
and governments at all levels, enhance coordination and 
cooperation with relevant departments, listen with an 
open mind to opinions raised by various social circles, 
and pay attention to the forms and methods of work. He 
stressed: At any time, we should oppose corruption in 
line with the center of economic construction, as well 
as abide by and serve the whole situation in reform, de- 
velopment, and stability. 


Wang Deying, deputy secretary of the Central Dis- 
cipline Inspection Commission, presided over the na- 
tional forum and delivered a speech. He stated: In the 
course of establishing market economic systems, cor- 
ruption phenomena have caused some new situations 
and problems—including corruption cases concerning 
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duties—and cases of gang-up corruption have gradually 
increased, corruption Cases cropping up in the positions 
of hot-spots in reform and in the new economic fields 
have grown rapidly, and the sense and means of corrupt 
elements in resisting investigation and disposal has been 
enhanced. He urged party committees, governments, and 
discipline inspection organs at all levels to enhance their 
leadership over the work of opposing corruption and of 
handling cases and to expedite the implementation of 
three anticorruption tasks. 


Zhou Nan, Zhang Junsheng View PLA Exercise 


HK1608072895 Hong Kong WEN WEI PO in Chinese 
12 Aug 95 pAl2 


[Report: "Zhou Nan and Zhang Junsheng Say PLA’s 
Second Exercise on East China Sea Is Just Normal 
Operation" ] 

([FBIS Translated Text] In response to a reporter’s 
question on another military exercise conducted by 
the People’s Liberation Army in the East China Sea 
next week, XINHUA NEWS AGENCY Hong Kong 
Branch Director Zhou Nan and Deputy Director Zhang 
Junsheng said that it is just normal operation. 


While attending the "Book Exhibition Marking the 
50th Anniversary of Victory in the Anti-Japanese War" 
yesterday, a reporter asked Zhou Nan whether the 
PLA’s second military exercise would affect cross- 
Strait relations. Zhou replied that the current exercise 
is absolutely normal. 


On another occasion, Zhang Junsheng was asked the 
same question while he was attending a luncheon given 
by the Preparatory Committee for Marking National 
Day, established by various circles from the Kowloon 
West District. Zhang said that the PLA may conduct ex- 
ercises anywhere, as required. There is nothing special 
in this regard. It is necessary for the armed forces to 
conduct exercises frequently. 


The reporter asked another question: The British side 
asserts that they have made a new proposal on the 
Container Terminal 9 [(CT9]}. Zhang Junshen said: If 
the British side has any new proposals, they should be 
submitted to the Sino-British Joint Liaison Group [JLG] 
for discussion. As for the settlement of the issue, it is 
within the functions and powers of the JLG. 


A reporter asked: It has been reported that during his 
return to China via Hong Kong earlier, Vice Premier 
Qian Qichen talked about the work of the XINHUA 
Hong Kong branch. Is it true that he expressed his 
dissatisfaction? Zhang Junsheng pointed out that this 
report is groundless. Vice Premier Qian Qichen left 
Brunei and returned to Beijing via Hong Kong. He 
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stayed for about two hours, had junch, and took a 
short rest at the XINHUA Hong Kong branch. "The 
report on his discussion of the XINHUA Hong Kong 
Branch’s work and his dissatisfaction is groundless.” 
Zhang continued that there are a few senseless people 
who always want to use silly articles and news to 
deceive readers. 


Beidaihe Meeting Discusses Taiwan Policy 


HK1608030595 Hong Kong LIEN HO PAO 
in Chinese 15 Aug 95 p 10 


[Article by Chin Tien-fu (6855 3944 1133), LIEN 
HO PAO special correspondent in Beijing: "Storm at 
Zhongnanhai (part two of two) — Strategy Toward 
Taiwan and United States Gives Rise to Factional 
Integration”) 


(FBIS Translated Text] In August, the lights are flick- 
ering and people are moving about in Beidaihe, which 
is not at all cooler than Beijing, several hundred miles 
away. Large- and small-scale meetings — including 
meetings on price control, state enterprise reform, the 
Ninth Five-Year Plan, macroeconomic policy, and co- 
ordination of the relationship between the center and lo- 
Calities — are under way in this "summer capital.” The 
leaders are concerned about the strategy toward Taiwan 
and the United States, and it seems that this topic has 
outstripped all other political and economic issues. 


To “maintain national dignity" and form a centripetal 
force, Beijing’s top levels have decided to consider 
a strategy for relations with Taiwan at the Beidaihe 
conference. This is aimed at integrating the factions 
and maintaining control over the Army, as well as 
at consolidating the “Jiang core" and increasing its 
prestige. It is necessary to enhance the initiative and 
importance of the "Jiang core" on the reunification 
question. 


Military Says Jiang’s Eight-Point Proposal Is Too 
Soft 


As a result, Jiang declared at an internal meeting: "No 
matter which Chinese leader is concerned, if he yields 
on the question of Taiwan, he will encounter opposition 
from the people"; “China will not sacrifice political 
interests for the sake of economic interests. In particular, 
it will never retreat on questions of sovereignty and 
reunification"; and "The central government and the 
people will never accept any attempt to undermine 
China’s sovereignty and to create ‘two China’s’ or ‘one 
China, one Taiwan." 


To show his determination, Jiang Zemin reiterated the 
statement he made in Germany: “Although the Jiang 
eight-point proposal mentioned that Chinese will not 
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fight Chinese, the Chinese people cannot accept those 
going in for Taiwan independence." 


Nevertheless, the military hardliners still believe that 
this is not enough. The hardline military generals stated 
clearly that "Jiang’s eight points," which took shape 
after long deliberations, were too soft, and that the 
Jiang Zemin-designed solution to the Taiwan question 
did not conform to the interests of the state, which 
after several months received in return "Li’s six points," 
a proposal that avoided the important and dwelt on 
the trivial. Furthermore, Li Teng-hui visited the United 
States and made speeches on "Taiwan independence." 
The military expressed its serious discontentment with 
all this, which is related to the CPC Central Committee’s 
policy decisions. 


The military even stated at a Beidaihe meeting: "We 
should guard against those who attempt to split Taiwan 
away from the map of the motherland. The People’s 
Liberation Army [PLA] will use blood and lives to 
defend the state’s sovereignty and territorial integrity,” 
and "Li Teng-hui will have to pay a price for what he 
has said and done." The military also advised the CPC 
Central Committee that it was ready to “take action at 
any time.” 


Jiang Zemin was busy at the Beidaihe conference, 
asking the diplomatic departments to examine the Sino- 
U.S. meeting in Brunei, study tactics for dealing with 
the United States in the next stage, and try to exercise 
restraint on challenges from the United States. As 
for the Taiwan Affairs Department, the government 
departments and research units were required to jointly 
study ways to "readjust their policy toward Taiwan,” 
as well as study the possible development of Taiwan's 
political situation and of mainland countermeasures. It 
also was emphasized that the CPC Central Committee is 
to be responsible for formulating China’s policy toward 
Taiwan at the present stage. 


Central Authority Challenged by Various Fields 


A source disclosed that the offensive-defensive battle 
has surfaced, and that the authority of the CPC Central 
Committee has been chalienged by various fields. Un- 
less integration of the internal factions is successful, it 
is very likely that the attitude of central authorities to- 
ward Taiwan will be more radical. Naturally, there will 
be more opportunities for the military to adopt coercive 
measures to press Taiwan to accept Jiang’s eight-point 
proposal. The mainland’s strategy of "being tough on 
the one hand and soft on the other" will be more flexi- 
ble. 


According to an authoritative figure, some people in 
Taiwan regard the mainland’s military threat against 
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Taiwan as a result of “internal struggles,” which is 
totally wrong. It should be noted that the CPC’s internal 
struggles and opinions on policy toward Taiwan are 
interdependent. The Taiwan question is the blasting 
fuse, as well as rivalry over a basic policy. It is also 
an intensifying point, which has touched many top-level 
Officials’ sense of nationality, and has overthrown the 
original policy toward Taiwan, which was "based on 
reconciliation." 


The authoritative figure continued that it is not correct to 
say that Jiang Zemin or the military has prepared a set of 
new and long-term policies toward Taiwan. The answer 
to the question "What does Li Teng-hui actually want?" 
is the answer rulers and conservatives eagerly want to 
know. Nonetheless, maintaining reunification of sover- 
eignty and severely attacking "Taiwan independence” 
is the common understanding reached. The strategy to- 
ward Taiwan will be carried out on this basis. 


In comparison to the missile-launching exercise, the de- 
valuation of the Taiwan currency, the foreign capital 
outflow, the brain drain, and the financial storm facing 
Taiwan, Beijing’s top levels are faced with more "dif- 
ficulties at home and abroad." Apart from the military 
and the conservatives, the localities also are doing their 
utmost at the Beidaihe conference to seek their own 
interests in the Ninth Five-Year Plan, while the central 
government is trying to persuade localities to coordinate 
in terms of revenue and of macroeconomic regulation 
and control policies. 


Differences Between Localities on Policy Toward 
Taiwan 


What is more important, completely different opinions 
have appeared in local policy toward Taiwan. Relying 
on their regional advantages and decisionmaking powers 
in economic affairs, the southeast coastal areas and 
southern China insist on adopting a "rational and peace” 
policy, which is conducive to bilateral exchanges and 
continued cooperation. However, almost all the north, 
northeast, and vast northwest regions agree that "the 
interests of the nation should be kept above everything 
else." The population and area of these regions account 
for an overwhelming majority. 


Moreover, there are also problems in the anticorruption 
drive. It is definite that Chen Xitong will be removed 
from office as member of the CPC Central Committee’s 
Political Bureau at the Fifth Plenary Session held in Bei- 
daihe. In addition, the contradictions between the center 
and localities arising from the anticorruption drive have 
continuously expanded. There is a saying in Beijing: 
"Officials emulate Wang Baosen, party members emu- 
late Kong Fansen, and inhabitants emulate Jia Lisen" 
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(note: Jia Lisen is a character in the mainland feature 
film "The Jia Lisen Dare-to-Die Squad” who engaged 
in “stealing, robbery, abduction, and swindling"). This 
saying indicates that the Wang Baosen case is far from 
over and that the Central Discipline Inspection Com- 
mission must reconsider in its continued investigation 
of the “four major cases.” 


At the Beidaihe conference, Beijing’s top levels are 
“especially worried about" the local investment craze 
and the ninth five-year plans submitted by the localities. 
At an internal meeting, Vice Premier Zhu Rongji 
stressed that the economy has not yet “landed softly,” 
SO it is necessary to guard against another “overheated 
economy.” However, it seems that local leaders are not 
willing to accept this viewpoint. 


It is noteworthy that any failure in price control, macroe- 
conomic regulation and control, factional integration, or 
relations between the center and localities will consti- 
tute a heavy blow to top CPC levels. Nonetheless, if the 
CPC Central Committee decides to adopt a tough stance 
on the "Taiwan issue,” it will be able to shift the focus 
of their attention. Under this excuse, the CPC Central 
Committee can adopt a series of coercive means in its 
internal and external policies, and rebuild its “central 
authority.” 


Consolidation of Jiang Core Not Yet Clear 


The lines between Zhongnanhai and Beidaihe have been 
busy over the past few days. A source disclosed that 
readjustment of the policy toward Taiwan is inevitable, 
and that the Taiwan question will be one of the “major 
problems to be resolved by China at the present stage.” 
It is not quite clear, however, whether the targets of 
consolidation and stability can be attained at the Fifth 
Plenary Session, as anticipated by the “Jiang core.” This 
summer is going to be the hottest one for Beidaihe. 


Military Drills Aimed at Pressuring Li Teng-hui 


HK1608083395 Hong Kong LIEN HO PAO 
in Chinese 12 Aug 95 p8 


[By reporter Wang Yu-yen (3769 3768 3601): "Range 
Practice Aims at Pressing Li Teng-Hui To Give Up 
Presidential Election”) 


[FBIS Translated Text) To deter Li Teng-hui from 
Standing for next year’s Taiwan presidential election, 
the mainland top echelon has decided to cause economic 
panic in Taiwan by conducting next week's missile and 
cannon drills in the East China Sea. This is aimed at 
putting Li Teng-hui under great pressure so that he will 
give up the election of his own accord; even if he stands 
in the election, he will lose it for this reason. 
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An authoritative Beijing source noted that the mainland 
decision-making body has reached a consensus on the 
Taiwan issue, that is, it will never deal with the Taiwan 
authorities !ed by Li Teng-hui. Before the Taiwan 
presidential election, to be held in March next year, 
China will keep applying pressure on Taiwan by holding 
a series of military exercises so as to spark economic 
and financial panic, as well as fear among the people in 
Taiwan. Thus Li Teng-hui will “lose the electica.” Only 
in this way Can cross-strait relations begin anew. After 
aext week's drills in (oe South China Sea, China will 
decide on the frequency of subsequent maneuvers by the 
degree of "shock io Taiwan caused by the exercises. 


The source disclosed that next week's exercises and 
the suvsequent semes of drills are not only a political 
assertion, but also are a show of force by the People’s 
Liberation Army, anc that the intention to use force 
against Taiwan will be increasingly clear. It is pointed 
out that huge armed forces have been gathered along the 
coast of Fujian. Talk in the mainland military and its 
hardliners has it that if a war across the Taiwan Strait 
breaks out, the warfare pattern will be different from 
what it was 40-odd years ago, which required massive 
armed forces. If China wants to use force against 
Taiwan, Taiwan will “collapse” without deploying a 
single soldier. 


The source added that as a result of a series of remarks 
and moves by Li Teng-hui, the mainland top echelon has 
“no more illusions” about him. The Beijing authorities 
believe that cross-strait relations can be “brought back 
to life" only if Li Teng-hui does not serve as Taiwan's 
president. Last month, China conducted the first test- 
firing of missiles, which was aimed at “warning” Taiwan 
authorities not to push cross-strait relations further and 
further off the track. They hoped that as Taiwanese 
leader, Li Teng-hui would be “responsible” for his 
remarks. However, Li Teng-hui claimed that Taiwan 
will hold a large-scale maneuver in October to show its 
fighting capacity, and will consider developing nuclear 
weapons. This prompted the Chinese authorities to 
conduct the second missile exercises with live firing of 
canon in the East China Sea. The mainland authorities’ 
fundamental aim is to make the Taiwan people believe 
that only if Li Teng-hui steps down can the atmosphere 
of cross-strait relations be more harmonious than it was 
before the "Koo-Wang talks." 


It is understood that in the meeting with people from 
the Taiwan financial sector in Beijing, Wang Zhaoguo, 
director of the Taiwan Affairs Office under the State 
Council, said that "no matter what the circumstances 
are,” the rights and interests of Taiwan investors cer- 
tainly will be safeguarded in accordance with law. To 
indicate that it will differentiate Li Teng-hui's admin- 
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istration from the Taiwan people, China has suspended 
academic activities or seminars in Beijing in which Tai- 
wan officials are to participate in non-governmental ca- 
pacities. However, Taiwan investors and people are not 
only free to conduct exchanges, but also are “warmly 
welcomed” by the government as before. 


Police Surveil War-Reparation Activists 


HK 1608013695 Hong Kong HONGKONG 
STANDARD in English 15 Aug 5 p6 


(By Amy Liu] 


([FBIS Transcribed Text] China has stepped up police 
surveillance of war-reparation activists in Beijing in 
its concern for social stability on the eve of the 50th 
anniversary of the end of the Sino-Japanese war (1937- 
1945). 


Police were deployed outside the homes of two leaders 
of the Chinese Committee for Demanding War Repa- 
ration from Japan, lest the organisation hold disruptive 
activities in the capital, the two leaders said yesterday. 


Tong Zeng and Li Dingguo, the committee head and 
deputy head, complained yesterday that police were sta- 
tioned outside their homes and followed them wherever 
they went. 


"Several policemen followed me to my workplace,” Mr 
Tong said yesterday. 


Mr Li complained that about a dozen policemen had 
been lurking about outside his home. 


"I think I will have to stay at home for the significant 
50th anniversary,” Mr Li said. 


Mr Tong said officials from the Ministry of Civil Affairs 
told him again yesterday to leave Beijing. 


"The officials have ordered me to leave Beijing to 
avoid making troubles in the capital during the SOth 
anniversary and the United Nations Conference on 
Women,” Mr Tong told The Hongkong Standard. 


He said they wanted him immediately go to Shi- 
jiazhuang, in Hebei province, until the end of the 
Women’s Conference on 15 September. 


Mr Tong, however, said he has written the ministry, 
explaining why he would not leave. 


He said the administrative institution had no authority to 
move him out of the capital, nor do judicial authorities 
have the power to arrest him, as he is a law-abiding 
person. 

Meanwhile, Mr Tong said someone managed to deliver 
his speech yesterday at the international conference on 
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war reparation being held in Tokyo, despite the ban by 
Chinese authorities on his travel to Japan. 


Mr Tong said he faxed a copy of his speech to Tokyo, in 
which he described the war reparation activities in China 
and asked the United Nations Human Rights Committee 
to help launch a probe into war crimes committed by 
sapanese invaders in China. 

Three Chinese war victims spoke in Tokyo yesterday 
before the conference, condemning Japan's war crimes 
during its occupation of China. 

"We must call for Japan’s war reparation to China's 
teas of thousands of war victims. Otherwise, the Japan- 
ese government would never learn justice from the dis- 
astrous World War II,” said Gao Xiongfei, one of the 
Chinese war victims attending the conference. 


Among the dozens of delegates attending the confer- 
ence, two were from Hong Kong—former legislator Lau 
Chin-shek, and the chairman of the Hong Kong Repa- 
ration Association, Ng Yat-hing. 


Beijing Expected To Hold National Culture Fair 


OW1608020895 Beijing XINHUA in English 
0107 GMT 16 Aug 95 


{FBIS Transcribed Text} Beijing, August 16 (XINHUA) 
— China is eypected to hold the Third National Culture 
Fair in Shanghai, the business center, and Haikou, a port 
city in south China’s Hainan Province, from November 
7 to 14 and from December | to 8 respectively. 


The culture fair will include five national cultural ex- 
hibitions and an art festival featuring Chinese customs, 
such as dress and adornments, painting and cailigraphy, 
folk art, food, and traditional Chinese medicine. 


The fair’s sponsors are the Culture and Art Foundation 
of Chinese Ethnic Groups and the Yanhuang Folk 
Collection Exchange Center of Hainan. 


The fair’s goal is to attract more visitors, and the 
organizing committee has invited some 20 ethnic art 
troupes to perform, adding to a number of public cultural 
and artistic activities. 


‘Party Policy’ Molds Guangdong Art Environment 


OW1608093695 Beijing XINHUA in English 
0855 GMT 16 Aug 95 


[FBIS Transcribed Text] Guangzhou, August 16 (XIN- 
HUA) — Officials in China’s economically-prosperous 
Guangdong province are vowing to make still greater 
efforts in promoting cultural development. 


"We will help create a good environment for the 
artists to work based on a correct understanding of 
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Party policy,” said Yu Youjun, head of the Propaganda 
Department of the provincial Party com mittee. 
"Academic debates and literary criticism should be 
encouraged on top of tightened management,” he added. 
The official went on to say that the province will 
increase funds to help produce fine works — novels, 
poetry, films and TV programs, while introducing a 
competitive mechanism to promote artists’ creativity. 


Qinghai Strengthens Protection of Tibetan Relics 


OW1508115995 Beijing XINHUA in English 
0930 GMT 15 Aug 95 


[FBIS Transcribed Text] Xining, August 15 (XINHUA) 
— Qinghai Province, with a big concentration of 
Tibetans, has strengthened the protection of Tibetan 
ancient sites and relics. 


The repair of the Ta-erli Monastery, a holy site of the 
Yeliow-Sect of Tibetan Buddhism, is near completion, 
and the renovation of the Zhaiyun Temple, another 
major temple of Tibetan Buddhism, will soon start. The 
renovation project will cost a 10 million yuan. 


Gaisang Ben, an official from the provincial Bureau of 
Cultural Affairs, said the province has put more than 
200 ancient Tibetan temples, tombs and castles under 
government protection. 


From 1984 to 1994, the central and provincial govern- 
ments have spent a total 46 million yuan on the protec- 
tion of Tibetan cultural sites and relics, the official said. 


Reforms Allow More Cultural Exchanges for Tibet 


OW1608082695 Beijing XINHUA in English 
0742 GMT 16 Aug 95 


[FBIS Transcribed Text] Lhasa, August 16 (XINHUA) 
— Foreign-funded cultural entities have been allowed 
to be set up in the Tibet Autonomous Region, it was 
learned here today. 


This is part of a reform package to enable culture 
activities be carried out in line with market practices 
on this "roof of the world”. 

A more open policy, aiming at increasing cultural 
exchanges with the outside world, is being adopted in 
Tibet, officials said. 


In the first half of 1965 Tibetan artistic groups visited 
some 20 countries and regions. About 300,000 people 
overseas watched their performances. Meanwhile, the 
region received some 200 scholars from 30 countries 
and regions, who came to give academic lectures. 


According to the reform plan, private businesses will 
also be encouraged to play a bigger role in boosting 
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the region’s cultw'e and better meet the local people's 
tastes. 


The region already has 15 artistic groups composed of 
herdsmen. 


As for the state-run artistic groups, actors and actresses 
are being requested to sign contracts with the troupes 
before they are employed. 

And, bonuses will be varied according to their stage 
achievements. 

A similar reform is expected to be introduced into public 
cultural centers, bookstores, and even the management 
office of the Potala Palace. 


Over the past few years Tibet’s cultural undertakings 
were mainly state-subsidized. 

Some pioneering groups have achieved good social and 
economic results, thanks to the reform. For example, 
the Tibetan Song and Dance Troupe, a pioneer of the 
reform, made some 200,000 yuan in profits over past 
two years. : 


Military & Public Security 


Deng Inscribes New Biographies of PLA Martyrs 
HK1608084295 Beijing JIEFANGJUN BAO 
in Chinese 3 Jun 95 pl 


{2 June report from Beijing by correspondent Chen 
Xianyi (7115 0341 5030): "Symposium Held in Beijing 
To Mark the Publication of the Book Series Biographies 
of PLA Martyrs" | 


([FBIS Translated Text] Beijing, 2 June 1995 
(JIEFANGJUN BAO) — After nine years of com- 
pilation organized by the PLA General Political 
Department, a 10-volume large-scale book series enti- 
tled Biographies of PLA Martyrs, the title of which has 
been inscribed by Deng Xiaoping, has been officially 
published by the Long March Publishing House. A 
symposium marking the publication of the book series 
was jointly held in Beijing this afternoon by the 
Organization Department of the PLA General Political 
Department and the Changzheng Publishing House of 
this newspaper. Yu Yongbo, member of the Central 
Military Commission [CMC] and director of the PLA 
General Political Department, attended the symposium, 
which was addressed by Deputy Director Zhou Ziyu 
and chaired by Assistant Director Tang Tianbiao. 


Our proletarian revolutionaries of the older generation 
all along have paid close attention and attached great 
importance to compiling this large-scale book series. 
Marshals Nie Rongzhen and Xu Xianggian each wrote 
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inscriptions for the book before their deaths. The 
inscription written by Marshal Nie reads: “Cherishing 
the memory of revolutionary martyrs, and educating 
our later generations with their heroic deeds.” The 
inscription by Marshal Xu reads: “The illustrious names 
of loyal soldiers will live forever.” 


Being the first large-scale book series that records the 
deeds of our Army’s revolutionary martyrs, who sacri- 
ficed their lives during the New Democratic Revolution 
period, the Biographies of PLA Martyrs has successfully 
reflected — from differeut angles — the firm revolu- 
tionary faith, the precious spirit of dedication, and the 
lofty sentiment of patriotism of numerous revolutionary 
heroes and martyrs. At the same time, it has fully pre- 
sented the indomitable style of the officers and men of 
our Army, who are brave and skillful in battle and who 
fear no death. The publication and issuance of this book 
series has provided a set of vivid teaching materials for 
us in our bid to educate on patriotism and revolutionary 
heroism. The book series has a total of some 5 million 
characters, with five volumes dedicated to the period of 
the Agrarian Revolutionary War, three volumes to the 
period of the War of Resistance Against Japan, and two 
volumes to the period of the Liberation War. 


When addressing the meeting, Zhou Ziyu pointed out: 
Compiling biographies of revolutionary martyrs is a task 
of extremely great significance, and is also our bound 
historic duty. CMC Chairman Jiang Zemin has called 
on us to “study the revolutionary martyrs’ revolutionary 
spirit of dedication, and work hard to rejuvenate the 
Chinese nation.” Our aim in compiling this book series 
is to cherish the memory of revolutionary heroes and 
martyrs, and tc educate our later generations with their 
heroic deec's. He summarized the special features of the 
book series into the following three points: 1) With a 
materialist concept of history running through the entire 
work, the book series has given a true and touching 
account of martyrs’ lives; 2) With its focus on typical 
characters and cases, the book series is noted for its 
typicality; and 3) Meant for popular consumption, the 
book series is easy to understand and enjoys a high 
readability. At a time when we are celebrating the 
SOth anniversary of victories in both China’s War of 
Resistance Against Japan and the World War against 
fascism, the publication of this book series has presented 
the celebration with a great gift. He also expressed hope 
that the broad numbers of officers and men can read the 
book series carefully and seriously; emulate the martyrs’ 
lofty realm of thought and their spirit of devotion; 
and make greater contributions to the revolutionization, 
modernization, and standardization of the Army under 
the leadership of the party Central Committee and the 
CMC with Comrade Jiang Zemin at the core. 
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Also present at the symposium were Guo Linxiang, for- 
mer deputy director of the PLA General Political De- 
partment and former editor in chief of the compilation 
committee of the book series; Huang Yukun and Shi 
Jingian, former deputy directors of the General Politi- 
cal Department; as well as leading comrades of organs 
directly under the General Political Department. Guo 
Linxiang and others spoke at the meeting on behalf of 
veteran comrades. 


Yu Yongbo Discusses Role of Minority Cadres 


HK1508014095 Beijing JIEFANGJUN BAO 
in Chinese 14 Jul 95 pl 


[Report by reporter Yang Yang (2799 2799): “Yu 
Yongbo Indicates Need To Give Full Play to Role of 
Minority Nationality Cadres”] 

{(FBIS Translated Text] The General Political Depart- 
ment today held a forum of minority nationality trainees 
at the Central Party School. Leaders of the General Po- 
litical Department had earnest discussions with Uighur, 
Kazakh, Tibetan, and Korean nationality trainees who 
were division and regimental cadres from places like 
Xinjiang, Tibet, and Jilin on the question of army build- 
ing, particularly the building of a contingent of minority 
nationality cadres. 


General Political Department Director Yu Yongbo 
spoke at the forum. He first extended his regards 
and respects to the whole army, particularly minority 
nationality cadres who have spent long years in the 
remote border regions where life is hard. He said: 
Minority nationality cadres form an integral part of 
our army's cadre force. Among all active cadres in the 
army, more than 13,000 are minority nationality cadres, 
including over 280 leading cadres at and above the 
army and division levels, more than 50 generals, and 
1,474 senior and middle-level specialized and technical 
cadres in major fields of scientific research, engineer- 
ing, teaching, and medicine. Not only are they firm in 
their political stand and loyal to the party, the country, 
and socialism, but they consciously devote themselves 
to the cause of national defense. They are also reared 
in the traditional virtues of the Chinese nation, virtues 
such as diligence, hard work, and simplicity. They 
play an increasingly important role in defending the 
frontiers, consolidating national defens:, safeguarding 
national unity, and maintaining social stability. 


Yu Yongbo said: The leaders of the Central Mili- 
tary Commission and the army headquarters set great 
store by our minority nationality cadres. Chairman Jiang 
Zemin has called for efforts to build a strong contin- 
gent of minority nationality cadres with both moral in- 
tegrity and ability. The army headquarters circulated the 
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"Views on Strengthening the Work of Training and Se- 
lecting Minority Nationality Cadres" and put forward 
clearcut requirements for selecting, training, and em- 
ploying minority nationality cadres. Leaders at all lev- 
els must fully understand the significance of strengthen- 
ing the building of a contingent of minority nationality 
cadres and better bring into play their role in army build- 
ing by fully trusting them politically, giving them every 
support in their work, boldly making use of them, and 
taking care of their livelihood needs. In recent years, a 
number of minority nationality army cadres have been 
selected to study and undergo training at the Central 
Party School, National Defense University, and other 
universities and colleges each year. This is of great sig- 
nificance for improving the quality of minority nation- 
ality cadres. He expressed hope that these cadres would 
all fulfill their missions when they return to their re- 
spective posts, and would continue playing a better role 
as a bridge in maintaining unity between the army and 
the government and between the army and the people; 
playing a better backbone role in guarding the frontiers, 
defending the country, and in army building in the re- 
mote border areas where life is hard; and making their 
contributions toward the stability, unity, and develop- 
ment of the border regions. 


Maimai‘i-Aishan (6314 6314 2251 5337 1472], a Uighur 
cadre w.10 is chief of the mass work section of the 
Xinjiang Military District Political Department, Ren 
Qian [0088 6197], a Tibetan cadre who is deputy 
political commissar of Aba Military Subdistrict in 
Sichuan Province, Ge Sang (2706 2718], a Tibetan cadre 
who is director of the People’s Armed Police department 
in Gamba County in Tibet, and Jin Wenyuan (6855 2429 
0337), a cadre of Korean nationality who is chief of staff 
of the Yanbian Military Subdistrict in Jilin Province, are 
some of the trainees who made reports of their study in 
the Central Party School at the forum. They also made 
proposals on strengthening the building of a contingent 
of minority nationality cadres. 


Attending the forum were General Political Department 
Deputy Directors Zhou Ziyu [0719 1311 3768] and Xu 
Caihou [1776 2088 0624] and Assistant to the Director 
Tang Tianbiao [0781 1131 2871). 


PLA Officers Recall Victory Over Japan 


OW1408161795 Beijing XINHUA in English 
1550 GMT 14 Aug 95 


(FBIS Transcribed Text] Beijing, August 14 (XINHUA) 
— The 50th anniversary of the victory over Japanese 
aggression, which falls tomorrow, has awakened the 
memories of some veteran officers of the Chinese 
People’s Liberation Army (PLA). 
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Ye Zilong, who worked with the late Chairman Mao 
Zedong for several decades, said thousands of people in 
Yan’an, known as the cradle of the Chinese revolution, 
celebrated the victory by staging a parade on the very 
day it was announced. The entire town was brilliantly 
lit throughout the night, he recalled. 


Song Rengiong, former commander of the Jinan (South- 
ern Hebei) Military Area Command, said he and other 
senior army officers were very excited and lay awake 
all night following the victory announcement. 


Chen Pixian, then a political commissar, said that he had 
mixed feelings of grief and joy recalling those eventful 
years. 


Tong Xiaopeng, who then worked at the Liaison Office 
of the Eighth Route Army in Chongqing, said, "The 
celebration of the victory over Japanese aggression was 
one of the most memorable days of my life." 


China suffered 35 million casualties and 500 billion 
U.S. dollars-worth of economic losses during the war 
of aggression launched by Japanese imperialists. 


The Eighth Route Army, the New Fourth Army and 
other armed forces in China killed 1.7 million Japanese 
and puppet soldiers in 125,000 battles and built 19 major 
revolutionary bases. 


The Chinese people pinned down two-thirds of the total 
land forces of the Japanese army during the eight-year 
Anti-Japanese War, which was part of the World Anti- 
Fascist War. 


Air Force Sends Cadres to Grass-Roots Units 


HK1608085295 Beijing JIEFANGJUN BAO 
in Chinese 6 Jun95 pl 


[Report by Kang Zizhong (1660 1311 0022) and special 
correspondent Xu Sheng (1776 3932): "Some 3,000 Air 
Force Cadres At or Above the Regimental Level Go to 
Grass-Roots Units To Grasp Work Implementation") 


[FBIS Translated Text] Beijing, 5 June 1995 
(JIEFANGJUN BAO) — Ever since this year’s 
Spring Festival, leading organs at all levels in the Air 
Force, in accordance with a unified arrangement by the 
Air Force party committee, have sent their cadres to the 
front line of the grass-roots level to help officers and 
men solve their difficulties and problems in practical 
work. As of today, some 3,000 cadres at or above the 
regimental level have gone to stay in grass-roots units 
to help with the work there. 


Organizing and sending large numbers of leading cadres 
at or above the regimental level to stay in grass-roots 
units is a Concentrated investment of time and energy by 
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the Air Force in its bid to implement the Central Military 
Commission’s instruction to pay close attention to work 
implementation. All the leading cadres at or above the 
regimental level who have gone to grass-roots units 
since the last Spring Festival have completed the process 
in one single step: They have chosen to stay directly 
in grass-roots units, which are located in remote areas 
with hard conditions, are plagued by relatively more 
problems, and are seldom visited by leading cadres at 
ordinary times. There they eat the same food as cadres 
and soldiers; live with them; and join them in military 
drills, physical labor, and recreational activities. Some 
200 cadres at or above the regimental level sent by 
administrative organs of the Air Force, as well as by 
the air units of Lanzhou and Chengdu, have chosen to 
stay in companies on the first line of border defense in 
Tibet and Xinjiang. 


According to a number of grass-roots units, the leading 
cadres who are staying with them have successfully kept 
to the sound work style of going deep into the realities 
of life and doing solid work. These leading cadres have 
made efforts to acquaint themselves with the current 
ideological trends of the Army troops, focused their 
attention on issues of major concern to officers and 
men, and guided grass-roots units to conduct discussions 
on their outlook on life so as to improve their ability 
to distinguish right from wrong. While helping grass- 
roots units conduct "four educations," they also have 
given personal tutorials to officers and men there. By 
holding lectures on party affairs for backbone members 
of the troops, they have passed on their experience to 
and set an example for inexperienced grass-roots-level 
party branch secretaries to help them improve their 
work ability. The 70 leading cadres sent by the air 
units of Jinan and Guangzhou to stay with the troops 
garrisoning off-shore islands have engaged themselves 
in extensive heart-to-heart talks with cadres and soldiers 
there, and have helped them draw up concrete measures 
for strengthening the comprehensive building of small 
army units scattered in remote areas. During their stay 
in grass-roots units, many leading cadres at or above the 
army level have given lectures to officers and men on 
both the international and domestic economic situations, 
and have helped them remove their misgivings and 
doubts, thus winning a high opinion from the latter. 


FBIS-CHI-95-158 
16 August 1995 


Shanghai Police Crack Down on Summer Crime 


OW1508104395 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 8 Aug 95 


[From the "990 Morning News" program} 


([FBIS Translated Text] (Tong Yongzhi), deputy com- 
mander of the public security corps under Shanghai Pub- 
lic Security Bureau, was interviewed on the "Inside and 
Outside the Court" program yesterday [7 August]. He 
said that: Two months since the public security bod- 
ies of Shanghai Municipality launched a summer cam- 
paign to strengthen public security, a total of over 500 
Cases involving hooligans have been solved, over 2,000 
cases of six vices investigated and dealt with, and about 
20,000 lawbreakers and criminals dealt with and pun- 
ished. As the police enhance their efforts to crack down 
on crime, lawbreakers and criminals are growing more 
cunning and covert in their activities in order to avoid 
legal punishment. 


Fuzhou’s Traffic Cops Help Overseas Investors 


OW1508110395 Beijing XINHUA in English 
0953 GMT 15 Aug 95 


(FBIS Transcribed Text] Fuzhou, August 15 (XINHUA) 
— Traffic police in this capital city of east China’s 
Fujian Province has taken a series of special measures 
to serve Overseas investors. 


Enterprises funded by overseas investors have been on 
a rapid increase these years in Fuzhou, and traffic police 
are faced with new duties. 


Traffic police have helped the overseas investors in 
getting traffic certificates for construction sites, parking 
lots and other matters. 


Overseas-funded enterprises are also given help in 
applying for plates for motor vehicles and driving 
licenses. 


Traffic police also run special driving classes for such 
enterprises. More than 1,000 factory directors and 
managers have received such training in the past three 
years. 


This report may contain copyrighted material. Copying and dissemination 
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Economy Grows 11.7 Percent in 8th 5-Year Plan 


OW1608064195 Beijing XINHUA in English 
0622 GMT 16 Aug 95 


[FBIS Transcribed Text] Beijing, August 16 (XINHUA) 
— Growth during the Eighth Five-Year Plan (1991- 
1995) is estimated at an annual rate of 11.7 percent, 
three to four percentage points higher than projected, 
according to a report from the State Statistics Bureau. 


The report said that the growth rate is nearly four 
percentage points higher than the annual growth rate 
during the previous five years. 


The report estimated that during the 1991-1995 period 
China will have completed a total investment of 3,890 
billion yuan in fixed assets, an annual growth rate of 
17.9 percent — about 3.4 percentage points higher than 
planned and 13.6 percentage points higher than in the 
previous five years. 


Meanwhile, state-owned enterprises’ investment in fixed 
assets is expected to grow at an annual rate of 22.9 
percent in real terms, much higher than the 4.1 percent 
growth rate for the previous five years, according to the 
report. 


The report said that China increased its investment par- 
ticularly in energy, communications, telecommunica- 
tions and other infrastructure areas, greatly enhancing 
the aggregate economic power of the country. 


Statistics Bureau Urges Stabilizing Economic 
Growth 


HK1608012595 Beijing CHINA DAILY in English 
14 Aug 95 pl 


[By Guo Nei: "Steady Financial Growth Required"] 


[FBIS Transcribed Text] Chinese economists have 
urged authorities at all levels to give priority to stabi- 
lizing economic growth at about 9 per cent and limiting 
inflation to around 10 per cent—in order to ensure 
sustained economic development during the next 15 
years. 


The recommendations came in a report by the State 
Statistics Bureau, which analyzed the major achieve- 
ments and problems in the country’s social and eco- 
nomic development during the State’s Eighth Five-Year 
Plan (1991-95). 


The report said China made remarkable progress in 
its reform and modernization drive, especially in its 
efforts to tighten macro-economic control in the wake 
of mounting inflation. 
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But the report also warned of a series of problems 
involving inflation, agriculture, state-owned enterprise 
reform, social distribution and regional economic gaps . 


The report estimated that annual growth in gross domes- 
tic product (GDP) reached 11.7 per cent in the period, 
four percentage points higher than during the Seventh 
Five-Year Plan. 


The annual investment in fixed assets reached an 
estimated 3,890 billion yuan ($480 billion), based on 
1990s prices, an annual increase of 17.9 per cent. The 
rise is 3.4 percentage points above target and 13.6 points 
higher than during the Seventh Five-Year Plan. 


The living standards of urban and rural residents also 
have risen markedly. The per capita income of urban 
dwellers grew an average 8.4 per cent a year, while that 
of rural residents rose an average 4.2 per cent. 


Per capita income this year is expected to rise 8 per cent 
in the cities and 5 per cent in the countryside, the report 
said. 


Bank savings of urban and rural residents are estimated 
to reach a total of 3,000 billion yuan ($361 billion) by 
the end of 1995, up from 703.4 billion yuan ($85 billion) 
at the end of the last plan, in 1990. 


The report also cited marked progress in the country’s 
foreign trade. 


The country’s foreign currency reserves are expected to 
climb to $67 billion by the end of 1995, up from $51.6 
a year earlier and five times the 1990 level. 


Substantial progress was noted in science and technol- 
ogy. education, culture, ;ublic health and sports. 


The Eighth Five-Year Plan period has also seen a 
breakthrough in reforms of the economic structure, 
aimed at transforming the old planned economy into 
a socialist market economy, the report said. 


The achievements indicate that China is on track to 
accomplish the modernization of a relatively backward 
and highly populous developing country. 


Inflationary ‘Pressure,’ Other Figures Cited 


HK1608090095 Beijing CHINA DAILY in English 
15 Aug 95 pl 


[By Wu Yunhe: “Inflation Posts Drop To 14.6% Last 
Month"] 


(FBIS Transcribed Text] Inflationary pressure continued 
to ease in July, the State Statistics Bureau said yester- 
day. 
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In a monthly economic report, the bureau said the 
annual retail price index rose 14.6 per cent in July, 1.4 
percentage points lower than a month earlier. 


Inflationary pressure remained stronger in rural areas 
than in the cities. 


Despite a good summer grain harvest the overall growth 
in food prices declined only slowly, while prices for 
meat, poultry and eggs continued to rise. 


The prices of meat, poultry, eggs and related products 
increased 2.6 per cent on average over June. 


The rise in meat prices was mainly attributed to spi- 
ralling costs of animal feed. 


The year-on-year food price increase was 22.2 per cent 
last month, 3.1 percentage points lower than in June. 


Food prices have become a major factor in inflation, 
particularly in rural areas. 


Since the bureau released its favourable report on the 
summer grain harvest in June, grain prices have dropped 
only 0.3 per cent. 


Bureau economists criticized the tactic adopted by 
some local governments of increasing their subsidies to 
farmers and local State-run commercial units, in order 
to let them lower their selling prices for farm produce. 


The practice is designed to complement central govern- 
ment efforts to cool inflation. But by violating the rules 
of the market, the subsidies work to heighten inflation- 
ary pressure, the economists observed. 


The bureau’ report said that including prices for ser- 
vices, Consumer prices grew at a rate of 16.7 per cent 
in July, down 1.5 percentage points from June. 


The cities of Changchun, Jinan, Qingdao and Wuhan 
were the most successful in their efforts to halt inflation 
growth. 


Growth in Retail Sales Volume, Bank Deposits 
Cited 


OW1608092895 Beijing XINHUA in English 
0839 GMT 16 Aug 95 


[FBIS Transcribed Text] Beijing, August 16 (XINHUA) 
— China’s retail sales volume is estimated to grow 
at an annual growth rate of 10 percent in the 1991- 
1995 period, compared with the 3.5 percent- growth 
rate of the previous five years, said a report by the State 
Statistics Bureau. 


The report said that the Chinese people’s bank deposits 
are estimated to reach 3,000 billion yuan by the end of 
this year, more than quadrupling the figure at the end 
of 1990. 
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The Chinese people’s earnings also grew steadily during 
the five years, said the report. 


The urban people’s living expense income is estimated 
to grow at an annual rate of 8.4 percent in real terms, 
while the rate for the previous five years was only 3.7 
percent, said the report. 

Meanwhile, rural people’s incomes also improved, said 
the report. 

The report added that the adoption of the five-day 
working week system this year has further improved 
the quality of life of the Chinese people. 


The report said that the Chinese people’s livelihood 
also improved thanks to the development of education, 
culture and health care during the 1991-1995 period. 


It said that China’s book and magazine publishing 
business is expected to grow at annual rates of 6.9 
percent for the former and 6.2 percent for the latter 
during the five years. 


Officials Note Growth, ‘Demand’ in Auto Market 


OW1608085095 Beijing XINHUA in English 
0743 GMT 16 Aug 95 


{[FBIS Transcribed Text] Beijing, August 16 (XINHUA) 
— China’s automobile market will be developing in a 
smooth and steady way in the second half of the year. 


Officials in the industry said here today that China’s 
vehicle market demand will be stable, and demand for 
domestically-made vehicles will be bigger. 


However, lack of capital funds and decreasing purchas- 
ing ability of State-owned large and medium-sized en- 
terprises will cast a shadow on the auto market. 


Although China’s auto market maintained an upward 
trend in the first half of this year, experts said steady 
and increasing sales did not bring in more profits. 


They explained that the automobile products have been 
sold at relatively lower prices, and the growth rate of 
benefits for domestic auto manufacturers is far behind 
the increases in production and sale volume. 


During the first half of this year, China produced a total 
of 675,000 vehicles. It is believed that the figure for the 
whole year will hit 1.5 million, on the same level of last 
year. 


Although suffering from fluctuations, China’s auto mar- 
ket has gradually become mature thanks to government 
macro-control. 


Experts estimated that the auto market will not face 
sharp ups and downs due to the steadily increasing 
market demand for various auto products. 
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Hygienic Conditions Improved at Food Plants 


OW1508140395 Beijing XINHUA in English 
0927 GMT 15 Aug 95 


[FBIS Transcribed Text] Beijing, August 15 (XINHUA) 
— By the end of 1994, 8,300 exported food plants and 
storehouses in China obtained the hygiene certificates 
issued by the state imports and exports inspection 
authorities. 


A total of 2,013 exported food manufacturers got reg- 
istrations in or approvals from more than 20 countries, 
recognizing the hygienic quality of their products. 


Food is China’s traditional export in large quantities. 
In recent years, the state imports and exports authorities 
have mapped out 20-plus regulations in accordance with 
the Food Hygiene Law and the Law on the Inspection 
of Imported and Exported Goods, and implemented the 
registration of the hygienic conditions of food plants. 


The authorities make a rule of examining the site 
selection, designing, environmental hygienic conditions 
of newly built or expanded food plants, as well as their 
layout, hygienic facilities and production process. 


They also provide good services for food exporters 
while improving the inspection of their products. 


Fujian’s Coastal, Mountain Areas Increase Ties 


OW1608093295 Beijing XINHUA in English 
0848 GMT 16 Aug 95 


[FBIS Transcribed Text] Fuzhou, August 16 (XINHUA) 
— Coastal areas in east China’s Fujian Province have 
increased horizontal economic co-operation with the 
province’s mountainous areas over the past two years. 


According to statistics, they have concluded 1,741 co- 
operative projects, with nearly 500 million yuan (about 
60 million US dollars) worth of commodities transacted. 


In addition, the mountainous areas have opened more 
than 100 offices and set up some 5,000 co-operative 
enterprises in the coastal areas. 


Coastal and mountainous areas in Fujian are econom- 
ically complementary. The coastal cities of Fuzhou, 
Putian, Quanzhou, Xiamen and Zhangzhou have one 
third of the province’s area but two- thirds of its pop- 
ulation. Their gross product and revenue comprise 75 
percent of the province’s total. 


The mountainous cities or prefectures of Longyan, San- 
ming, Nanping and Ningde, though comparatively un- 
derdeveloped, boast more than half of the province’s 
total installed power capacity, 70 percent of raw materi- 
als industry, over 80 percent of major commercial grain 
bases, and over 90 percent of its forestry resources. 
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The provincial government has made strenuous efforts 
to boost their co-operation. 


Li Yuming, deputy director of the Fujian Foreign 
Economic and Trade Co-operation Commission, said 
that the efforts have paid off, and the co-operation 
between mountainous and coastal areas have taken on 
following characteristics: 


First, regional economic zones centered on major Cities 
have been established. For example, with Fuzhou at 
the center, an economic co-operation zone consisting 
of Fuzhou, Putian, Ningde, Nanping and Sanming has 
been established in northeastern Fujian. 


Second, ties have been forged between developed cities 
or prefectures and underdeveloped ones. To date, Xia- 
men has invested 40 million yuan in Sanming. 


Third, enterprises have been established by mountainous 
areas in the coastal areas. In the first half of this year 
Longyan Prefecture contracted 53 projects with Xiamen 
and Quaizhou, attracting over 100 million yuan from 
the two cities. 


Shanghai’s Pillar Industries Note Production, Sales 


OWI1508114995 Beijing XINHUA in English 
0932 GMT 15 Aug 95 


[FBIS Transcribed Text) Shanghai, August 15 (XIN- 
HUA) — Automobiles and five other industries have 
become the cornerstones holding up the economic struc- 
ture in this, China’s largest metropolis. 


In the early 1990s, Shanghai began to boost the devel- 
opment of six key industries — automobiles, telecom- 
munications, iron and steel, power station equipment, 
petrochemicals and household electrical appliances. Tra- 
ditionally, the municipality is a production base for tex- 
tile and daily consumer goods. 


Today, the new pillar industries see brisk production 
and sales, with nearly 98.7 percent of the products being 
sold out in the first half of this year. The sales output 
value rose by 13.5 percent compared to the same period 
of 1994. 


From January to June, these sectors turned over 55 
percent of the total profits and taxes realized by all 
industrial enterprises in the city. 


Shanghai is expected to turn out 160,000 "Santana" 
sedan cars this year, as well as power-generating equip- 
ment exceeding four million kw, and six million tons of 
steel and rolled steel. 


Telecommunications, petroleum products and household 
electrical appliances are likely to increase by a big 
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margin this year, with an expected output value of 63 
billion yuan. 


A number of brandname products have become hot 
sellers on both domestic and overseas markets. The 
new model Santana 2000 is unable to meet the surge 
of demand. Orders for Shanghai-made power station 
equipment have been placed till 1997, and a new kind of 
program-controlled telephone switchboard has snapped 
up half of the home market. 


Hubei’s Wuhan Benefits From Scientific Progress 


OW1608071595 Beijing XINHUA in English 
0703 GMT 16 Aug 95 


(FBIS Transcribed Text] Wuhan, August 16 (XINHUA) 
— About 40 percent of the economic growth rate of this 
leading industrial city in central China has resulted from 
overall scientific progress, according to statistics. 


This capital city of Hubei Province began in 1987 
the policy of largely relying on science for economic 
development. Over eight years the ratio rose by a total 
10 percent. 


Ranking third in the country in scientific and techno- 
logical strength, Wuhan is home to 34 higher-learning 
institutions and 160 scientific research organizations. It 
also has some 400,000 people engaged in scientific re- 
search, who have achieved more than 2,400 scientific 
findings every year. 


For the last four years, Wuhan has seen an annual in- 
crease of 40 percent in the funds for technical renova- 
tion. And it has poured three billion yuan this year into 
completing over 700 items of technical renovation of 
local firms. 


Statistics show that the technical renovation alone 
makes up 55 percent and 60 percent of the newly-added 
industrial output and the profits and taxes, respectively. 
Some 193 large and medium-sized state-owned enter- 
prises are spearheading the drive for technical progress. 


As a result, Wuhan maintained a growth rate of over 
15 percent in gross industrial turnover, recording 7.28 
billion yuan last year. 


With the expansion of the Spark Program, which is 
aimed at promoting science and technology in the rural 
areas, Wuhan has increased the output of freshwater fish 
to 900 kg per hectare, compared to less than 300 kg per 
hectare previously, leading the major cities in the total 
output and per-capita volume of freshwater fish. 


Moreover, high-tech industry is also undergoing vigor- 
ous expansion. Some 540 high-tech firms earned 2.86 
billion yuan last year, and six pillar industries have 
come into being. They comprise telecommunications, 
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bio-engineering, new materials, lasers, electronic infor- 
mation and integration of machinery and electronics. 


Agricultural Development in Hebei’s Handan Cited 


OW1508115895 Beijing XINHUA in English 
0929 GMT 15 Aug 95 


(FBIS Transcribed Text) Shijiazhuang, August 15 
(XINHUA) — Comprehensive agricultural devel- 
opment projects have added 93,300-ha [hectares] 
high-yielding farmland for the city of Handan in north 
China’s Hebei Province since 1989. 


And 16,000 ha of sandy land have been covered with 
green, and farming, animal breeding and processing 
businesses have been upgraded in recent years. 


The city poured more than 500 million yuan into 
building underground irrigation systems in the past six 
years, providing sound conditions for growing quality 
vegetables under plastic sheeting. 


Breeding bases in the city add an output value of 500 
million yuan annually. And processing businesses in- 
volving grain, cotton, oil, beverages, fruits and vegeta- 
bles are flourishing . 


Nine projects, involving loans worth 450 million yuan 
from the World Bank for comprehensive agricultural 
development, have been implemented in Handan since 
1992. 


Meanwhile, over 80 projects will be gradually put into 
operation alongside the inflow of foreign investment, 
officials said. 


Handan is one of the areas under comprehensive agri- 
cultural development on the north China plain. 


GDP Figures in Heilongjiang’s Harbin Increase 


OW1608080095 Beijing XINHUA in English 
0728 GMT 16 Aug 95 


(FBIS Transcribed Text] Harbin, August 16 (XINHUA) 
— From January to July this year Harbin, the capital 
of northeast China’s Heilongjiang Province, achieved 
a 10.5 percent increase in its gross domestic product, 
of which, the output value of its state-owned industries 
shifted from negative growth to a rise of 14.1 percent 
compared to the same period of 1994. 


It was the first time for the economy of the city to grow 
at a double-digit rate since 1990, according to observers. 


Suo Chang, secretary of the municipal Party committee 
attributed the booming economy to deepening of the re- 
form of the economic structure, technological upgrading 
of existing enterprises and scientific management. 
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In order to build a rational enterprise mechanism, the 
local authorities have spared no effort to introduce 
a share-holding system, also called a limited-liability 
system, in more than 60 state-run enterprises in the city 
SO as to invigorate them. 


As a result, such reform of the property rights in state- 
run enterprises has helped to launch 34 petroleum and 
chemical groups of companies and brought about the 
annexation of as many as 200 loss- making enterprises. 


So far, about 6.8 billion yuan has been invested in tech- 
nological improvement of existing large and medium- 
sized enterprises, which has yielded fruitful results. 


Now five internationally advanced production bases 
covering power stations, tools, bearings, pharmaceuti- 
cals and flax have been set up. 


A large batch of industrial projects have been put into 
Operation, and their output value accounts for one third 
of the gross value of industrial output in the city. 


In the first half of this year alone, the Harbin Aircraft 
Manufacturing Corporation and the Dongan Company 
generated profits of 100 million yuan, which gave a 


great impetus to the economy of the city. 


Along with the further development of opening to the 
outside, the export-oriented economy of Harbin has 
made big progress. 


Thus far, the city boasts more than 1,600 foreign-funded 
enterprises. 


Meanwhile, the local authorities have issued many 
preferential policies to develop the non-state economy, 
according to Suo. 


And from January to July of this year, the non-state 
economy grew by 15 percent compared to the same 
period of 1994. 


Besides, in order to promote the rural economy and 
ensure supplies for the urban area, the local authorities 
focus on the optimization of the agriculture structure to 
increase economic returns and have invested 73 percent 
more in spring plowing this year. 


Tibetan Women Termed ‘Important Force’ in 
Economy 

OW1608085195 Beijing XINHUA in English 
0745 GMT 16 Aug 95 


([FBIS Transcribed Text] Lhasa, August 16 (XINHUA) 
— Tibetan women, who account for half of the total 
population and 48.5 percent of the workforce in the 
Tibet Autonomous Region, have become an important 
force in the market economy. 
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"We used to stay all year round at home doing house- 
hold chores and living on our husbands’ incomes under 
serfdom," said a young lady in this regional capital. 


The peaceful liberation of Tibet in 1951, especially the 
country’s economic reform launched some 16 years ago, 
greatly widening the vistas for women in Tibet. 


To date, the number of women engaging in trade 
and commercial activities makes up 30 percent of the 
region’s total traders. In Lhasa, half of the individual 
shopkeepers are female. 


Ceryang, one of the first businesswomen in Tibet, 
opened a store for general merchandise with 600 yuan 
of her bank savings in 1983. She earned 60,000 yuan 
over the next five years and opened the first privately- 
owned beer wholesale center in Lhasa, despite strong 
Opposition from other members of her family. 


In addition to beer, she engaged in selling soft drinks 
of all flavors. Brisk business made her an influential 
beverage dealer and member of the municipal industrial 
and commercial federation. 


In agricultural and pastoral areas women have shifted 
their emphasis from farm production to a diversified 
economy, developing wool-processing, vegetable grow- 
ing and service trades. 


According to regional statistics, women constitute half 
of the workforce of industry, and many factories are run 
by female directors. 


To improve the quality of women officials, the au- 
tonomous regional government has opened 1,434 train- 
ing courses for 69,890 female cadres. 


Finance & Banking 


Government To Create Unified Trading System 


OW1508162095 Beijing XINHUA in English 
1538 GMT 15 Aug 95 


[FBIS Transcribed Text] Changchun, August 15 (XIN- 
HUA) — China will gradually establish a unified and 
standardized property rights trading system in yet an- 
other move to curb loss of state-owned property, official 
sources said here today. 


"This will also help make state property a most dynamic 
part of all social capital,” a central government official 
Said at an on-going national meeting attended by offi- 
cials of local state property administration departments. 


The official urged all localities to make full use of the 
important data obtained in the process of verifying, 
calculating and registering state assets in order to 
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promote the liquidity of state assets and direct them 
into more efficient economic sectors. 


He said that China will reduce the economic costs of 
mergers of large and medium-sized state-owned enter- 
prises, which are being encouraged, through authorized 
running of state property. 


An official of the State Administration of State Property 
(SASP), the country’s state property watchdog, said ear- 
lier this week in Beijing that property rights trading will 
first be piloted in 10 medium-sized cities. After experi- 
ence is obtained, a unified and standardized system for 
the trading of state property rights will be set up within 
three to five years, the SASP official said. 


China’s state property was valued at 3.5 trillion yuan 
(about 421 billion US dollars) at the end of 1993, as 
against a mere 20 billion yuan in 1949. 


Finance Ministry Names Treasury Bond 
Underwriters 


OW1508135395 Beijing XINHUA in English 
1304 GMT 15 Aug 95 


[FBIS Transcribed Text) Shanghai, August 15 (XIN- 
HUA) — Fifty-two banks and financial institutions were 
named as underwriters of this year’s 11.6 billion yuan 
(about 1.40 billion U.S. dollars) issue of unregistered, 
electronic treasury bonds, here today. 


The bonds will first be underwritten by the banks and 
securities firms before being offered to the general 
public, and will be issued through the clearing systems 
at the Shanghai and Shenzhen stock exchanges, Wuhan 
Securities Trading Center, Tianjin Securities Trading 
Center, and the national Securities Trading Automated 
Quotation System. 


This is the first time China has issued such short- 
term bonds, a move analysts here believe is designed 
as a Crucial part of the central bank’s operating in an 
open market operation and exercising macro-economic 
control. 


It is also the first time that Chinese treasury bonds have 
been issued through public bidding, a sign that China’s 
bond market is becoming standardized, the analysts said. 


According to an earlier announcement by the Ministry 
of Finance, the electronic bonds carry an annual interest 
rate of 11.8 percent. 


So far this year China has successfully floated two types 
of treasury bonds, valued at over 120 billion yuan, and 
the Ministry of Finance has set this year’s bond issue 
at 152 billion yuan. 
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Activities of Smaller Commercial Banks Described 


OW1608051595 Beijing XINHUA in English 
0438 GMT 16 Aug 95 


(FBIS Transcribed Text] Beijing, August 16 (XINHUA) 
— When it comes to banks in China, being younger and 
smaller is itself a competitive edge nowadays. 


As financial competition gets tougher by the day and 
“commercialization" becomes a ready word on the 
tips of the tongues of bankers, the country’s four 
largest, state banks have increasingly found themselves 
unprepared for the challenges posed by the younger and 
smaller commercial banks, now numbering nine. 


The Beijing-headquartered Everbright Bank, CITIC In- 
dustrial Bank and Huaxia Bank, the Shanghai-based 
Bank of Communications and Pudong Development 
Bank, the Shenzhen-based Shenzhen Development Bank 
and China Merchants Bank, the Guangdong Develop- 
ment Bank, and the Fujian Industrial Bank cannot match 
in size the four state banks — the Industrial and Com- 
mercial Bank of China (ICBC), the Agricultural Bank 
of China, the Bank of China and the People’s Construc- 
tion Bank of China. 


But when measured by financial indicators, they have 
greatly outperformed the big ones. 


Official statistics show that each of the nine smaller 
banks boasts a profit-to-capital rate of over 20 percent, 
with the average rate standing at 33 percent. 


In 1993, the per-capita profit of the nine smaller banks 
averaged at 320,000 yuan (about 38,550 US dollars), 
with that of the China Merchants Bank reaching 440,000 
yuan and the Shanghai branch of the CITIC Industrial 
Bank 1.3 million yuan, compared with 12 billion yuan 
reaped by the Bank of China which, with a staff of 
200,000 worldwide, was the most profitable Chinese 
State bank last year. 


The nine smaller banks have less than three percent of 
their total credit as dead or dud loans and less than six 
percent as overdue loan as overdue loans. The turnover 
rate of their circulating capital reaches 2.5 times a year 
and their rate of bad assets is lower than nine percent, 
as against well above 15 percent for the four large state 
banks. 


Analysts here blame the relatively poor performance of 
the four state banks on historical reasons, such as the 
fact that the banks were long considered government 
institutions and operated as lending arms of the govern- 
ment. 


The four banks have also in part sacrificed their interests 
to support the country’s economic reforms, the analysts 
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say, citing the ICBC as an example of lending relent- 
lessly to bail out large state- owned enterprises. 


They agree that the four banks will face difficulties if 
the economic efficiency of the state enterprises cannot 
improve significantly, adding that the nine smaller 
banks have been successful just because they have 
been operating on pure commercial lines from the very 
beginning. 


Though the four state banks have accelerated the pace 
of commercializing themselves, as required by the 
Commercial Banking Law, they will remain in an 
unfavorable situation in financial competition for quite 
a while, as existing problems can hardly be resolved 
overnight, the analysts held. 


*Article Examines Facets of Bank Debt ‘Crisis’ 


95CE0494A Beijing CAIMAO JINGJI [ FINANCE 
AND TRADE ECONOMICS] in Chinese 11 Jun 95 
No 6, pp 23-28 


[Article by Chen Yuguang (7115 3768 0342) of 
Research Institute, State Statistical Bureau: "Bank- 
Enterprise Debt Crisis and Inflation"— Responsible 
Editor: Dong Xiu (0392 4423)] 


[FBIS Translated Text] The main purpose of this article 
is to expound in depth on the general relationship 
between the transfer of risks in the bank-enterprise debt 
crisis and the issue of overgrowth of currency supply 
and inflation and to reveal the deep-seated problems 
hidden in this relationship. This is done through an 
analysis of the scales, structures, and trends of changes 
of the assets and liabilities of both the enterprises and 
banks. The article also offers a basic idea for solving the 
debt crisis from the perspective of gradually intensified 
reforms. 


I. Bank-Enterprise Debt Crisis and Overgrowth of 
Currency Supply 


The bank-enterprise debt crisis, which finds striking 
expression in the large amounts of debts accumulated by 
state-owned enterprises and the excessive uncollectible 
accounts among bank loans, has linked together the fates 
of the banks and enterprises and become one of the hot 
issues arousing public concern. Though thus far there 
are no authoritative statistics on the balance sheet ratios 
of enterprises in our country, most estimates put the 
average ratio at more or less than 70 percent. According 
to a 1994 survey by the State Economic and Trade 
Commission covering the "18 pilot cities selected for 
asset- structure optimization,” the big and medium-sized 
state-owned enterprises in 16 cities had a balance sheet 
ratio as high as 70.2 percent. Such a ratio is rare in 
the world. What was more serious was that while large 
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amounts of debts were accumulated by the enterprises, 
the bad debts and dead accounts among bank loans had 
reached 400-500 billion yuan as of 1993, accounting 
for 30 percent of the loans to enterprises that year. 
In reality, a large amount of enterprise debts means 
an immense right held by the banks as creditors. If 
we say that in the pre-reform years of the traditional 
economy, the debt relationship between the banks and 
enterprises was covered up by the fund transfers and 
allocations conducted by the government, then we may 
as well say that since the start of our economic reform 
in the 1980's, the far-reaching effect of the bank- 
enterprise debt crisis on inflation and macroeconomic 
development has gradually surfaced as more attention 
has been devoted to the interests of various parties and 
greater efforts have been spent in the reform of the 
enterprise and bank systems. 


Will the bank-enterprise debt crisis certainly become 
a catalyst for inflation? Strictly speaking, in a devel- 
oped economy marked by commercialization and mon- 
etization, business credit crisis and bank credit crisis, 
or credit crisis in general that includes both, are likely 
to end up with a large-scale bankruptcy of enterprises 
and banks along with widespread unemployment and 
serious economic recession. In this context, we can say 
that there is no definite connection between the bank- 
enterprise debt crisis and inflation. Put in another way, 
there must be some imperative conditions for inflation to 
be triggered by the bank-enterprise crisis. In our coun- 
try, however, the practical situation is: First, the heavy 
debts of enterprises and the large amounts of loans ex- 
tended by specialized banks are dominant factors lead- 
ing to the overgrowth of currency supply. Second, there 
exists a mechanism that causes a step-by-step transfer 
of the risks brought about by the bank- enterprise debt 
crisis. This risk-transfer mechanism forces the central 
bank to increase the supply of currency, thus ultimately 
shifting the risks to the people. 


To clearly understand the general relationship between 
enterprise heavy debts and bank-enterprise debt crisis 
on the one hand and currency supply and inflation on 
the other in our country’s present economy, it is neces- 
sary to make a basic analysis of the factors leading to 
the increase in currency supply. Generally speaking, the 
supply of currency is the existing amount of currency, 
consisting mainly of current money and deposit money. 
In the broadest sense, it may be viewed as the central 
bank’s total liability. In practice, however, the widely 
accepted definition of currency is principally M,(cash 
+ current deposits) and M, (M, + time deposits). For 
various practical purposes, liabilities are generally di- 
vided into two categories: monetary liabilities and non- 
monetary liabilities. Monetary liabilities refer to paper 
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money and hard money in circulation, current deposit 
money, as well as those time deposits that may be turned 
into cash at any time. Non-monetary liabilities are those 
liabilities that cannot be used as money at any time. The 
former is called money, while the latter is called quasi- 
money. From the above, it follows that the bank’s assets 
and liabilities can be divided into four groups, namely, 
assets, monetary liabilities, non-monetary liabilities, and 
Capital accounts. Their relations are: monetary liabili- 
ties + non- monetary liabilities = assets - capital ac- 
counts. That is to say, monetary liabilities equals assets 
minus the sum of non- monetary liabilities and capital 
accounts. If currency supply is defined as M., then cur- 
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rency supply = monetary liabilities. A further deduction 
from the above formulas gives this equation: currency 
supply = assets - (capital accounts + non-monetary lia- 
bilities). This means that currency supply in the broad 
sense equals the bank’s assets minus the sum of its non- 
monetary liabilities and its capital accounts. Following 
is a brief analysis of the relationship between the factors 
leading to the increase in currency supply in the broad 
sense (M,) on the one hand and the large amounts of 
enterprise debts and bank-enterprise debt crisis on the 
other. The analysis is based on principal data provided 
in the balance sheets of the state bank. 


Table 1 State Bank Balance Sheet (Yearend Balances; Unit: billion yuan) 


Amount Amount 

Assets 1985 1993 Liabilities 1985 1993 
Loans 590.551 2,646.114 Deposits 427.303 2,323.033 
Gold holdings 1.204 1.204 Cash in Circulation 98.783 586.470 
Foreign exchange 9.310 87.554 Bonds 9.863 
holdings 
Assets in 8.869 33.681 
; ‘onal 
financial institutions 
Liabilities to 7.818 21.726 
; ‘onal 
Seenaiel ingtintions 
Lending to financial 27.505 158.207 Bank’s Own Capital 77.782 220.730 
department 
Bonds purchased 60.413 Equity for the year 7.030 
Other expenditures 5.608 432.289 Other 24.371 257.640 
Total 643.087 3,419.462 Total 643.087 3,4 19.462 

Money(M,) Supply 526.086 2,909.503 


{figures in table as published] Data source: "China Statistics Yearbook—1994,” p. 544 


From Table 1, we can see that from 1985 to the end 
of 1993, the amount of currency supply in the broad 
sense (M,) surged from 526.086 to 2,909.503 billion 
yuan, the increase being 2,384.417 billion yuan. This 
means it increased 4.5-fold in eight years, far exceeding 
the growth rate of the total macroeconomic indicator. 
Where did this extra money come from? And what were 
the roles of the excessive loans to enterprises and the 
resulting bank-enterprise debt crisis in accelerating the 
growth of currency supply? 


Let us first look into the relationship between the 
changes in the banks’ asset scale and structure and 
the supply of currency. During the above-mentioned 
period, the bank’s asset scale increased 2,776.375 billion 
yuan. This increase was equivalent to 116.5 percent 
of the growth of currency supply. Among the liability 
items, if non-monetary liabilities and capital accounts 
had remained unchanged, the currency supply should 
have grown by the same amount during this period. On 
the asset side, loans increased 2,055.56 billion yuan, 
equivalent to 86.2 percent of the growth of currency 
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supply for the same period. In further analyzing the 
figures, if we do not count the loans to collective 
enterprises in cities and towns, loans to individually 
owned workshops and stores, and loans for agricultural 
and other purposes, then the increase in loans to state- 
owned enterprises would be about 1,711.34 billion yuan, 
or 71.8 percent of the growth of currency supply. This 
figure, in reality, had a very deep-seated economic 
background if viewed in light of the interrelationship 
between the enterprises’ excessive debts and the bank- 
enterprise debt crisis on the one hand and inflation on 
the other. Lending to the financial department, including 
overdraft, increased 130.702 billion yuan, equivalent 
to 5.5 percent of the growth of currency supply for 
the same period. Foreign exchange holdings increased 
78.24 billion yuan, or 3.3 percent of the currency supply 
growth. Following that were bonds purchased, assets in 
international financial institutions, gold holdings, and 
other assets—their increases were comparatively small 
and, therefore, had no significant effect on the growth 
of currency supply. What is noteworthy is that other 
expenditures in the asset column soared from 5.6 billion 
yuan in 1985 to 432.2 billion yuan in 1993. With an 
increase of 426.6 billion yuan, or 17.9 percent of the 
growth of currency supply during the above-mentioned 
period, this item seems to be the second big influential 
factor on the growth of currency supply, only next to 
the credit loans given by the bank. Was this truly the 
case? Data in the state bank’s balance sheets show that 
from 1985 to 1990 the “other expenditures" remained 
at more or less than 5.5 billion yuan. In 1991 and 
1992, it was zero, and in 1993 it climbed sharply to 
432.2 billion yuan. According to our initial study, the 
chief reason for this drastic change was the 1993 fund- 
raising craze, which triggered a large amount of illegal 
outflow of bank funds to meet the needs of speculation 
in the real estate market. In the latter half of 1993, this 
phenomenon was by and large corrected. It is expected 
that with the gradual correction of the chaotic financial 
Situation, the “other expenditures” will return to the 
normal level and will not be a major factor leading to 
the growth of currency supply. 


As for liabilities, deposits grew 1,895.73 billion yuan, 
equivalent to 70.5 percent of the growth of currency 
supply for the same period. Savings deposits made by 
urban and rural residents accounted for a big share 
of the total deposits held by the banks, growing from 
150.7 billion yuan in 1985 to 1,294 billion yuan in 
1993. The increase was 1,143.3 billion yuan, equivalent 
to 60.3 percent of the currency supply growth for 
the same period. Savings of urban and rural residents 
represented the wealth they had accumulated through 
years of frugality. The fact that these savings constituted 
a significant part of the state bank’s monetary liability 
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implies that if a serious inflation is triggered by the 
bank-enterprise debt crisis, the urban and rural residents 
will be the heaviest sufferers. With regard to non- 
monetary liabilities, their total growth for the period 
was 166.72 billion yuan. Of this amount, the growth of 
the bank’s own funds was 122.95 billion yuan [figure as 
published]; growth of liabilities to international financial 
institutions 13.9 billion yuan, and increase in bonds 
issued 9.86 billion yuan. In terms of the capital accounts, 
i.e., "equity for the year and other,” the banks’ liability 
grew 226.239 billion yuan. The growth of the two (non- 
monetary liabilities plus equity and other) was 392.95 
billion yuan, taking up 14.2 percent of the bank’s asset 
increase. This means that 85.8 percent of the increase 
in the banks’ assets was turned into currency supply; 
only 14.2 percent existed as non-monetary liabilities [as 
published]. 


Looking at the above analysis in conjunction with the 
current bank- enterprise debt crisis and inflation, we can 
arrive at the following initial understanding: The heavy 
debts of enterprises and the large amounts of loans 
extended by the state bank in our country constitute 
the most significant factor leading to the overgrowth of 
currency supply. The next significant factor is lending to 
the financial department, followed by foreign exchange 
holdings. 


Il. Transfer of Risks in Bank-Enterprise Debt 
Crisis and Inflation 


Facts have shown that the bank-enterprise debt crisis 
will trigger inflation. Under the condition of serious 
inflation, if enterprises and banks are to survive, there 
must be a mechanism for them to shift off the risks 
brought about by the debt crisis. This mechanism 
forces the central bank to increase the supply of 
currency, thus making the inflation process irreversible. 
On the contrary, if debt risks are shared by residents, 
enterprises, banks, and the state, the momentum of 
inflation can be curbed to a great extent. The reality 
in our country is that whether the present double-digit 
inflation is caused by increasing demands or rising 
costs or a combination of both, the effect of inflation, 
in the final analysis, finds expression in the heavy 
debts of enterprises and in the transfer of debt risks 
if it is viewed from the perspective of the supply and 
demand of currency and the debt relationship between 
banks and enterprises. Now, a big realistic issue is 
how the risks in the present bank-enterprise debt crisis 
are transferred and what are the deep-seated problems 
behind this transfer. Data on the scales, structures, and 
trends of changes of assets and liabilities of enterprises 
and specialized banks have given us useful hints to 
answer these questions. 
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As we know, in a developed commodity economy, 
it is not uncommon that some sectors (government, 
enterprises, individuals, and banking departments) are 
short of funds, while others have a surplus of funds. 
A principal fund-flowing channel serving to balance 
the shortage and surplus of funds and leading to the 
smooth transformation of savings into investment is the 
financial market. As far as a department, an enterprise, 
or the enterprise sector as a whole is concerned, the 
relationship between savings and investment in most 
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Cases is not investment = savings, but is investment 
+ financial assets = savings + financial liabilities, or 
investment - savings = financial liabilities - financial 
assets = net liability. If investment savings, that is, 
financial liabilities financial assets, there is a surplus 
of funds. If investment savings, or financial liabilities 
financial assets, then there is a shortage of funds. The 
present situation of heavy debts incurred by China’s 
enterprise sector is an instance of the latter. 


Table 2 Enterprise Financial Assets and Liabilities (1991) 


Items Amount (billion Percentage (%) Items Amount (billion Percentage (%) 
yuan> yuan) 

Enterprise deposits 505.8 86.3 Bank Loans 1,146.9 96.1 

Cash holdings 50.8 8.7 Debts 38.6 33 
Treasury Bonds 29.4 5.0 Stocks 73 0.6 

Total 586.0 100 Total 1,193.0 100 
Remark Oe ee eS eee Cee ee eee 

- $86 = 


From Table 2, we can see that the debt crisis faced 
by enterprises in our country is rather serious. This is 
manifested n)ainly by the following: 1) The serious im- 
balance between the enterprises’ financial liabilities and 
financial assets—the liabilities far exceeded the assets— 
resulting in a high debt ratio. What is more, behind the 
high debt ratio was the problem that a large amount 
of loans were transformed into outstanding accounts 
among the enterprises themselves (debt chains), thus 
further worsening the debt situation. Table 2 shows that 
China's enterprises had a net financial-liability-to-asset 
ratio of 103.5 percent in 1991. If we use the formula 
(bank loans - enterprise deposits)/ enterprise deposits to 
express the approximate net liability ratio of enterprises, 
then the ratio of net financial liability to financial assets 
for China’s enterprises in 1993 [year as published] was 
as high as 126 percent. If we take into account the sev- 
eral hundred billion yuan of debt chains among enter- 
prises, we will see the seriousness of the bank-enterprise 
debt crisis. 2) Loans borrowed from banks without se- 
curity accounted for 96 percent of the enterprises’ to- 
tal liability. What does this unitary liability structure 
mean? Radically speaking, it means that in the absence 
of a strong binding force in the bank-enterprise debt 
relationship, the enterprises had shifted all their debt 


risks onto the banks. This is a serious hidden problem 
in China’s financial system. 


A major realistic question: In the current bank-enterprise 
debt crisis, if the specialized banks have taken over 
all the risks from the enterprises, then how could 
they endure such risks? Are they doing something 
directly or indirectly to shift such risks onto others? 
Before answering this question, we must have a basic 
understanding of the asset-liability structure of China’s 
specialized banks. 


Now, the five specialized commercial banks hold an ab- 
solutely monopolistic position in China’s financial and 
credit industry. Their financial assets account for about 
80 percent of the nation’s total financial assets. Among 
the specialized banks, the Industrial and Commercial 
Bank of China ranks first in terms of financial assets. 
Statistics show that in 1993 the loans given by the In- 
dustrial and Commercial Bank totaled 1,112.8 billion 
yuan, and deposits held by the bank 884.4 billion yuan, 
accounting for 38 percent and 33.4 percent respectively 
of the total loans and deposits of the five specialized 
banks. Next to this were the Agricultural Bank and the 
Bank of China. In view of this, a brief analysis of the 
scales, structures, and trends of changes of the assets 
and liabilities of the Industrial and Commercial Bank 
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will not only reveal the interrelationship between the Assets Amount (billion Perceatage (%) 
heavy debts of enterprises and the excessive loams ex- yuan) 
tended by the specialized banks, but can also bring to Barowing from 351.412 179 
light some deep-seated problems hidden in the current People’s Bank 
bank-enterprise debt crisis. A Be 60.309 31 
banks 
Bonds issued 7.220 0.4 
Table 3 Industrial and Commercial Bank of China - Bal- pol 
ance Sheet (1993) Other liabilities 353.885 18.1 
Total liabilities 1,871.087 95.5 
Assets Amoum (billion Percentage (%) : 
yana) Capnal 
aeaat Credit funds 18.449 1.0 
Loans 1,112.823 56.8 Ous Seats nana a 
ioe Semen 939.381 479 Reveme 8.218 0.4 
for Working Punds Total of Liabilities 1,959.358 100 
Loans for Fixed 173.442 8.9 and Copies 
Assets Source: “China Financial Yearbook 1993," p. 509 
Special loans 
— ao If we make a careful study of Table 3, we can see 
Clearly the serious drawbacks of China’s specialized 
Trust and 81.604 11.9 comriercial banks in the management of assets and 
investment business liabilities. Like the financial asset-liability problem of 
Agency business 69.823 enterprises, the structures of the specialized commercial 
eas — a9 banks’ assets and liabilities are unbalanced (though, 
. . structure-wise, their total values are always in balance) 
Deposit in People’s 59.892 3.1 and lack diversity. This has remarkably aggravated 
Bank their risks in operations. Table 3 shows that among 
Reserve funds 118.172 6.0 the assets y by a 1,112.8 —— fos gy 
surpassing deposits for same year by ‘ 
~ _ 28.55 ‘A billion yuan. From the analyses below, we can see 
that barring remarkable changes in other assets, these 
Bonds purchased 23.574 1.2 specialized banks would have no choice but to seek 
Fixed assets (act) 17.518 09 help from the central bank, thus throwing themselves 
in a state of over-borrowing. What is noteworthy is 
Other assets 347.954 17.8 that among the various assets, loans accounted for 56.8 
Total assets 1.959.058 100 percent of the total asset value, while the combined 
wy amount of lending to other banks and bonds purchased 
Lisbilities —_—- Fessentage (7) was only 2.6 percent of the total. And there were no 
consumer credits and loans on actual estate. In contrast, 
Deposits 884.444 45.1 the consolidated balance sheet of U.S. commercial 
fecdadiag: 362.881 18.5 banks in the mid-1980's shows that 27 percent of their 
Enterpnse deposits total assets were investments in securities, and 30.7 
. percent were loans on actual estate and secured loans 
Sotagy Gyute — = to individuals. The Chinese commercial banks’ asset 
Foreign exchange 71.373 structure characterized by loans without security as the 
business main component undoubtedly adds to their risks in 
Trust and 71.100 10.9 operations. In dealing with risks, there are only two 
investment Dusiness alternatives—either undertaking them or shifting them 
onto others. Then, what did our commercial banks do 
~— — +———— sane in the face of risks? 
| is prohibited without permission of the copyright owners. 
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From the liabilities in Table 3, we can see clearly that 
various deposits and borrowing from the central bank hit 
884.4 billion yuan and 351.4 billion yuan, respectively. 
The two combined made up 63 percent of the total 
liability. It should also be noted that Table 1 (State 
Bank Balance Sheet) shows personal deposits made by 
urban and rural residents accounted for 36 percent of 
the banks’ total liability. The above two liability items 
had a profound meaning, and their consequences were 
pen Ry chee ee age ag oe ye 
specialized banks shifted the risks brought about by 
the large amounts of loans mainly to the central bank 
and to urban and rural residents. And in the course of 


deposits. As can be seen, the ultimate victims of the 
inflation triggered by the bank-enterprise debt crisis are 
urban and rural residents. 


A summation of the above analyses of the scales, struc- 
tures, and trends of changes of assets and liabilities of 
enterprises and specialized banks reveals the following: 


First, in China’s present economy, the risks brought 
about by the bank-enterprise crisis are transferred to 
urban and rural residents through a step-by-step chain 
process. The basic steps involved are as follows: 


Enterprises (burdened with heavy debts)}—specialized 
banks (with high liabilities due to excessive 
borrowing)}—central bank (with savings deposits 
from urban and rural residents)—inflation—urban and 
rural residents. 


Second, from the viewpoint of currency supply and de- 
mand, the transfer of risks in an irreversible step-by- 
step process as mentioned above stems mainly from the 
fact that in China’s economy the supply of currency is 
subject to and not independent of the demand of cur- 
rency. In practice, this subjection and non-independence 
is manifested strikingly by the fact that commercial 
banks, in particular the five big commercial banks, are 
not independent of the government and various eco- 
nomic entities. To pui it bluntly, they cannot act inde- 
pendently of the enterprises’ needs for funds. Because of 
this deep-rooted background, currency supply can oniy 
follow currency demand, and banks can only act in ac- 
cordance with enterprise requirements. As a result, all 
risks in the bank-enterprise debt crisis are transferred in 
a step-by- step process through inflation. 

Third, in the economiic environment where banks and 
currency supply departments are subject to and not in- 
dependent of enterprise financial requirements and in 
the absence of a strong binding force in the bank- en- 
terprise debt relationship, lack of diversity and imbal- 


this risk transfer would be weakened. This would be the 
case even with a relatively serious inflation. Similarly, 


liability list, ioans on actual estate and consumer credit 
(except between individuals and families) are almost nil. 
This means that they have practically no financial lia- 
bility. As for their financial assets (rights as creditors), 
the combined total of cash on hand and savings deposits 
accounts for as high as about 90 percent, while stocks, 
bonds, and insurance make up only 10 percent. Because 
of this structural imbalance and lack of diversity, the 
above step-by-step risk-transfer process can only end 
up with the residents taking on the risks. 


From the above, we can readily see that in the chain 
process relative to the bank-enterprise debt crisis and 
inflation, enterprises are the big beneficiary, and resi- 
dents are the ultimate sufferers. In this interest-related 


Now, there is a viewpoint worth discussing. Quite a few 
comrades attribute the lack of diversity and the imbal- 
ance of the financial asset-liability structure of banks 
and individuals in our country to the underdeveloped 
financial market and insufficient new financial instru- 
ments. It is undeniable that without a developed finan- 
cial market and diversified financial instruments, secu- 
rities and loans on actual estate can in no way take up a 
relatively big share in the financial asset-liability struc- 
ture of banks and individuals. However, if we think over 
the question in greater depth, it will not bz hard to see 
that when resident assets account for only a small share 
of the property in society and when their assets contain 
predominantly cash on hand and savings deposits, the 
development of a financial market and the introduction 
of new financia astruments are bound to be hindered to 
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a serious extent. In that case, it goes without saying that 
there is no ground for the diversity and balance of the 
financial asset-liability structure of banks and individu- 
als. Although the serious shortcomings in the financial 
asset-liability structure of banks and individuals in our 
country and the step-by-step risk-transfer process result- 
ing from these shortcomings are related to our underde- 
veloped financial market, there is an obvious question 
behind the underdevelopment of the financial market— 
that is, how to distribute our social property among the 
state, banks, enterprises, and residents. 


By summing up the foregoing analyses, we can arrive 
at a conclusion of practical importance: The big risks in 
the current bank-enterprise debt crisis are, in essence, 
undertaken by residents through the payment of an in- 
flation tax, while the structural characteristics of the fi- 
nancial assets and liabilities of banks and residents— 
lack of diversity and imbalance—have provided condi- 
tions for the step-by-step transfer of such risks. 


III. Difficult Choice in Solving Bank-Enterprise 
Debt Crisis Versus Gradually Intensified Reform 


In China’s economy, the present bank-enterprise debt 
crisis and the step-by-step transfer of the risks arising 
from this crisis have a serious far-reaching effect on the 
furtherance of our reform drive and on our social and 
economic development. From the perspective of further- 
ing the reform drive, the effect is an apparent slowdown 
of the reform of enterprises and the commercialization 
of specialized banks. The faster the reform proceeds 
and the greater the binding force in the debt relation- 
ship between banks and enterprises, the more apparent 
the problems brought about by the bank-enterprise debt 
crisis. It should be stressed that from the viewpoint of 
relationship between inflation and the transfer of risks 
in the debt crisis, the negative effect of China’s infla- 
tion has a striking feature; that is, the effect will come 
in the future rather than at present. As this question 
has not received enough public attention, it is necessary 
to briefly explain it here. When inflation has occurred, 
if the negative effect of inflation is by and large felt 
immediately, it is mainly due to the fact that the physi- 
cal assets of residents account for a fairly big share of 
the total physical assets in society. To cope with this 
Situation, the financial asset-liability structure of banks 
and residents must be balanced and diversified so as to 
reduce the loss on their financial assets, especially the 
residents’ savings deposits, caused by rapid deprecia- 
tion. Conversely, if the residents’ physical assets do not 
account for a big share of the total physical assets in so- 
ciety, the negative effect of inflation will mostly come 
in the future. The reality confronting China is that the 
financial asset-liability structure of banks and residents 
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are obviously unbalanced and lack diversity, and under 
such a background, our residents are not only the ulti- 
mate risk bearers in the bank-enterprise debt crisis, but 
also the heaviest sufferers from inflation. Since a siz- 
able part of the large amount of savings of our residents 
(which forms the main part of their financial assets and 
the chief source of bank liability) represents their poten- 
tial consumption in the future, the far-reaching negative 
effect of inflation will largely appear in the future. To 
put it more specifically, inflation will greatly delay the 
lifting of resident consumption level and even result in 
a gap in improving their consumption structure in the 
future. This will, in turn, hinder the upgrading of our 
industrial structure. Information from various sources 
indicates that such an effect has begun to loom. From 
this, we can also see one major reason why China’s 
enterprises and specialized banks can survive and oper- 
ate in the adverse economic environment of the bank- 
enterprise debt crisis and inflation: They survive and 
operate by drawing on their future resources; in other 
word, they are eating their corn in the blade. 


From the perspective of the urgeiicy of furthering the 
reform and the strategy of maintaining sustained and 
stable development of the national economy, we can see 
that our country’s bank-enterprise debi crisis at present 
and its catalytic effect on inflation has put a big obstacle 
in our way of reform and development. 


Experience in practical reform shows that in China’s 
current economy the bank-enterprise debt crisis and its 
Catalytic effect on inflation have placed us in a dilemma 
with respect to reform and development. If we are 
to radically solve the bank-enterprise debt crisis and 
effectively control the continuous inflation, we must 
disregard the social effect of doing so—the unrest in 
society—and we must pay the price of a large-scale 
bankruptcy of enterprises and banks. If we are to avoid 
the severe social shocks caused by unemployment and 
bankruptcy and still want to maintain a high economic 
growth, we must allow the already-serious debt crisis 
and inflation to prevail continually. Obviously, neither 
of these choices is acceptable. 


With regard to the question of solving the bank- 
enterprise debt crisis and its negative effects on in- 
flation, economic theorists and departments have made 
various proposals and even offered package plans. The 
most notable is the debt-reformation plan. According to 
this plan, the debts accumulated by enterprises over the 
past years will be categorized according to the condi- 
tions under which they were incurred. Then, the debts 
are undertaken by the government financial department, 
central bank, commercial banks, and enterprises accord- 
ing to their categories. However, we must be sensible 
enough to see that without substantial progress in re- 
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forming the state-owned enterprises and in reorganizing 
our commercial banks into enterprises, it is quite doubt- 
ful that we can find any workable and effective solution 
to the bank- enterprise debt crisis within the present 
framework of state ownership of banks and enterprises. 
Furthermore, even if the debt-reformation plan can be 
Carried out, it does not touch in the slightest on the ques- 
tion of binding force concerning the debts between the 
enterprises and banks, nor does it address the practical 
problem of risk transfer brought about by these debts. 


After all, what feasible approach shall we take in dealing 
with the vital question of bank-enterprise debt crisis and 
its catalytic effect on inflation? What substantial work 
shall we do in this respect? 


Facts have fully proved that China’s gradually intensi- 
fied reform is successful. As for why the reform has 
achieved such a great success and why we have ac- 
complished fairly good results in reforming our price 
and ownership systems, one valuable experience is that 
besides the traditional state-ownership system, we have 
Created non- state-owned economic entities, which are 
full of vigor and vitality. Based on this fundamental ap- 
proach, we should have many ways to deal with the vital 
question of how to gradually solve the bank-enterprise 
debt crisis: For example, while furthering the reform of 
the state-owned enterprise system and the banking sys- 
tem, we may give recognition to non-state-owned eco- 
nomic entities and private financial institutions and fos- 
ter their development. While aggressive and steady steps 
are taken to promote the commercialization of housing, 
financial institutions may make all-out efforts to develop 
such business as loans on actual estate, property insur- 
ance, and consumer credit. And with the development 
and perfection of the financial market, further efforts 
may be devoted to developing markets for stocks and 
other securities. The above measures, in essence, boil 
down to one thing: dividing the residents’ large sums 
of savings so as to gradually eliminate the grave danger 
hidden in their financial asset-liability structure as well 
as the banks and to effectively curb the transfer of risks 
in the current bank- enterprise debt crisis. 


Foreign Trade & Investment 


Li Langing Inspects Foreign Capital Use 
SK 1608044295 Beijing XINHUA Domestic Service 
in Chinese 1929 GMT 13 Aug 95 


[By TIANJIN RIBAO’s reporter, Wang Yongliang 
(3769 3057 0081); and XINHUA News Agency’s re- 
porter, Li Jianchang (2698 1696 2490)} 


(FBIS Translated Text} Tianjin, 13 August (XINHUA) 
— Li Langing, member of the CPC Central Commit- 
tee’s Political Bureau and vice premier of the State 
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Council, stressed during his inspection tours in Tian- 
jin: Currently, we are facing a new situation in utilizing 
foreign capital. Therefore, we should change our con- 
cepts; bring the strong points into play; further optimize 
and perfect the intangible climate of attracting foreign 
Capital; upgrade the quality of utilizing foreign capital; 
and should expedite the healthy development of work 
to utilize foreign capital. 


From 12 to 13 August, Li Langing inspected the work 
done by the municipality in the fields of utilizing foreign 
Capital, conducting price management, and developing 
chain business. He also heard the briefings on the 
Situation in these fields, which were given by Gao 
Dezhan, secretary of the municipal party committee; 
Zhang Lichang, mayor of the municipality; and by the 
responsible persons of the departments concerned. He 
also paid a visit to the Huangiu Magnetic Card Company 
and the Tianjin New Tech Industrial Park. 


Li Lanqing stated during his inspection tours: Over 
the past few years, Tianjin has steadily maintained a 
trend of stronger growth in utilizing foreign capital; 
attracted the investments made by a large number 
of large international financial groups and companies 
according to the policies on industries; turned out a large 
number of new products with competitiveness; and has 
attached great importance on steadily improving both 
tangible and intangible climates. All of these are good 
experiences worth to be earnestly summarized. 


Li Langing pointed out: Currently, China is facing a 
new Situation in utilizing foreign capital along with the 
Steady deepgoing of reform and opening up and the cer- 
tain changes in the international environment. For this, 
based on summarizing the successful experience gained 
in the past, we should study the new situation and new 
problems. Under the new situation, we must have an un- 
derstanding again on our strong points and know well 
our long- term advantages that include the broad mar- 
kets, the stronger comprehensive strength of the coun- 
try, the higher quality of labor forces and intellectual 
resources, the richer foundations of industries as well 
as of scientific research and of technologies, and the 
more perfect infrastructures of coastal regions. Mean- 
while, we should clearly understand our shortcomings. 
In particular, we should further improve the intangible 
Climate for investments and change the disadvantaged 
into the advantaged so as to enable China to still be able 
to maintain certain superiority in Competition. 

Li Langing stressed: While clearly understanding the 
situation, we should shift our concepts and change the 
former idea of atiracting foreign capital by chiefly re- 
lying on the preferential policies of reducing taxes and 
giving way in profits. We should uphold the reform ori- 
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entation of gradually enforcing the principle of national 
treatment, of providing the business environment with 
prefect legal systems and fair competition for all en- 
terprises, of vigorously making efforts to improve the 
intangible climate for investments, and of continuously 
perfecting by relying on the strong points the investment 
Climate and particularly the intangible climate so as to 
attract more foreign capital. Attention should be paid 
to upgrading the quality of utilizing foreign capital and 
bringing in the advanced technologies and managerial 
forms to develop high-and-new tech industries. Efforts 
should be made to continuously and successfully con- 
duct the work to utilize foreign capital rationally and 
effectively. 


In citing the issue of commodity prices, Li Langing 
acknowledged the work realistically and effectively 
done by Tianjin in controlling commodity prices and 
in having maintained the increased scale of commodity 
prices in the municipality as a whole at the lower 
level of the country. He also pointed out: Stabilizing 
commodity prices is the long-term principle of the 
country. The government should uphold the principles 
of enhancing the macro readjustment and control, of 
bringing into full play the main channel role of the state- 
owned business, of reducing the links in commodity 
circulation, of dealing blows at the acts of reaping 
Staggering profits and of dominating markets through 
cheating, and of establishing stable circulation systems 
from production to consumption. On the other hand, 
efforts should be made to accelerate the reform in 
commerce and particularly to develop chain business 
in various categories. We should enforce concurrent 
business between whole and retail sales and the agent 
system for the means of production so as to realistically 
bring commodity prices under control. 


Li Langing pointed out at the forum held with responsi- 
ble persons from the Tianjin New Tech Industrial Park 
and some high-and-new tech enterprises: The major 
problem currently encountered by China in developing 
high-and-new technologies is the lower degree of in- 
dustrialization. While upgrading our understanding, we 
should try to work out the way of how to accelerate 
the industrialization among high-and-new technologies 
$0 as to enable science and technology to play the role 
of first productive force. 


Li Langing also stated: We should integrate the devel- 
opment of high-and-new tech industries with the ren- 
ovation of outdated enterprises. In developing science 
and technology, it is not enough for us only to devote 
to reducing the distance between China and developed 
countries. We must make effor ) to catch up and sur- 
pass the world advanced level and only by so doing 
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can we remain invincible in facing the opportunity and 
challenge of the 21st century. 


PBC Official Notes Foreign Exchange Reserves 


OW1508164295 Beijing XINHUA in English 
1636 GMT 15 Aug 95 


(FBIS Transcribed Text) Beijing, August 15 (XINHUA) 
— The People’s Bank of China (PBC) has stayed away 
from risky futures deals, opting to steer China’s foreign 
exchange reserves away from the volatile international 
financial market, said a PBC spokesman here today. 


PBC, China’s central bank, has managed the foreign 
exchange reserves in a safe way, creating steady returns, 
and demonstrating that "PBC has the experience to and 
is able to manage China’s foreign exchange reserves," 
said the spokesman. 


In administering the foreign exchange reserves, PBC 
has stuck to the principle of “safety, liquidity, and 
preserving value" and followed international practice, 
he explained. 


In order not to fall prey to sharp fluctuations in 
international foreign exchange rates, PBC has adjusted 
the mixture of different currencies in the exchange 
reserves and strengthened its risk management. 


The amount of China’s foreign exchange reserves in- 
creased impressively after the country made some re- 
forms in its foreign exchange system last year. 


By the end of 1994, the reserves reached 51.6 billion 
U.S. dollars, 30.4 billion more than in 1993, according 
to official statistics. 


The amount stood at 62.66 billion U.S. dollars by the 
end of June this year, 11.4 billion more than at the 
beginning of the year. 


Official Comments on Price of Textiles 


OW1608095295 Beijing XINHUA in English 
0857 GMT 16 Aug 95 


([FBIS Transcribed Text) Beijing, August 16 (XINHUA) 
— A high-ranking Chinese official in textile circles 
ruled out the possibility that the price of cotton will 
continue to rise, saying that textile materials on the 
home market will be fundamentally sufficient in the 
second half of this year. 


Du Yuzhou, vice-president of the China National Textile 
Council, said at a news conference here today that the 
Strain on the textile materials market has been eased. 
During the January-June period, the supply basically 
kept a balance with the demand, and the situation will 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


40 ECONOMIC AFFAIRS 


change for the better in the latter half of 1995, with 
“fundamentally sufficient supply". 


Since early this year the Chinese government has drawn 
up policies to boost farmers’ enthusiasm to plant cotton 
and sell their yields to the state. 


The latest information from the Council says that this 
year the state purchased 500,000 more tons of cotton 
than last year. 


As to the cotton market, the government has decided 
not to lift its controls on trading and prices, so as to 
keep important textile materials firmly in the hands of 
the state. The state-set purchasing price is 14,000 yuan 
per ton this year, 1,000 yuan higher than that of last 
year. 


Based on the optimistic situation in cotton production 
and purchasing, the official said he believed that cur- 
rently there is "no information to fuel the cotton price 
up”. 

China reaped 4.25 million tons of cotton in 1994, while 
the state only obtained three million tons. The cotton 
output is uneven in different parts of the country. All 
these factors flashed a wrong signal in late 1994 that 
textile materials had begun to be in short supply. No 
wonder that in the first half of this year cotton prices at 
textile factories rose by 40 percent, which pushed the 
prices of other textile materials up. 


But now, the prices of some textile materials have 
Started to drop, said the official. The supply-demand 
situation in the first six months was better than expected, 
he added. 


China imported 500,000 tons of cotton during the 
January-June period, equivalent to the total of 1994. In 
the remaining part of this year imports will decrease. 


The country produced 1.39 million tons of chemical 
fibers from January to June, a rise of 3.35 percent over 
the same period of last year. The total output is expected 
to surpass 2.8 million tons by the year-end. The amount 
of imported chemical fibers rose by 600,000 tons in the 
first six months. 


Officials at the council predicted that this year textile 
resources will be able to keep up with the needs of 
production. 


Customs Office: Foreign Trade Up 27.5 Percent 


OW1508153695 Beijing XINHUA in English 
1451 GMT 15 Aug 95 


[FBIS Transcribed Text] Beijing, August 15 (XINHUA) 
— China’s foreign trade volume in the first seven 
months of this year amounted to 149.8 billion U.S. 


FBIS-CHI-95-158 
16 August 1995 


dollars, representing a 27.5 percent increase over the 
same period of last year. 


The latest statistics by the Chinese Customs show that 
the volume of export increased by 39.7 percent to 82.06 
billion U.S. dollars and that of import rose by 15.3 
percent to 67.74 billion U.S. dollars. 


The characteristics of China’s foreign trade this year can 
be described as following aspects: 


— The increasing pace for export has slowed down 
month by month while import has risen steadily. 


— The increasing pace for general trade’s export has 
also dropped gradually and its import has gone up. 


— Processing trade has been growing steadily. 


The total volume of processing trade has reached 69.96 
billion U.S. dollars, showing an increase of 39.9 percent 
which accounted for 46.7 percent of the country’s total 
volume of foreign trade. 


— The import and export value of foreign-invested en- 
terprises rose by 30.5 percent to 55.83 billion U.S. dol- 
lars, again surpassing the country’s average increasing 
rate. 


— The volume of major export commodities, except 
some agricultural products, has increased in an all-round 
way. 


— The import of agricultural products and partial raw 
materials has increased while that of machinery and 
electrical products has dropped. 


— China’s trade has kept sound growth with major 
partners such as Japan, the United States, the European 
Union, South Eastern Asian Nations, the Republic of 
Korea, Hong Kong and Taiwan. 


Du Pont To Double Affiliated Enterprises 


OW1608045795 Beijing XINHUA in English 
0340 GMT 16 Aug 95 


(FBIS Transcribed Text) Beijing, August 16 (XINHUA) 
— The Du Pont Corporation will double the number 
of its affiliated enterprises in China within the year, 
according to a latest edition of the "China Chemical 
Industrial News". 


The paper quoted the chief executive with the company 
as saying that Du Pont will soon increase its total 
investment in China to 300 million US dollars. 


According to him, Du Pont has started negotiations with 
the Chinese government on more than 20 projects in ar- 
eas such as chemical fibres, electronics, and chemicals. 
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Some of the negotiations have embraced good results, 
he said, adding that others are nearing completion. 


Du Pont will certainly continue to invest in more areas 
in China, the official added. 


More Products To Use International Quality Marks 


OW1608104195 Beijing XINHUA in English 
0929 GMT 16 Aug 95 


(FBIS Transcribed Text] Beijing, August 16 (XINHUA) 
— More and more China-made products are allowed to 
use internationally-accepted quality marks, according to 
the State Administration for the Inspection of Import 
and Export Commodities. 


More than 3,300 machinery and electronics manufac- 
turers have won the right for the use of world-famous 
safety marks such as "UL" of the United States and 
"CSA" of Canada, according to administration officials. 


And over 200 firms processing fleece, carpets, woolen 
sweaters and garments have been authorized to use 
woolmarks of the International Wool Secretariat (TWS), 
the officials said. 


According to the officials, the administration has set 
up links with a group of international organizations 
including the World Health Organization (WHO), the 
International Standards Organization (ISA) and the 
United Nations Food and Agriculture Organization 
(UNFAO). 


Business relations are also developing rapidly between 
the administration and some 200 commodity inspection 
institutes and businesses in more than 60 countries and 
regions. 


Fujian Province Attracting Overseas Investments 


OW1608080895 Beijing XINHUA in English 
0729 GMT 16 Aug 95 


([FBIS Transcribed Text] Fuzhou, August 16 (XIN- 
HUA) — East China’s Fujian Province approved 1,270 
overseas-funded firms by the end of July this year, at- 
tracting a contracted investment of 2.888 billion US dol- 
lars. 


The provincial statistics bureau also said that this coastal 
province utilized a total of 2.175 billion US dollar in the 
period. 

The bureau said that most of the projects approved this 
year are concentrated in Fuzhou, Xiamen, Quanzhou, 
Zhangzhou and other coastal areas. 


The bureau said that the amount of actual overseas 
investment for the January-July period registered a rise 
of 9.2 percent over the same period last year. 
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The bureau said that over 90 percent of the overseas- 
funded firms are profitable and for the January-July 
period, the firms realized a total foreign trade volume of 
4.268 billion US dollars, up 19 percent over the same 
period last year. 


Shandong To Import Equipment From Motorola 
OW1608033695 Beijing XINHUA in English 
0308 GMT 16 Aug 95 


{[FBIS Transcribed Text) Jinan, August 16 (XINHUA) 
— East China’s Shandong Province is set to im- 
port state-of-the-art equipment from Motorola, a world 
leader in telecommunications. 


Motorola will provide Shandong with five large-scale 
switch- boards linking 165,000 telephone lines, accord- 
ing to a contract Shandong and Motorola signed earlier 
this week. 


The province will use the equipment to modernize its 
analogue mobile telecommunications network, accord- 
ing to an official with the Posts and Telecommunications 
Administration Bureau. 


The new equipment will raise Shandong’s analogue mo- 
bile telecommunications capacity to more than 300,000 
lines. 

The official said that a digital mobile telecommunica- 
tions system will also be inaugurated in the near future, 
which will boost Shandong’s total mobile telecommu- 
nications capacity to 450,000 lines. 


Zhejiang Increasing Construction To Seek Investors 


OW1608034195 Beijing XINHUA in English 
0315 GMT 16 Aug 95 


{[FBIS Transcribed Text] Hangzhou, August 16 (XIN- 
HUA) — Over the past several years, east China’s Zhe- 
jiang Province has accelerated infrastructure construc- 
tion to woo more foreign investment. 


The province now has two coastal open cities, eight 
State-level development zones, and some other types 
of open areas. Recent statistics show that open zones 
account for 44 percent of the total area of the province. 


To improve its investment environment, the local gov- 
ernment has spared no effort at building a comprehen- 
sive transport network of highways, railways, water- 
ways, and airways. 


Along the "Golden Waterway", the Chang Jiang River, 
more than 50 ports handle some 70 million tons of goods 
every year, and its six airports, with 100 air routes, link 
the province with more than 40 countries and districts. 
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The power industry and the telecommunications indus- 
try have seen rapid development in the past few years, 
putting the province in the No.1 spot in the country in 
comprehensive use of energy resources for the power 
industry, according to an official with the Ministry of 
Energy Resources. 


The province was also the first in the whole country to 
have a cellular phone system covering the whole area. 


A series of laws and regulations and preferential policies 
have been worked out in recent years to protect the 
interests of investors. 


Guangdong’s Zhuhai Receiving Technology 
Investments 


OW1608091295 Beijing XINHUA in English 
0833 GMT 16 Aug 95 


[FBIS Transcribed Text] Zhuhai, August 16 (XINHUA) 
— Overseas investment in the Zhuhai Special Economic 
Zone in south China’s Guangdong province is more and 
more concentrated in technology-intensive projects. 


Local officials said that labor-intensive products now 
account for only 30 percent of the total number pro- 
duced by overseas-funded enterprises, compared to 50 
percent in the mid-1980s. 


A group of hi-tech products such as computer discs, 
computer software and telecommunications equipment 
has achieved a rapid growth in their export, officials 
told. 


Statistics show that by the end of last year, the local gov- 
ernment had approved 4,858 overseas-funded projects, 
with a total overseas investment of 2.805 billion US 
dollars from over 80 countries and regions. 


When the Zhuhai Special Economic Zone was set up 15 
years ago, Overseas investment was mainly involved in 
the processing industry. 


Since 1990, overseas investors have poured more funds 
into the sectors of raw materials, chemical products, 
building materials, machinery, computer software, en- 
ergy and transportation. 

Infrastructure was also a hot field for overseas investor... 
Since 1990, the number of overseas-funded projects 
involving investment of above 10 million US dollars 
has increased sharply, reaching 218 by the end of last 


year. 
Tianjin Urges Cooperation With Foreign Firms 


OW1608095895 Beijing XINHUA in English 
0904 GMT 16 Aug 95 


(FBIS Transcribed Text] Tianjin, August 16, (XIN- 
HUA) — Enterprises in this port city in North China, 
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are encouraged to co-operate with transnational corpo- 
rations and consortiums in upgrading their technology 
and equipment. 


An Official of the Tianjin Municipal Economic Co- 
operation and Foreign Trade Committee said that 276 
businesses are producing fittings for six major foreign- 
funded companies, including the Nippon Electric Co. 
Ltd (NEC) and Samsung Electric Ind. Co. Ltd here. 
They produce an annual output value totalling 700 
million yuan (about 84 million US dollars). 


By setting up a joint venture with Japan’s Honda Motor 
Co. Ltd in 1993 the Tianjin Schindler Motor Plant, 
once a money-losing enterprise, now produces 107,000 
motorcycles annually, making pre- tax profits totalling 
some 260 million yuan. 


Last year saw 42 plants in Tianjin produce accessories 
for Honda. 


Economists here agreed that such co-operation has 
provided an opportunity for the city’s businesses to 
modernize their technology, develop new products and 
raise their processing capacity. 


Tibetan Official Discusses 18-22 Aug Trade Fair 


OW1608104095 Beijing XINHUA in English 
0937 GMT 16 Aug 95 


(FBIS Transcribed Text] Lhasa, August 16 (XINHUA) 
— The Tibet Autonomous Region will sponsor an 
economic and trade fair in its capital of Lhasa from 
August 18 to 22. 


This is part of the activities marking the 30th anniver- 
sary of the founding of the region, Zhao Lianjin, Deputy 
Secretary of the Lhasa City Committee of the Commu- 
nist Party of China (CPC), said. 


"It will serve as a showcase of the region’s preferential 
foreign trade policy, rich natural resources and improved 
investment conditions," Zhao noted. 


More than 40 projects for cooperation and negotiation 
will be displayed at the fair, which will also host a 
series of activities including exhibitions on modern sci- 
ence and technology, sightseeing and theatrical perfor- 
mances. 


Tibet Signs $10 Million Export Trade Contracts 


OW1508153195 Beijing XINHUA in English 
1517 GMT 15 Aug 95 


(FBIS Transcribed Text] Kunming, August 15 (XIN- 
HUA) — Southwestern China’s Tibet Autonomous Re- 
gion signed contracts worth nearly 10 million U.S. dol- 
lars at the °95 Kunming Export Trade Fair, which ended 
here today. 
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The figure represents nearly a 20 percent rise over the 
amount of business the region did at the fair last year. 


Businessmen from Hong Kong, Japan, and Nepal are 
set to purchase 2.1 million U.S. dollars’ worth of 
dried beef and cassia bark, and other items from Tibet, 
according to the terms of the contracts, while other 
provinces, municipalities, and autonomous regions in 
China will buy Tibetan cashmere, medicinal materials, 
and handicrafts. 


Tibet exhibited more than 180 kinds of livestock, forest, 
and meat products, medicinal materials, handicrafts, and 
local products at the fair. 


Tibet has taken part in the fair for three consecutive 
years, with trade volume amounting to less than eight 
million US dollars at the last two. 


Tibet will bring more new products to the trade fair next 
year, said Wang Jiayu, a Tibet official responsible for 
foreign trade and economic cooperation. 


*Sino-American Trade Problems, Solutions 
Reviewed 


95CE0496A Beijing XIANDAI GUOJI GUANXI 
[CONTEMPORARY INTERNATIONAL RELATIONS] 
in Chinese Jun 19 No 6, 95 pp 8-12 


[Article by Liu Wei (0491 5898) and Gu Wenyan (6253 
2429 5333): "Main Problems Faced in Sino-American 
Economic and Trade Relations and Suggestions Con- 
cerning Them"] 


[FBIS Translated Text] After nine rounds of talks over 
a 20 month period, China and the United States finally 
reached an agreement on the intellectual rights protec- 
tion issue, thereby avoiding a trade war. Also, United 
States trade representative Mickey Kantor visited China 
to discuss some economic and trade problems about 
which both nations are concerned, and an eight point 
agreement was reached. This will play a positive role 
in maintaining impetus for the development of Sino- 
American economic and trade relations, and for encour- 
aging negotiations instead of trade wars to solve trade 
disputes. Looking back and looking ahead, analysis of 
the character and present state of Sino-American eco- 
nomic and trade relations suggests that Sino-American 
economic and trade relations will advance by leaps and 
bounds during the near term, but frictions and disputes 
also will not be completely reduced never to occur 
again. We must understand this clearly and make long- 
range preparations. This article will focus on an analy- 
sis of the main features of Sino-American economic and 
trade relations, and on important problems that may oc- 
cur in the near term. It will present our views on actions 
that should be taken. 
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1. Developments over the past several decades 
suggest that Sino-American economic and trade 
relations may be characterized as follows: 


1. Economic association has become the main ingre- 
dient in Sino-American relations. Following China’s 
economic reform and opening to the outside world, 
and the key shift in America’s foreign policy, eco- 
nomic and trade relations between the two coun- 
tries have seen unprecedented development. In order 
to promote America’s economic revival and growth, 
the Clinton administration has energetically promoted 
"business diplomacy” in an effort to open greater over- 
seas markets for American firms, spurring the domestic 
economy through exports. Consequently, economic ob- 
jectives hold an increasingly important position in its 
foreign policy. The economic association component of 
overall Sino-American relations is increasing steadily. 


2. The economic and trade association between the 
two countries is highly mutual. Differences in the 
level of economic development of China and the United 
States form the basis for the mutual nature of the eco- 
nomic and trade association between the two countries. 
The low cost goods that cheap Chinese labor manufac- 
tures are suited to certain needs of the American market; 
thus, they hold a certain market . are. Moreover, as a 
developing country, following reform and opening to 
the outside world, China needs large amounts of invest- 
ment and sophisticated technology, and this is Amer- 
ica’s strength. Consequently, Sino-American trade has 
increased rapidly in recent years. Chinese Customs sta- 
tistics show $11.77 billion in trade between China and 
the United States in 1990. By 1994, bilateral trade had 
tripled to $35.43 billion. United States investment in 
China is substantial. At the end of 1994, United States 
businesses had invested in 16,221 projects in China, 
with the agreed investment totaling $20.3 billion, and 
actual investment totaling $7 billion, making the United 
States the world’s largest investor in China after Hong 
Kong and Taiwan. Investment in China by large Amer- 
ican concerns has been particularly active. Nearly 100 
of America’s 500 large corporations have invested in 
China. Furthermore, the overall situation suggests that 
returns on their investment have generally been rather 
good. The return on their investments has been fairly 
high. This mutuality provides a good basis and poten- 
tial for the development of good economic and trade 
relations between the two countries. 


3. The Two Country’s Goals and Institutions, and 
their Policy Differences and Conflicts. Along with 
the mutuality, some conflicts and clashes exist in the 
economic and trade association between China and the 
United States. The individual goals of the two countries 
differ. What America sees is the huge and potential 
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market of China as a developing country. It is trying 
to occupy this market with all possible speed. China, 
on the other hand, is gradually opening its markets 
while protecting development of its own economy. Also, 
China is a large country in which sustained high speed 
growth enables steady increase in China’s strength. The 
United States fears the rise of a new economic giant 
that poses a challenge to the maintenance of its global 
domination and leading position. Therefore, the United 
States cannot tolerate China’s rapid development, and it 
seeks to interfere with and restrict China in very many 
ways. This produces both development and obstacles to 
the developmentof Sino-American economic and trade 
relations. Differences in the systems and policies of the 
two countries also cause some disharmony. The United 
States practices an open market economy, and has drawn 
up all sorts of laws and regulation. However, China’s 
reform and transition from a planned economy to a 
market economy is far from complete, and its laws and 
regulations have yet to be amplified. Long seclusion 
and a different social system make for substantial 
differences between China’s foreign trade system and 
domestic markets and international practice. America’s 
use of many methods used under its own system for 
dealing with China, and China using its own methods 
in response are bound to produce many differences. As 
association between the two countries steadily deepen, 
problems in this regard will also become increasingly 
apparent and prominent. Various trade frictions also 
occur from time to time between the Untied States and 
other developed countries such as Japan and the EC, 
but comparatively speaking, these frictions are largely 
Clashes of economic interests. They have nothing to 
do with institutional differences. However, the United 
States frequently links its economic and trade policies 
toward China to political and diplomatic issues. This 
is an important characteristic of economic and trade 
relations between China and the United States that 
merits attention. 


2. We feel on the basis of an overall view of the 
history and current status of Sino-American 
economic and trade relations and their main 
characteristics, and in view of America’s internal 
political and economic situation—particularly the 
United States Congress’ enactment of economic and 
trade legislation—in conjunction with China’s 
economic situation, that the following several issues 
are the hot spots in near-term Sino-American 
economic and trade relations. 


1. China’s Entry into the World Trade Organization 
[WTO]. At the end of 1994, thanks largely to America’s 
interference, talks on China’s readmittance to GATT 
were blocked; China was unable to become a founding 
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member country of the WTO on 1 January 1995. Fol- 
lowing discussions with American trade representative 
Mickey Kantor in early March, both parties agreed to 
reopen talks on this issue. 


Results of Sino-American negotiations on intellectual 
property rights eliminated one obstacle to China’s 
GATT reentry, and “created a fine atmosphere." How- 
ever, harsh conditions that the United States has pro- 
posed in addition to intellectual property rights include 
the following: 1) Financial services. The United States 
demands that China accord foreign financial institutions 
doing business in China the same benefits as a Chinese 
citizen within a certain time, and abolish limitations on 
foreign banks establishing branches and sub-branches in 
China, and participation in local Chinese spot exchange 
business, as well as regulations limiting branches and 
sub-branches to a prescribed geographical area. In the 
foreign exchange system, the Chinese government may 
not influence foreign trading by interfering with foreign 
exchange trading, nor may it pose special requirements 
for the foreign exchange balance of foreign-owned con- 
cerns. 2) Transparency of legislation and law enforce- 
ment. This includes the requirement that China must 
make public its trade regulations as well as the process 
by which it enforces existing and open articles of the 
law. It must accord equal treatment to all, and exercise 
unified control throughout the country. 3) Trade rights. 
By trade rights is meant that China must abolish re- 
strictions on the business of foreign-owned firms, and 
on the scale of their imports and exports. 4) Non-tariff 
trade barriers. Within a certain period, China must phase 
out export licenses and quotas, and abolish limitations 
on imports and exports. It may not limit imports and ex- 
ports through the enactment of special health and quar- 
antine standards, and technical control methods. 5) Price 
controls and export subsidies. This means that China 
must phase out price controls on services and goods, 
as well as both direct and indirect subsidies. In addi- 
tion, the United States has also made some demands 
about investment measures, civil aviation, and govern- 
ment procurement related to trade. 


Although Kantor promised during his visit to China that 
he would take a personal interest in negotiations for 
China’s GATT readmission, and expressed a positive 
attitude, saying that "the United States will adopt a 
flexible position in new negotiations, and give definite 
consideration to China's status as a developing country," 
nevertheless, the United States cannot lightly loosen the 
conditions it has proposed. Tightening of "limitations" 
and “regulations” on the steadily growing Chinese 
economy is the basic goal of America’s strategy toward 
China. Thus, both the United States and other western 
countries will continue, no doubt, to use to the limit the 
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"choke point" of China’s readmittance to GATT to force 
us to accept "international rules" at once. We must be 
fully aware of this. 


2. The Uneven Trade and Market Access Issue 
America’s unfavorable balance of trade with China has 
increased in recent years. American statistics show an 
adverse balance of trade with China of $22.8 billion in 
1993, and $29.494 billion in 1994, a 29 percent rise. 
However, China’s Customs statistics show an adverse 
trade balance of only $7.5 billion, the reason being 
that the United States figures into China’s exports to 
the United States Chinese products that go through a 
third territory—principally Hong Kong—for export to 
the American market. However, American exports to 
the China market that go through Hong Kong and other 
places are not included in America’s exports to China. 
Also, with the readjustment of the industrial structure of 
newly industrializing countries in Asia, the economic 
activities of some labor-intensive industries that these 
countries have transferred to China are another reason 
for the widening of America’s unfavorable balance of 
trade with China. Although the United States is aware 
of these factors, it maintains, nevertheless, that the main 
reason for the enormous adverse balance of trade with 
China, which is 17.7 percent of America’s total adverse 
balance, is the unequal opening of China’s markets. 
The United States points particularly to service trades, 
which "have not been as successful as they should be" 
in China that have caused a large amount of the adverse 
balance of trade. Therefore, pressures to get us to open 
our markets further will increase steadily. 


Both the American government and American firms pay 
increasingly close attention to the huge potential of the 
China market. Quite a few large firms have entered, 
or are preparing to enter, the China market. China 
has become an important market for certain American 
products such as airplanes and grain. The United States 
estimates that China will spend trillions of dollars on 
navigation and telephone systems, power stations, and 
other infrastructure, and the United States is dominant 
in these areas. Also, the United States is also eyeing 
China’s gradually expanding consumer goods market, 
which includes name brand products, as well as the 
service business market including insurance. American 
companies are already involved in intense competition 
with the capital of Japan and European nations. The 
United States is trying through various means to break 
through some Chinese trade protection measures. 


In 1992, China and the United States concluded an 
agreement on the market access issue whereby China 
agreed to abolish 90 percent of its import restrictions, re- 
duce tariffs, abolish import control tariffs, and increase 
the transparency of foreign trade regulations. However, 
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the United States felt that China’s implementation left 
much to be desired in that it did not live up to its promise 
to eliminate barriers before the end of 1994 to the impor- 
tation of American computers, heavy equipment (motor 
vehicles), and farm products. The United States also 
expressed concern about China’s deregulation of its fi- 
nancial markets. Negotiations on this subject will begin 
very shortly. 


Kantor made a certain amount of headway in discus- 
sions with us about market access, including our relax- 
ation of limitations on the import of American farm 
products. However, market access is at the heart of 
America’s trade policy toward China. The United States 
will not be satisfied with the realization of existing de- 
mands. It will ceaselessly want a mile for every inch 
it gains. Thus, market access will be a continuing is- 
sue in Sino-American economic and trade relations. It 
is particularly noteworthy that when problems are fairly 
serious, American trade laws such as super article 301 
may once again become its weapons. 


3. America’s Restrictions on China’s Exports, and 
Anti-Dumping. The United States has always limited 
the entry into the American market of certain Chinese 
goods. The fairly important products and the ones that 
regularly arouse controversy are textiles and so-called 
labor reform goods. 


On 17 and 20 January respectively, China and the 
United States reached agreement limiting China’s export 
to the United States of textiles, clothing, and labor 
reform goods. The textile accord is to run for three 
years, and it will have a substantial effect on us. This 
agreement revises our quota from the previous 4 percent 
a year increase to maintenance without change of the 
current year export quota, and permitting only a | 
percent increase for the next two years. Inasmuch as 
WHO does not permit a nonmember country to joint a 
subordinate organization, and since China is not yet a 
member of WHO, and is no longer a member of the 
multi-fiber agreement, it has no way to use a multiple 
country organization to respond to America’s unilateral 
sanctions. This will be disadvantageous for China in 
future Sino-American textile quota disputes. 


In addition to the direct restrictions, the anti-dumping 
law has become an American weapon for limiting the 
entry into the American market of Chinese goods. 
Moreover, as a replacement for tariffs and non-tariff 
measures, the anti-dumping law may be reasonably and 
legally used to restrict imports. Currently, one-third 
of all anti-dumping cases against China are American. 
These cases account for one-fifth of all American anti- 
dumping cases. As of the end of 1994, the United 
States had filed more than 55 anti-dumping cases against 
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China for products having a value of $100 million. 
Furthermore, as soon as an anti-dumping charge is filed, 
the anti-dumping tariff that is levied remains in effect 
for five years. The product loses its market in the United 
States. Therefore, the damage from the anti-dumping 
law cannot be underestimated. Since, much of what 
China exports to the United States is labor-intensive 
low priced goods, they are easily affected by the anti- 
dumping law. In addition, China is not sufficiently 
active in responding to suits; thus, anti-dumping has 
more and more become a means that the United States 
can easily employ. Reportedly, substantial revisions of 
America’s anti-dumping policy will be made. Formerly 
the profits of the American representative of a foreign 
firm were included in the anti-dumping goods price. 
Henceforth, they will be deducted. This will mean rise 
in the degree of dumping of the goods against which 
an anti-dumping charge has been leveled. In the past, 
in punishing anti-dumping cases, the United States has 
required countries concerned to post a high security 
deposit. From now on, it will limit the amount of 
imports and limit the minimum market sale price. This 
has aroused the attention of Chinese parties concerned. 


4. Most Favored Nation Treatment Issue In May 
1994, President Clinton announced that he would sepa- 
rate the human rights issue from the most favored na- 
lion issue, but some people in America have not given 
up their intention to rejoin these two issues. They con- 
stantly attack China’s human rights situation; and as- 
suming that once China is accorded most favored nation 
treatment, its human rights situation will not improve. 
Other so-called economic means will not be success- 
ful in this regard. In the new Congress, some delegates 
even suggested recoupling most favored nation treat- 
ment with the human rights issue. Controversy over the 
most favored nation issue merits our continuing atten- 
tion. The displeasure of some American industrialists 
and businessmen over the progress they have made in 
entering the China market since granting China most 
favored nation treatment may have a negative effect on 
discussions in 1995. 


$. Other Issues In addition to the problems in the above, 
some frictions may also occur in Sino-American eco- 
nomic and trade relations in other regards. For example, 
American sanctions against the transfer of high tech- 
nology to China in the wake of the "June 4th" incident 
have not yet been completely removed. Another exam- 
ple is the demand to change our investment climate. 
With the steady expansion of American investment in 
China, American complaints about China’s investment 
climate have become increasingly numerous, particu- 
larly regarding the completeness of laws, the trans- 
parency of the legal system, and the intensity of law 
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enforcement. These matters may also lead to Ameri- 
can interference in the building of China’s domestic le- 
gal system. In addition, arms exports is another field in 
which the United States may reproach us. 


3. We must do work in the following regards on the 
above matters and issues. 


1. Define near-term and long-term Chinese aad 
American economic association goals. What position 
should we give to our association with the United States 
for the near term? (such as till the expiration of the 
Clinton administration’s term of office) For example, 
what domestic American markets should we open? 
How much American capital and technology should 
we import? How large a market should be open to 
American goods and services? Over the long-term, to 
what degree will Sino-American economic and trade 
relations develop by the end of the present century or 
the beginning of the next century? We must make a 
decision about all these matters. Only by so doing can 
we deal with various problems that may arise in Sino- 
American economic and trade relations. We should yield 
to the proper extent on issues on which we can yield, 
but we must never give way on principles that we must 
maintain. This is the only way that we can correctly 
handle the effects of trade wars that may break out, 
balance advantages against disadvantages, and draw up 
attendant policies so that we can be calm in the midst of 
the fray and deal with matters confidently and without 
haste. 


2. Rectification of domestic and foreign trade pri- 
orities. Some issues in Sino-American economic and 
trade relations have a bearing on domestic rectification 
and reform. Increasing the transparency of economic 
laws and regulations, and reducing the extent to which 
general economic regulations are issued in the form of 
internal use documents are examples. Another exam- 
ple is in regard to America’s adverse balance of trade. 
According to the American way of keeping statistics, 
although a substantial amount of exports say "Made in 
China" on the label, we have not exported them directly 
to the United States. This problem must be given at- 
tention. The experience of other countries suggests that 
only when a local economy creates a certain value added 
Can a product receive a local certificate of origin. The 
United States, Canada, and Mexico stipulate that only 
when 60 percent of a product’s added value is produced 
locally can a local certificate of origin be issued. China 
must prescribe its percentage as circumstances warrant 
to reduce an unnecessarily large favorable balance of 
trade with the United States. On the anti-dumping is- 
sue, China must also straighten out some factories vy- 
ing with each other in low price exports. All functional 
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government organs must pay strict attention to prices of 
export wares, which may not be lower than the domes- 
tic market price. That is because such sales are the basis 
for anti-dumping charges. As soon as an anti-dumping 
charge is leveled, China’s enterprises must make a pos- 
itive reply. They must fight on just grounds, doing all 
possible to reduce anti-dumping tariffs, or the amount 
of compensation to be paid for dumping. To do oth- 
erwise is to abet America’s indiscriminate use of the 
anti-dumping law to limit China’s products, and it will 
also abet the capriciousness of America’s judgments. 


3. Acceleration of foreign trade system reform to set 
the stage for GATT reentry. The GATT restoration 
issue must be considered from two sides. On the one 
side, GATT restoration requires major reform of the ex- 
isting foreign trade system. Reform of the foreign trade 
system accords with the general trend of events. Re- 
form will give great impetus and promote development 
of the externally oriented economy, and it will effec- 
tively spur domestic economic growth. Therefore, for- 
eign trade system reform must be accelerated. On the 
other side, in connection with America’s demands, our 
protection of the domestic market and a small number 
of important industries cannot be abandoned within a 
short period. The correct attitude is to stick to our ba- 
sic viewpoint, show full sincerity, and set a reasonable 
timetable for gradually dovetailing with the internaticnal 
economy. 


4. Learn from the experiences of other countries. 
China is not the only country that has a favorable bal- 
ance of trade with the United States. Japan’s favorable 
balance of trade with the Untied States is far larger than 
China’s. Trade frictions also frequently occur between 
the United States and Europe. We must diligently study 
and draw on their methods the better to deal with prob- 
lems that may arise. 


*Environmental Protection’s Impact on Trade 
Noted 


95SCEOS34A_ Beijing GUOJI MAOYI [INTERTRADE] 
in Chinese 20 Jun 95 No 6, pp 9-11 


[Article by Jin Zenglin (6855 1073 2651), affiliated with 
the Beijing Environmental Protection Institute: “The Im- 
pact of Environmental Protection on the Development 
of Foreign Economic Relations and Trade"} 


([FBIS Translated Text] In the last two decades, as en- 
vironmental pollution has spread from a country or 
a region to many arenas of the global environment, 
our understanding of the importance of environmental 
protection [EP] has also deepened steadily. Over 180 
EP-related international conventions, accords, or agree- 
ments have now been signed throughout the world, 18 
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of which agreements contain trade-related provisions. 
This shows that EP is tied closely to trade, and that it 
is having an ever-growing impact. 

I. The Rising Environmental Protection Industry Is 
Promoting Economic and Trade Developments 

The EP industry is the material and technical grounds 
for improving the environment and preventing and con- 
trolling pollution. As all countries are paying attention to 
environmental issues, the rising EP industry is growing 
swiftly, becoming more standardized, systematic, and 
complete, to gain prestige as a rising industry. 


The developed nations are relying on their rich eco- 
nomic base and advanced technology to occupy a dom- 
inant position in the international trade of EP equip- 
ment. Trade in EP equipment has grown rapidly in re- 
cent years in certain developed nations. Canada’s EP 
equipment exports had reached $198 million by 1991, 
up 78 percent from their $111 million for 1988; and 
Canada’s EP equipment imports had reached $482 mil- 
lion by 1991, up 10 percent from their $437 million 
for 1988. In those four years, Canadian EP goods trade 
grew quickly. France’s EP equipment exports of $248 
million for 1988 had reached $489 million by 1991, 
nearly double. And France’s EP equipment imports of 
$242 million for 1988 had grown to $475 million by 
1991, up about 96 percent. During that time, the French 
trade surplus in EP equipment grew from $6 million to 
$57 [sic] million [$14 million based on these figures). 
Germany's EP equipment exports had grown from $933 
million for 1988 to $1.5 billion by 1991, up around 
60 percent; and German EP imports had nearly dou- 
bled from their 1988 $422 million to $772 million by 
1991. Japan’s EP equipment exports had reached $695 
million by 1991, up 27 percent from their 1988 $547 
million. During that time, Japanese EP equipment im- 
ports also grew from their 1988 $139 million to $217 
million by 1991. Britain’s EP equipment exports had 
grown from their 1988 $342 million to $659 million by 
1991, while British EP equipment imports had grown 
from $240 million to $372 million. The United States is 
an EP equipment-export nation, particularly in the area 
of air pollution control equipment, with the U.S. EP 
equipment trade surplus having reached $1.1 billion by 
1991. China now has over 4,000 enterprises and insti- 
tutions in our EP industry, with approximately 460,000 
employees, fixed assets of around 3 billion yuan, and 
an annual output value of about 6 billion yuan. These 
have developed certain high-level EP technologies and 
goods, some of which have been exported abroad. 


This data shows that the international EP industry 
has become a star, gaining an ever-growing share of 
international trade, as well as earning large profits in 
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the environmental, social, and economic arenas, and 
speeding up the growth of economic relations and trade. 


Il. The Restrictive Impact of Environmental 
Protection Conventions and Agreements on 
International Trade 


The ever-growing numbers of international EP conven- 
tions and agreements are restricting and even prohibit- 
ing the international trade in many goods. Over 90 coun- 
tries and regions have now signed conventions or proto- 
cols on ozonospheric [the ozone layer] protection, with 
the developed nations having promised to prohibit the 
production and use of controlled materials and related 
goods that destroy ozone ahead of schedule by 1994 and 
1996 respectively, with the deadline set for developing 
countries at 2010. The implementation of these ozono- 
spheric protection actions will have a severe impact on 
China’s current foreign trade in related goods. It is esti- 
mated that hundreds of Chinese exports will be affected. 
From 1988 to 1991, China’s traditional refrigerator ex- 
port volume dropped from 560,000 to 230,000, with the 
corresponding export value also down from $130 mil- 
lion to $50 million. 


In the area of the protection of biological diversity, 
many international conventions have now been drawn 
up, such as the "Accord on International Coordination of 
Plans for Man and the Biosphere" and the “Biodiversity 
Convention.” The terms of the “International Trade 
Accord on Endangered Species” that China belongs 
to prohibits or restricts trade in over 640 types of 
endangered animals. And the “Accord on the All-Out 
Prohibition of Ivory Trade” also forbids China’s age-old 
export of high exchange-earning ivory carvings, forcing 
us to Convert to a combination of ivory with wood, and 
to substitute bone for teeth. 


This restrictive impact of international EP conventions 
and agreements on international trade has an adverse 
effect on trade. The facts prove that EP must become 
a key part of trade development planning, bringing us 
to an awareness that we will have to study the relations 
between environment and trade and take conscientious 
and effective steps to promote the coordination of eco- 
nomic and trade growth with EP in order to maintain 
an advantageous position in international trade. Other- 
wise, our economic (including trade) development will 
ultimately be subjected to environmentai retaliation and 
restriction, making our building of a highly civilized so- 
ciety nothing but empty talk. 


Ill. New Demands and Challenges Posed to Trade 
by Environmental Protection 


The UN Environmental Development Congress was 
held at the same time as the final stage of the Uruguay 
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round of trade talks. The "2ist Century Agenda” is 
a program of action formed at Rio, setting forth the 
relations between GATT terms and the environmental 
agreements reached in multinational negotiations, and 
reflecting the relations between attention to GATT terms 
and the steadily strengthening trade terms in multilateral 
environmental agreements. Many developed nations are 
steadily raising their environmental criteria for imports; 
and are placing higher demands on environmental cri- 
teria such as production technology and raw materials. 
The 24th UN Pesticide Residue Code Commission in 
April 1993 discussed the maximum residue volume, 
maximum secondary-residue volume (the content of 
pesticides that are now banned but are still residual in 
food), and directed residue limits for 176 pesticides in 
all sorts of commodities. 


So the UN has drawn up new maximum residue limits 
for 22 key pesticide residues in food. The UN has re- 
vo\.ed its maximum residue limits on pesticides such as 
aminotriazole [ATA], strictly controlling [prohibiting] 
its residue limits in food. 

With China’s key trading partners already having in- 
creasingly rigorous environmental legislation and crite- 
ria for food, certain Chinese food exports have been se- 
verely affected due to quality problems, particularly ex- 
cessive quantities of pesticide residues and other harm- 
ful substances. Unless we take active steps, China's 
food-export competitiveness will be severely weakened, 
with our food exports facing a crisis. It is understood 
that Japan and South Korea have started to batch-test 
imported aquatic product bacterial counts, inspecting 
globefish [puffers] one by one before acceptance. All 
exports from Rongcheng city to Japan and South Korea 
of shrimp and squid have been returned due to a too 
high bacterial count. 


It can be predicied that in the future, not only sensitive 
commodities such as food and drugs, but also ordinary 
commodities, will all have to conform to the environ- 
mental criteria of the importing countries. These are new 
EP demands on trade by developed nations. And while 
we firmly oppose the setting up of new trade barriers 
on the pretext of EP demands, higher EP demands on 
trade goods do help to protect the environment, flora 
and fauna, and human health, as well as being an in- 
aa (rend in international trade development. 


i. weveral Views 


1. Coordinated Development to Promote Both Trade 
and the Environment 


Policymakers in the cconomic developme; ' sector used 
to show very little or almost no consideration to EP. 
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Such policymaking forces are backward, and do not — 


contribut to sustained growth. It has been calculated that 
at our current power and resource utilization rates and 
EP input, doubling our output value will mean a 20-fold 
increase in our pollution damage. So we must change 
our policy-making behavior of considering economics 
alone at the expense of EP so that, as noted in the "21st 
Century Agenda,” we will systematically use social, 
economic, development, ecological, and environmental 
data to change our closed and narrow policy-making 
behavior; and bring EP into line with the economic 
and social development plans of all governments and all 
department. at all levels, to give consideration to both 
economic efficiency, social results, and environmental 
effects. Since China and the United States reached their 
Intellectual Property Rights [IPR] agreement, the time 
is growing ever riper for China’s membership in the 
WTO. As we need to put our trade criteria onto the 
international track to take part in international market 
competition, unless we raise our raw material and power 
utilization rates, we will be less competitive. 


As to agriculture, we need to actively develop ecological 
farming. Ecological farming is an optimized production 
system integrating economic efficiency with ecological 
effects and social results. Ecological farming coordi- 
nates the growth of the agricultural economy with the 
improvement of the farming environment. A survey of 
nearly 1,000 ecological farming pilot programs shows 
that grain output can be increased over 15 percent, with 
per mu yield up more than 10 percent. With the wide- 
spread use of biological and engineering measures and 
a series of ecological technology, the farming ecology 
system can achieve economic growth with higher qual- 
ity farm and sideline products, while clearly improving 
the ecological environment. 


As to industry, we need to vigorously promote clean 
production. Clean production is a key step to promote 
coordinated economic and environmental development, 
as well as the essential conclusion of industrial pollution 
prevention experience of the last two-plus decades both 
in China and abroad. The United States promulgated in 
1990 the “Pollution Prevention Law,” of which clean 
production is the essential core, and which is called 
a basic national policy. That the UN Environmental 
Development Congress included clean production in its 
"21st Century Agenda” shows that clean production 
has been accepted by all countries throughout the 
world, as well as being promoted as a key step in the 
application of a sustained growth strategy. So China 
needs to accelerate its pace of enterprise technological 
upgrading, giving policy, technical, and funding support 
to projects with not only economic efficiency but also 
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environmental effects and social results to improve our 
enterprise advantages in market competition. 


As to commodity production and sales, we need to vig- 
orously push forward with our “environmental symbol” 
and “green food” work. As consumers grow steadily 
in environmental awareuess, they will come to prefer 
more “environmental symbol” products and green foods, 
which will be bound to become an effective interna- 
tional trade weapon. Some predict that the green econ- 
omy will become a priority of the 21st century interna- 
tional economic development strategy. 


2. Advice To Provide Enterprises with Information 
Such as Product Environmental Criteria 


In foreign trade, food safety and health norms are 
quite sensitive. The developed nations in particular 
are putting ever more rigorous demands on pesticide 
residues, radioactive residues, and heavy metal content. 
So we need to intensify our collection and study of 
export trade criteria data and information, as well as 
our study and use of GATT technical trade barrier 
agreements. We need to establish as quickly as possible 
an information system on foreign trade environmental 
technology criteria; develop advisory services in the 
area of environmental and trade criteria; provide full 
information support to enterprises and import-export 
agencies; help enterprises to produce products in line 
with national trade EP criteria and make their products 
more competitive; and promote foreign trade growth and 
avoid trade disputes and losses. 


3. Practicing the ISO 9,000 Series Criteria 


The ISO 9,000 Series criteria are international quality 
assurance criteria drawn up by the International Stan- 
dardization Organization [ISO] to meet international 
trade development needs. If an enterprise wins approved 
qualification certification by the ISO 9,000 Series crite- 
ria quality system, that shows that the enterprise's prod- 
uct quality and quality control conform to international 
Criteria, which contributes to exporting. Practicing the 
ISO 9,000 Series criteria is a key step in product par- 
ticipation in international market , which is 
particularly crucial to the EP industry. China’s EP in- 
dustry is still quite backward, which can be seen in 
its small scale of production, low product grades, and 
poor quality; and with 90 percent of enterprises being 
township-owned, where except for a few products such 
as bag-type dust removers, there are no other 
standards. So to raise our EP product quality, enabling 
more of our EP products to be promoted on the interna- 
tional market, we need to speed up our formulation of 
quality criteria for all types of EP products. 
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4. On Preventing Pollution Diversion to China 


In the environmental area, China is now far behind 
in pollution prevention, as well as subject to new 
issues in the steady growth of global environmental 
pollution. So in opening up to the outside world, 
soliciting business, and attracting investment, we need 
to particularly prevent the diversion of pollution to 
China. The major existing problems are: 


A. The Occasional Occurrence of Incidents of 
Diversion to China of Toxic and Harmful Wastes 


Driven by economic interests and poor legal concepts, 
some units illegally import harmful wastes that have a 
severe impact on our ecology. For instance, old scrap 
steel appliances that are imported in large amounts con- 
tain much harmful waste. SHANGJIAN XINXI [COM- 
MODITY INSPECTION NEWS] reports that in an in- 
spection of 19,000 tons of scrap steel imported from the 
United States through Mozambique, the Tianjin Com- 
modity Inspection Bureau found mixed in hundreds of 
explosives such as small artillery shells and shell fuses. 
In October 1993 in Nanjing, a pernicious case was 
cracked involving 1,288 tons of so-called “other fuel 
oils” imported from South Korea that were actually in- 
dustrial wastes. Such incidents are serious violations of 
the Basle Agreement on the control of the diversion 
across national borders and the disposition of danger- 
ous wastes, as well as of China’s pertinent regulations, 
which ought to arouse great attention by China’s per- 
tinent departments, which in turn should take effective 
steps to strictly stop such imports. 


B. On Prohibiting the Investment and Building in 
China of High-Pollution Industry 


Certain outside investors, to earn high profits and evade 
their countries’ strict pollution control regulations, ex- 
ploit China’s lower environmental criteria to invest 
and build in China enterprises with high pollution- 
prevention costs and sharp disposition difficulties, con- 
centrated mainly in industries such as pesticides, indus- 
trial chemicals, printing and dyeing, papermaking, and 
electroplating. While our State Environmenial Protec- 
tion Bureau and Ministry of Foreign Economic Rela- 
tions & Trade [MOFERT] jointly promulgated in 1992 
the “Circular on Tightening the Environmental Protec- 
tion Control of Foreign-Invested Construction Projects,” 
a host of implementation problems still exist. So perti- 
nent departments such as MOFERT [now Ministry of 
Trade and Economic Cooperation [MOFTEC]] and the 
State EP Bureau ought to conduct a conscientious in- 
vestigation and assessment of the environmental impact 
of our existing three kinds of foreign trade enterprises. 
Those not conforming to China's legislative require- 
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meats need to be given control deadlines. New applica- 
tions for the three kinds of foreign trade enterprises need 
to be handled carefully with pollution controls strictly 
in line with China’s existing environmental pollutant 
discharge criteria. And as to enterprises that discharge 
large amounts of toxins and find it hard to reduce pol- 
lutants, we need to consider applying stricter environ- 
mental standards to prevent the diversion to China of 


new polluting enterprises. 


Agriculture 


Figures Released on Income of Farmers 


OW1608084995 Beijing XINHUA in English 
0809 GMT 16 Aug 95 


(FBIS Transcribed Text] Beijing, August 16 (XINHUA) 
— Chinese farmers earned an average 758 yuan per 
Capita during the first half of the year, up 12 percent 
over the same period last year in real terms, said the 
State Statistics Bureau today. 

A sample survey conducted by the bureau showed 
that farming and animal husbandry businesses were the 
main source of their added income, due to rcised state 
purchase prices for agricultural products 

During the January-June period, Chinese farmers’ ex- 
penditure for living expenses grew by 13 percent in real 
terms. 

Meanwhile, farmers also spent 16 percent more on 
However, some problems still exist in the rural econ- 
omy, said the bureau. 

Chinese farmers had to pay 21 yuan more for fertilizers, 
plastic sheeting, pesticides and fuel during the first six 
months of the year. 

*Rural Financial Data Reported for May 


9SCE0S310 Beijing ZHONGGUO NONGCUN 
JINRONG in Chinese 1 Jul 95 p 63 


{FBIS Translated Text) 


ee = 


Balance Sheet of Agncultural Banks at Ead of May 


uant 100 milhos 
yuan 
Item Total Compared to Ead 
of 1994 
Total Assets 9,208.76 -2,446.97 
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Loans 5,838.35 313.76 Fixed Deposits 3,311.20 ~ 473.53 
Agricultural Loans 986.64 110,07 Other Deposits 10.13 -1.96 
Industrial Loans 861.87 59.35 Other 1,926.53 -3,007.38 
Commercial Loans 2,195.78 81.96 Balance Sheet of Credit Cooperatives 
Trade Loans 668.14 89.63 unit:100 million 
Loans to Supply 721.80 102.60 —— 
and Marketing Item Total Compared to End 
Conperatives of 1994 
of which: Loans for 151.30 34.53 Total Assets 8,604.92 652.60 
Production 
Materials Loans 4,803.57 644.11 
Loans for Farm, 805.84 -110,27 Agricultural Loans 1,055.36 250.50 
Sideline Product 
mene Rural Enterprise 2,486.03 209.00 
sane Sueapese ie =n Other Loans 1,262.18 184.61 
I for 187.93 6.82 i to 1,530.99 -146.37 
Construction, 

Technical Other 2,270.36 154.86 
Upgrading 
Liabilities 8,604.92 652.60 
Other Loans 794.05 15.49 
Cash 123.17 18.61 = a , CRS =e 
Other 3,247.24 2,142.12 Ceane Capeee — ss 
Liabilities 9,208.76 2,446.97 Farm re 5,501.91 692.78 
Deposits 7,282.23 560.41 Other 2286.32 3.70 
Enterprise Deposits 1,598.07 183.66 
Canes Supe = oe *Guizhou, Jiangsu Report Summer Grain Output 
lndusttal 114.38 22.78 95CE0531S Chongqing XINAN JINGJI RIBAO 
ae See in Chinese 3 Aug 95 p 1 
Commercial 111.03 35 
Enterprise Deposits . = (FBIS Summary] Summer grain output in Guizhou 
Province reached 1,975,000 tons, a 5.3 percent increase 
— 316.32 1.19 over 1994, rapeseed output was 507,000 tons, a 21.3 
percent increase, and meat output was 556,000 tons, 
Other Entexprise 917.34 96.54 a 14.1 percent increase. Farmer per capita cash income 
Deposits was 442.03 yuan, an increase of 133.48 yuan, deducting 
Fixed Deposits 139.07 34.80 for inflation the actual increase was 12.93 percent. 
pyre ; J 1,574.38 156.43 * Jiangsu Notes Summer Grain Harvest 
Deposits 9SCE0531P Nanjing XINHUA RIBAO in Chinese 
Agricultural 178.91 15.63 16 Jul 95 pt 
Deposits (FBIS Summary] Summer grain output in Jiangsu 
Gusta Guemenation 629.09 237.91 Province will reach 11,068,600 tons, and rapeseed 
Saving Deposits output will reach 1,037,000 tons. 
Credit Cooperative 766.33 97.11 
General Deposits 
Saving Deposits 4,099.70 $35.14 
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*‘Major’ Problems With Hunan Grain Examined 


95CE0414B Beijing NONGMIN RIBAO in Chinese 
2 May 95 pl 


[Rapid report by the Agriculture Ministry’s fact-finding 
group staying at a selected grass-roots unit to help 
improve its work and gain firsthand experience for 
guiding overall work: "Hunan: The Urgent Need To 
Resolve the Matter of Difficulties in Both Buying and 
Selling Grain") 


(FBIS Translated Text] The Agriculture Ministry’s fact- 
finding group staying at a selected grass-roots unit to 
help improve its work and gain firsthand experience for 
guiding overall work reports that Hunan grain buying 
and selling is subject to two major problems in urgent 
need of solutions: 


1. The grain purchasing-price problem. The state has 
provided that grain-order purchasing prices will not be 
adjusted in 1995, while allowing all areas to provide 
non-price subsidies based on state-set prices, which may 
not be included in grain selling prices. It can be seen 
from Hunan’s current actual conditions that: 1. Current 
grain purchasing prices are lower than production costs. 
In 1994, Hunan’s production cost per 50 kg of early 
rice with tax was 41 yuan which, at the state-set price 
of 44 yuan, left farmers with only 3 yuan in profits. But 
in 1995, an initial estimate shows agricultural capital 
goods prices up 30 percent, with farmer per capita 
living costs up 20 percent, so that a grain-production 
cost of 49 yuan at current set purchase prices leaves 
farmers losing 5 yuan. 2. The current price difference 
between parity-price and negotiated-price grain is too 
large, making it very hard to fulfill purchase-order duties 
in full. In early 1995, the price difference between parity 
and negotiated prices for early rice reached 31 yuan, up 
from July 1994's 18 percent to 70.5 percent. With such a 
large price difference, unless mandatory steps are taken, 
it will be impossible to fulfill purchase-order duties, 
while such mandatory steps might severely impact Party 
relations with the public. 3. In 1995, all surrounding 
provinces and autonomous regions have decided to raise 
their grain-order prices. The order price per 50 kg 
of early long-grained nonglutinous rice is 70 yuan in 
Guangdong, 65 yuan in Fujian, 60 yuan in Guangxi 
and Zhejiang, and 50 yuan in Sichuan, with Jiangxi 
and Hubei also raising prices. So for Hunan to keep its 
piice at 44 yuan is obviously impossible. But once grain 
purchase prices are raised, it will also be impossible to 
keep from correspondingly raising grain selling prices. 
To raise the 44-yuan price to 55 yuan would mean that 
Hunan’s 3.3 billion kg of purchase-order grain would 
need 726 million yuan in fiscal subsidies, which could 
not be borne by provincial finance. It is understood 
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that the abovementioned provinces that raised prices 
resolved the matter through a joint increase in both 
buying and selling prices. 


2. The grain-supply problem. In line with the central 
Spirit, future purchase-order grain supplies will be guar- 
anteed only to low- income urban residents, students, 
reservoir migrants, and rural aid subjects. While this re- 
form is right in direction, it suffers from the following 
problems in particular operation: 1. As it is hard to de- 
termine who are low-income urban residents and rural 
aid subjects, we need to set up pilot programs and dis- 
seminate them gradually; 2. In 1994, Hunan pursued a 
policy of supplying every urban resident with 10 kg of 
husked rice a month, which played a very good role in 
ensuring market supplies and stabilizing market prices. 
But if that was changed to guarantees for only low- 
income urban residents, on one hand the public would 
feel that state policy was too changeable, while on the 
other more than 50 percent of residents would see their 
grain rations shifted to rural markets, with the impact 
on market grain prices not to be underestimated; 3. The 
State has provided that no grain markets will be opened 
until grain purchase-order duties are fulfilled, with no 
departments or units allowed to engage in grain sell- 
ing in production areas except for grain departments 
purchasing set-price grain. With Hunan’s completion of 
set-price grain-purchasing duties growing longer every 
year, and 1994’s not yet fulfilled, where are residents 
buying grain on markets to get their grain rations? So 
we recommend maintaining 1994’s grain-supply policy. 
While supply-policy adjustments can be experimented 
with, they ought not to be pursued hastily. 


*Hunan Investigates Fertilizer Price Increase 


95CE0414C Beijing NONGMIN RIBAO in Chinese 
25 Apr 95 pl 


[Article by Huang Shaohong (7806 4801 4767): "Hunan 
Province Severely Investigates and Prosecutes Cases of 
Illegal Raising of Chemical Fertilizer Prices"} 


([FBIS Translated Text]Ways to make those whe have 
taken from farmers pay back what they took. 


Editor’s note: Having first drawn up the "seven pro- 
hibitions," and then conducted a special investiga- 
tion, we have investigated and prosecuted together 
those discovered collaborating, punishing them merci- 
lessly. Hunan Province has gone all out to investigate 
and prosecute cases of illegal and arbitrary raising of 
chemical fertilizer prices. It is only by taking a firm 
stance and going all out that we can frighten those 
chemical fertilizer producers and operators who arbi- 
trarily raise prices with regard for nothing but prof- 
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chemical fertilizer prices in some places has been so 
unstoppable? The crux of the problem is that these 
places have been constrained by local or departmental 
interests, not going all out to investigate and prose- 
cute cases of illegal and arbitrary raising of chemical 
fertilizer prices, instead making a mere show of force 
with little results, not prohibiting forcefully, and even 
letting matters drift. 


The Central Committee has repeatedly emphasized re- 
cently the need to make stable chemical fertilizer prices 
a major item to be stressed in protecting farmer inter- 
ests. We hope that all areas will go all out like Hunan, 
taking decisive steps to genuinely lower chemical fer- 
tilizer market prices. We need to implement Central 
Committee and State Council policies on protecting 
and supporting agriculture, better arousing the initia- 
tive of our many farmers, only in which way can we 
ensure a bumper agricultural harvest in 1995. 


"As to the problem of arbitrary chemical fertilizer 
price rises, we are investigating and prosecuting those 
found collaborating, and making those who have taken 
from farmers pay back what they took." That was the 
stance taken by Hunan Governor Yang Zhengwu at a 
discussion with farmers about the chemical fertilizer 
problem. Since the beginning of 1995, the Hunan Party 
Committee and Government have made strict control 
of agricultural capital goods prices a major item to be 
stressed in implementing rural policy and protecting 
farmer interests. Most recently, we have investigated 
and prosecuted 153 cases of illegal agricultural capital 
goods prices, imposing 1.597 million yuan in economic 
sanctions, for which our farmers have had nothing but 
praise. 


The too sharp rise in the prices of agricultural capital 
goods, particularly chemical fertilizer, is now one of the 
biggest issues that farmers are complaining about. To 
resolve the matter conscientiously and well, the Hunan 
Party Committee and Government have taken forceful 
steps in many areas. At the 1995 provincial conference 
on rural work, the Hunan Party Committee and Govern- 
ment clearly pointed out that the production and supply 
of agricultural capital goods, particularly chemical fer- 
tilizer, is subject to "seven prohibitions:" No refusing 
to sell fertilizer that adversely affects the farming sea- 
son; no selling of planned-price fertilizer at negotiated 
prices; no selling of beyond-plan fertilizer only or first, 
and refusing to sell or selling last planned- price fertil- 
izer; no arbitrary raising of prices in violation of price 
differences; no overall average pricing of planned and 
beyond-plan fertilizer; no private management of public 
assets by agricultural capital goods operators; no mixing 
fraud, giving of short measure, or passing off of seconds 
as top quality. This guaranteed the delivery to farmers 
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of 570,000 tons of urea under provincial management at 
a price of around 1,500 yuan a ton, and that of 200,000 
tons of potash fertilizer under provincial management at 
a price of about 1,300 yuan a ton. To genuinely imple- 
ment these "seven prohibitions," Hunan sent out starting 
in February 272 inspection teams with over 1,100 price 
inspectors on a special inspection of agricultural capital 
goods prices throughout Hunan. Of the over 800 pro- 
duction and operating units inspected, we investigated 
and prosecuted 153 cases of illegal pricing, for illegal 
prices amounting to 2.5845 million yuan, for which we 
imposed 1.597 million yuan in economic sanctions, in- 
Cluding 510,500 yuan in returns to users, 1.0165 million 
yuan in confiscated illegal income, and 70,000 yuan in 
fines. 


Of the illegal pricing cases that we investigated and 
prosecuted, we found mainly four types of illegal be- 
havior: 1. State monopolized fertilizer was shifted to 
self-organized sale. For instance, the Xiangjiang Ni- 
trogenous Fertilizer Plant and the Hunan Petrochemical 
Supply and Marketing Corp violated pertinent state reg- 
ulations, collaborating to sell industrial urea as agricul- 
tural urea. From 9 January to 21 February 1995, the Xi- 
angjiang Nitrogeneous Fertilizer Plant sold in the name 
of the Hunan Petrochemical Supply and Marketing Corp 
5,582 tons of such urea at a price of 1450-1600 yuan 
a ton, or 50- 200 yuan a ton higher than the provincial 
set price of 1,400 yuan a ton; 2. Profiteering was ac- 
complished through passing on and collaboration. For 
instance, the Lengshuijiang grain and oil center in Feb- 
ruary 1995 acquired 10 tons of planned urea from the 
regional guidance project office at a price of 1,530 yuan 
a ton. But just three days after the invoice was made 
out, while the goods had not moved, the invoice has 
been resold three times, raising the price from 1,530 to 
1,795 yuan a ton, for an average markup of 265 yuan 
a ton; 3. Links and price differences were broken. For 
instance, the Changde Agricultural Capital Goods Co 
sold on 15 January 172.5 tons of self-organized urea 
to the Shimen County Agricultural Capital Goods Co, 
for an overall price difference of 18.26 percent, top- 
ping the [allowable] price difference by 15.76 points; 4. 
There were arbitrary price markups and charges. This 
was seen mainly in production firms adding non-price 
charges. The circulation sector reports that certain fac- 
tories are now adding to invoice prices certain so-called 
“problem coordination fees," generally 200-400 yuan a 
ton. Such charges in the rail transport sector are now 
also quite arbitrary. For instance, the Hengyangxi Cen- 
ter collects over 20 chemical fertilizer freight charges, 
raising the price of urea 40 yuan a ton. 


Hunan Province is now continuing to emphasize the 
inves! ‘gation and prosecution of all sorts of cases of 
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illegal chemical fertilizer pricing, strictly ordering those 
who raised prices to cheat farmers to fully "pay back" 
"the things" that they have "taken" from farmers. 


*Yunnan Implements New Sugarcane Procurement 
Price 


9SCEOS31R Beijing ZHONGGUO WUZI BAO 
in Chinese 23 Jul95 p2 


[FBIS Summary) During the 1995-1996 pressing sea- 
son, the sugarcane procurement guidance price in Yun- 
nan Province will be 170 yuan per ton, the price may 
be increased, but at most may not exceed 15 percent, 
the price may not be decreased. If the producer price 
of sugar exceeds 3400 yuan per ton, for each 100 yuan 
over, then 3 to 5 yuan per ton must be returned to sug- 
arcane farmers. 


*Liaoning, Hubei Report Increased Farmer Income 
95CE0S531N Shenyang LIAONING JINGJI RIBAO 
in Chinese 2] Jul95 pl 


[FBIS Summary) According to sample surveys, the per 
capita cash income of farmers in Liaoning Province in 
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the first half of 1995 was 952.5 yuan, an increase of 
199.4 yuan, or 26.5 percent over the same period in 
1994, 


*Hubei Rural Income 


9SCE05S31Q. Wuhan HUBEI RIBAO in Chinese 
6 Aug 95 p2 


(FBIS Summary) In the first half of 1995, the per capita 
cash income of rural residents in Hubei Province was 
587.71 yuan, an increase of 170.80 yuan over the same 


period in 1994, 
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East Region 
Zhejiang To Aid Resettlement Work at 3 Gorges 


OW1608033795 Beijing XINHUA in English 
0259 GMT 16 Aug 95 


{[FBIS Transcribed Text] Hangzhou, August 16 (XIN- 
HUA) -— Zhejiang Province in south China has offered 
a great deal of economic aid and contributed much to 
the resettlement work at the Three Gorges dam project. 


Through the end of May this year, the province agreed to 
237 economic assistance projects in Fuling and Wanxian 
Cities in the dam project area, within the boundaries of 
southwest China’s Sichuan Province. 


It also signed 74 agreements and contracts with the two 
cities with a total promised investment of 528 million 
yuan, and has found jobs for 2,151 laborers in the 
dam project area and donated 15 automobiles worth 1.3 
million yuan. 


According to local officials, the provincial government 
of Zhejiang has given top priority to economic aid to 
the area around the dam project. 


To encourage more enterprises and institutions to par- 
ticipate in the assistance work, the province has worked 
out a series of preferential policies. Ningbo, a port city 
of the province, for example, has set up a special fund 
of 1 million yuan for the purpose of aiding the area. 


The Jiangdong district of Ningbo city has invested 130 
million yuan in reconstructing the old city proper and 
developing tertiary industries in Fuling city. 


Many enterprises in Zhejiang have played a role in the 
assistance work, such as when they for’ « fnergers for 
13 enterprises in the dam project area whici, ou been 
running in the red. 


In addition, they have helped a lot in turning some 
loss-making enterprises in the dam project area into 
profitable ones. 


Biggest Salts, Alkali Group Set Up in Shandong 
OW1608025795 Beijing XINHUA in English 
0224 GMT 16 Aug 95 


(FBIS Transcribed Text] Jinan, August 16 (XINHUA) 
— The Weifang Marine Chemical Industrial Group, set 
up Tuesday [15 August], has become China’s biggest 
Salts and alkalis complex by integrating two large state- 
owned enterprises, in Weifang, east China’s Shandong 
province. 


The complex, combining scientific research, production 
and foreign trade, has fixed assets worth 1.8 billion yuan 
(about 214.3 imillion US dollars) and an annual product 
value of over two billion yuan. 
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The two original enterprises were the Shandong 
Yangkou Saltworks, with an annual production capac- 
ity of 1.2 million tons of crude salt, and the Weifang 
Sodium Carbonate plant, with a capacity of 800,000 
tons of soda ash. 


By the year 2000 the sales income of the complex is 
expected to reach five billion yuan, with 200 million 
yuan earned from exports. 


Northwest Region 
Xinjiang Working on 3 Major Issues for Residents 


OW1608020795 Beijing XINHUA in English 
0140 GMT 16 Aug 95 


(FBIS Transcribed Text] Urumgi, August 16 (XINHUA) 
— The government of northwest China’s Xinjiang 
Uygur Autonomous Region, which will celebrate its 
40th founding anniversary October 1, has been working 
hard to keep its promise to solve three major problems 
for local residents this year. 


The three major problems are shortage of drinking 
water for residents and livestock in some rural areas, 
outmoded equipment in hospitals in rural and township 
areas, and shortage of electricity in six counties in the 
Tarim Basin. 


A plan to solve the difficulty of obtaining drinking 
water for 3.7 million people and 5.46 million head 
of livestock within three years has won approval from 
relevant departments of the central government. 


With 100 million yuan in special funds earmarked by the 
central government, and donations sent from different 
corners of the country, totalling 20.4 million yuan, 
Xinjiang has arranged the construction of 107 water- 
improvement projects. 


The Hotan Region lying between the Taklimakan Desert 
and Kunlun Mountains is the focus of the water- 
improvement campaign in Xinjiang’s rural areas. So far, 
more than 80 wells have been sunk in Hotan, which is a 
victim of frequent droughts, 700 km of water pipelines 
have been laid, and the construction of 23 new water 
towers has been completed. 


Local officials said that clean water is expected to be 
within the reach of more than 1.2 million farmers and 
herdsmen in Hotan by early September this year. 


Since the beginning of this year Xinjiang has invested 
15 million yuan to rebuild or expand 136 township 
hospitals, as well as to upgrade medical equipment in 
334 hospitals. 


According to local officials, 540 out of 723 township 
hospitals listed by the autonomous region has been con- 
structed and put into operation, and civil engineering, 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


56 REGIONAL AFFAIRS 


necessary medical equipment and training of medical 
workers will be finished for the remaining hospitals be- 
fore the end of September. By then, medical conditions 
in Xinjiang’s rural areas will be greatly improved. 
Thanks to concerted efforts by the central and local 
governments, electricity is now available in Luntai and 
Kalpin counties, two of the six counties where electricity 
was not available in the Tarim Basin, while electricity 
will soon be available in Makit and Yopurga counties, 
as a long-distance power transmission project has just 
been completed. 


The funds for building power facilities in the remaining 
two counties of Bachu and Akqi have been obtained, and 
construction of two power projects has already started. 
It is expected that electricity will be brought within the 
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reach of local residents in Bachu County at the end of 
this year. By the end of 1996 electricity will be available 
in all the counties in Xinjiang, said the officials. 


In addition, the regional government has allocated a 
large sum of money to build new hospitals, libraries and 
other public facilities, and to upgrade the buildings of 
primary and middle schools, as well as to build satellite 
ground stations for receiving TV programs in remote 
rural areas. 


An official in charge of the preparations for a grand 
anniversary celebration told reporters that the re- 
gional government has also decided not to launch 
non-production projects or projects that are not closely 
related to the daily lives of the people this year. 
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Further Reportage on Mainland Missile Test Military To Maintain Status 
OW1508115795 Taipei CNA in English 
Lien Chan Opposes Tests 0939 GMT 15 Aug 95 
OW1608021295 Taipei CNA in English te 
0158 GMT 16 Aug 95 (By Lilian Wu] 


[By Benjamin Yeh] 


([FBIS Transcribed Text] Taipei, Aug. 15 (CNA) — 
Premier Lien Chan, in a statement released Tuesday, 
strongly condemned Beijing for beginning a fresh round 
of missile tests in the East China Sea. 


Lien said the military exercise has again raised wide- 
spread concern here and abroad. The 10 days of mis- 
sile tests are being conducted in waters near the ROC 
[Republic of China]-controled offshore island of Matsu. 
Mainland China also conducted missile tests in the same 
area about two weeks ago. 


The tests are believed to be aimed at intimidating Taipei 
into stopping policies Beijing believes are intended to 
split Taiwan from China. 


"On behalf of the ROC government and the 21 million 
people of Taiwan," Lien said, "I strongly oppose any 
bullying moves by the Chinese communists." 


Lien said the military threat will only undermine bilat- 
eral ties, which runs counter to the common wish of all 
Chinese who want a united China. 


Refuting Beijing’s accusations that the ROC govern- 
ment, under President Li Teng-hui, is pushing for an 
independent Taiwan, Lien said Li’s administration has 
not backed away from the established national unifica- 
tion policy. "That goal is clear and firm,” he said. 


He recalled the difficulty the two sides have had in 
developing ties since the late 1980s, and called on 
Beijing to treasure the ties. 


He also urged Beijing to resolve disputes in a peaceful 
way. Private high-level talks between the two sides 
slated for July were unilaterally suspended by Beijing to 
protest Li’s landmark visit to the United States. Beijing 
viewed the trip as the beginning of Washington’s 
deviation from its "one-China policy." 


While pledging to strengthen communications with 
Beijing, Lien said the government, with its strong 
military force, will do whatever it can to assure the 
security and stability of Taiwan. 


He also called on the public to fully trust the government 
and to come together with determination so as to tide 
over the difficulties. 


(FBIS Transcribed Text] Taipei, Aug. 15 (CNA) — 
The military forces of the Republic of China [ROC] 
will not upgrade their combat readiness level in the 
wake of Mainland China’s announcement of missile 
tests and live ammunition shelling, an army spokesman 
said Tuesday. 


Beijing announced last week that it would begin missile 
tests in waters off northern Taiwan Aug. 15-25. 


The spokesman said that the army, navy and air forces 
will remain at their normal state of combat readiness 
and continue training. Reconnaissance flights will not 
be affected and routine sea patrols will continue. 


The spokesman said that the military force did not 
upgrade its combat readiness because of Beijing’s 
missile tests. 


The commander-in-chiefs of the army, navy and air 
force have reviewed their respective troops and will 
continue training according to schedule. 


Military sources also said that a scheduled October 
military exercise will progress according to plan. The 
participating units in the exercise have not received any 
instructions to suspend or delay their preparations, the 
sources added. 


Fishermen Outraged 


OW1508113595 Taipei CNA in English 
0916 GMT 15 Aug 95 


[By Y.C. Tsai] 


{[FBIS Transcribed Text] Taipei, Aug. 15 (CNA) — 
Fishing boats based in northeastern Taiwan left their 
home ports as usual Tuesday, despite the beginning of 
Mainland China’s new round of missile tests in waters 
off northern Taiwan. 


Beijing announced last Thursday [10 August] that it 
would carry out guided missile and live artillery testing 
in the east China sea Aug. 15-25, the second such 
maneuvers to be held in the area in barely a month. 


The mainland fired six missiles into waters 150 kilome- 
ters off northern Taiwan in late July. 


The fishermen, while saying that they will keep their 
distance from the exercise area, were outraged at 
Beijing’s military maneuvers. 
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The missile tests will certainly continue to devastate 
fishing resources and adversely affect fishing operations 
in that part of the sea, they pointed out. 


Meanwhile, Taiwan fisheries bureau director Hu Hsing- 
hua used Keelung fishery radio to urge all fishermen to 
avoid the missile test range. 


The radio has continuously advised the fishermen to 
leave the test-firing area for some days. 


Some fishing boats returned to their home ports in 
Keelung, while others moved to different seas to con- 
tinue their fishing operations. 

Fishing boats in hualien, eastern Taiwan, which mainly 
engage in coastal operations, were not affected, the 
Hualien fishermen’s association said. 


Chiang Views Exercises 


OW1608094395 Taipei CNA in English 
0850 GMT 16 Aug 95 


[By Debbie Kuo] 


[FBIS Transcribed Text] Taipei, Aug. 16 (CNA) — De- 
fense Minister Chiang Chung-ling Wednesday urged the 
Taiwan public to stay cool and refrain from panic over 
Mainland China’s latest round of military exercises, say- 
ing that the armed forces are readily prepared and on 
full alert to cope with any threats. 


The military exercise, which began Tuesday in the East 
China Sea, is conducted in waters 136 kilometers off 
the northern coast of Taiwan and poses no direct threat 
to Taiwan, Chiang said. 


The defense minister reaffirmed that the ROC [Repub- 
lic of China] armed forces are taking every possible 
countermeasure to cope with the threat from the Chi- 
nese Communists. However, he declined to detail the 
measures, saying they are military secrets. 


The Communist Chinese military drill is much larger 
in scale than the missile tests conducted barely three 
weeks ago in the same area, he said. The latest round 
of tests include firing of guided missiles and artillery, 
and combat exercises between the navy and air forces, 
he noted. 


Asked to comment on the deployment of F-7 fighters, a 
Mainland Chinese version of the MIG 21, at the Fuzhou 
Air Force Base, Chiang said the deployment is normal 
and nothing to worry about. 


Meanwhile, sources from the Ministry of National 
Defense reported that the military exercises conducted 
by Beijing armed forces are normal routine tests, saying 
that it is understood that Communist China usually 
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conducts military drills between May and September 
every year. 


MAC Urges Mainland To Renounce Use of Force 
OW1608084595 Taipei China Broadcasting 
Corporation News Network in Mandarin 

2300 GMT 14 Aug 95 


[By reporter Li Hsing-kuan at the Mainiand Affairs 
Council; from the "Hookup" program] 


(FBIS Translated Text] On the eve of the Chinese 
Communists’ missile test, the Mainland Affairs Council 
[MAC] reiterated President Li’s six-point speech at the 
National Unification Council [NUC] meeting. At the 
same time, the council stressed that for the two sides 
to hold consultations and negotiations [xie shang he tan 
pan] to end the state of hostility, the important thing is 
to have a peaceful intention prior to the consultations 
and negotiations. Through peaceful consultations, the 
two sides can achieve the goal of getting along with 
one another in peace. The following is a report by Li 
Hsing-kuan: 


(Begin recording) [Li] Following the emergency meet- 
ing held on the morning of 14 August, high-ranking 
MAC officials held another round of discussions in the 
afternoon, lasting four hours. Toward the evening, Vice 
Chairman Kao Kung-lien spoke on behalf of the MAC. 
He first reiterated the main points of President Li’s NUC 
speech on 8 April, pointing out that the two sides should 
make genuine and sincere efforts to cultivate an atmos- 
phere for formal talks to end the state of hostility. 


[Kao] To hold so-called consultations and negotiations 
to end the state of hostility, it is very important that 
the two sides have a peaceful intention beforehand. 
On our part, we announced in 1984 the termination of 
the Temporary Provisions Effective During the Period 
of Communist Rebellion. Therefore, if the Chinese 
Communists also renounce the use of force, both 
sides will have displayed their peaceful intentions. 
Only then can the two sides enter the process of 
peaceful consultations on an equal basis. When the 
process produces an agreement, the goal of getting along 
peacefully with one another will be achieved. Therefore, 
we feel that the course of events leading from intention 
to process and from process to end results is a logical 
course of events. 


[Li] Ever since the government announced the termi- 
nation of the Temporary Provisions Effective During 
the Period of Communist Rebellion, our side has aban- 
doned the use of force to pursue national reunification. 
Kao Kung-lien also stressed on the morning of 14 Au- 
gust that no one is willing to hold talks under threat 
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from the other side. Only when the Chinese Commu- 
nists also renounce the use of force against Taiwan can 
the two sides earnestly and sincerely carry out consul- 
tations on an equal basis. [end recording} 


MAC Spokesman Views Cross-Strait Peace Talks 


OW1608101695 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 15 Aug 95 p2 


[FBIS Translated Text] Mainland Affairs Council 
[MAC] Vice Chairman Kao Kung-lien pointed out 
yesterday that in his six-point speech to the National 
Unification Council [NUC] on 8 April, President 
Li Teng-hui has clearly stated the issues related to 
peaceful unification of both sides across the straits, 
that is, mature conditions for bilateral talks to formally 
end hostility between the two sides need to be culti- 
vated by the two sides with sincerity. Kao Kung-lien 
emphasized: We have renounced the use of military 
force to resolve the unification problem. The Chinese 
Communists should not continue "pointing a gun at 
someone who has renounced the use of military force." 
No one is willing to hold talks under threat of military 
force. 


MAC Spokesman Kao Kung-lien reiterated the afore- 
mentioned position of responsible government depart- 
ments on cross-strait peace talks yesterday in respond- 
ing to a reporter’s question on CPC Central Commit- 
tee General Secretary Chiang Tse-min’s [Jiang Zemin] 
remarks, made in an exclusive interview with Japan's 
ASAHI SHIMBUN, that the Chinese Communists can- 
not promise to renounce the use of force against Taiwan, 
saying otherwise it is impossible to achieve peaceful 
unification. 


Kao Kung-lien emphasized: When announcing the ter- 
mination of the "period of national mobilization for sup- 
pression of the Communist rebellion" on 1 May 1991, 
President Li Teng-hui made it clear that we have re- 
nounced the use of military force to resolve the unifica- 
tion problem. If the Chinese Communists are also sin- 
cere and announce giving up the use of military force 
against Taiwan, there will be room for both sides to 
hold peace talks. 


Kao Kung-lien said: According to President Li’s speech 
at the NUC, only when the Chinese Communists 
renounce the use of force against Taiwan, Penghu, 
Kinmen, and Matsu can the two sides conduct a 
preparatory meeting on peace talks to end hostility at the 
proper moment. Therefore, before holding peace talks, 
the two sides must have the intention to achieve peace 
and have consultations, so they can hold talks on an 
equal basis. 
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Lee Kuan Yew Will Not Mediate With Mainland 


OW1608022395 Taipei CNA in English 
0141 GMT 16 Aug 95 


(By Benjamin Yeh} 


{[FBIS Transcribed Text] Taipei, Aug. 15 (CNA) — 
Foreign Ministry spokesman Rock Leng on Tuesday 
categorically denied reports that Singaporean Senior 
Minister Lee Kuan Yew will mediate between Taiwan 
and Mainland China. 


A Hong Kong newspaper reported Tuesday that Li, 
who has maintained cordial ties with both Taipei and 
Beijing, had accepted an invitation by ROC [Republic 
of China] President Li Teng-hui to act as the go-between 
in patching up Taiwan-mainland relations. 


"The report is absolutely incorrect," Leng said. He also 
would not comment on whether he thinks the former 
Singaporean prime minister is a qualified mediator. 

Leng also denied reports that Lee Kuan Yew will visit 


Taiwan after concluding a trip to Mainland China at the 
end of this month. 


According to foreign wire services, Lee Kuan Yew 
and Singaporean President Ong Teng Cheong will fly 
to Beijing on Monday at the invitation of Chinese 
mainland President Jiang Zemin. 


Leng also blasted Mainland China for conducting mis- 
sile tests north of Taiwan, saying the tests would result 
in instability in the Asia-Pacific region. He said that if 
foreign politicians would like to forward that message 
to the Beijing leadership, the ROC government would 
not be opposed. 


Meanwhile, Hsiao Wan-chang, chairman of the Main- 
land Affairs Council (MAC), told the press that Lee 
Kuan Yew’s upcoming mainland visit has nothing to 
do with the ROC government. 


“As a matter of fact, we’re still not sure whether Lee 
Kuan Yew will visit the Chinese mainland," Hsiao said. 


When asked whether a middleman is needed for the 
moment to ease tensions across the Taiwan Strait, Hsiao 
would only say that a “comprehensive evaluation is 
needed." Hsiao said earlier in the day that he would 
be "pleased to see" Li as a mediator. 


Despite the denials, there have been positive responses 
to the proposal. Ku Chen-fu, chairman of the Straits 
Exchange Foundation (SEF), said that since Lee Kuan 
Yew has been friendly toward Taiwan, his concerns 
about Taiwan-mainland ties would be welcome. The 
SEF is a civilian intermediary body formed to handle 
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private exchanges in the absence of official contacts 
across the strait. 


Hsu Hsin-liang, former chairman of Taiwan’s largest 
Opposition party, the Democratic Progressive Party, 
described Lee Kuan Yew as a “true friend of Taiwan." 
In Hsu’s eyes, "there would not be a better mediator for 
the moment." 


Mainland Seeks Talks With KMT Faction 


HK1608013i95 Hong Kong SOUTH CHINA 
MORNING POST in English 15 Aug 95 p 9 


[By Willy Wo-lap Lam] 


(FBIS Transcribed Text] Beijing has put out feelers 
to the Non-Mainstream faction of the Kuomintang for 
“reunification talks" with the Communist Party. 


Contacts with the mainlander-dominated faction, which 
adopts a more conciliatory attitude towards Beijing, 
have taken place through channels, including informal 
ones, in third countries. 


Chinese sources said yesterday that the mainland’s 
Taiwan experts had realised that the Non-Mainstream 
faction, which wants President Lee Teng-hui to step 
down, did not have majority support on the island. 


A link between Beijing and this faction would give the 
People’s Liberation Army (PLA) an excuse for inter- 
vention in Taiwan politics. For example, the sources 
said, the PLA could claim it wanted to protect the pro- 
unification faction and other "patriotic forces" in Taiwan 
from being persecuted by the mainstream faction led by 
Mr Lee. 


The PLA could also allege that Mr Lee’s faction was 
using its hold on power to rig the forthcoming par- 
liamenic-; and presidential elections. Non-mainstream 
politicians have complained that Mr Lee is opting for 
an electoral system that favours the mainstream faction. 


For more than a month the official Chinese media has 
run articles and commentaries in support of the "dump- 
Lee” action. 

Yesterday, the Chinese-controlled Hong Kong daily, 
Wen Wei Po, ran colour photographs of the anti-Lee 
demonstration in Taipei on Sunday. 

"Should the Communist Party leadership come to 
an agreement in ‘reunification talks’ with the Non- 
Mainstream people, this will be construed by Beijing 
as a pact with the entire Taiwan populace,” said a 
Taipei-based political analyst. 


"The mainland will then try to enforce this agreement 
using the backing of the PLA.” 
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It is understood that since the spring Beijing has been 
looking for excuses to intervene in the island’s affairs. 


One possibility is the occupation of Taiwan-held islands 
Close to Fujian province under the pretext of protect- 
ing Chinese fishermen from being murdered by the Tai- 
wanese Army. 


Meanwhile, the Associated Press reported yesterday that 
Northrop Grumman Corp, a Los Angeles-based defence 
contractor, is considering a joint venture to help upgrade 
Taiwan’s F5 jet fighters. 


Company vice-president William James will sign a 
letter of intent with Taiwan’s Economics Ministry 
on Thursday, said Jack Tang, deputy director of the 
government Committee for Aviation and Space Industry 
Development. 


Taiwan hoped to set up a factory to modernise the jet 
fighter’s body and avionics officials said. 


Spokesman Says Murayama Apology ‘Good Start’ 
OW1608022995 Taipei CNA in English 
0130 GMT 16 Aug 95 


[By Debbie Kuo] 


([FBIS Transcribed Text] Taipei, Aug. 15 (CNA) — 
Prime Minister Tomiichi Murayama’s apology on Tues- 
day for Japanese atrocities committed during World War 
II was a "good start" in patching up relations with its 
Asia-Pacific neighbors, including Taiwan, Foreign Af- 
fairs Ministry spokesman Rock Leng said Tuesday. 


He said he hoped Japan would build on the apology 
by trying to resolve the compensation issue involving 
Taiwanese "comfort women" and soldiers. 


Despite the fact that Murayama apologized for Japanese 
aggression during the war, Leng said, there are still 
differences of opinion in Japan on whether the apology 
was warranted. 


Leng urged the different parties in Japan to join Mu- 
rayama in recognizing the “undeniable historic facts," 
hoping that Japan will further cooperate with other 
Asian countries for the benefit of Asian prosperity and 
stability. 


Japan and Taiwan have failed to reach an agreement 
on compensation due Taiwanese comfort women and 
soldiers. 


Murayama made the apology on Tuesday during a 
ceremony marking the SOth anniversary of the end of 
World War Il. 


The apology was the first by a Japanese prime minister 
since Japan surrendered to the allies in 1945. 
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Wu Po-hsiung Views Unity, Communist Threat 


OWI1608104495 Taipei China Broadcasting 
Corporation News Network in Mandarin 
2300 GMT 14 Aug 95 


(From the "Hookup" program] 

{[FBIS Translated Text] As the tension between the 
maiuland and Taiwan builds up, internal solidarity is 
of course most important. Certain people in Taiwan, 
however, have taken this opportunity to atiack the 
leading core, and they do not know that they have 
already become a tool of the Chinese cozumunist 
authorities for carrying out their united front tactics. 


In this connection, Wu Po-hsiung, secretary general 
of the Presidential Office, said that fellow countrymen 
should absolutely not think that the Chinese communist 
authorities’ threat is meant only for Li Teng-hui, but to 
destroy our powerful leading core. 


Wu Po-hsiung noted: Currently, nothing is more im- 
portant than unity. By no means should anyone think 
that he can use this opportunity to coordinate with the 
Chinese communist authorities in attacking President Li 
Teng-hui. 

Wu Po-hsiung said: In the past (during the civ: war], 
the Chinese communists also tricked us with a slogan, 
saying: The CPC would not come until Chiang Kai-shek 
stepped down. The outcome was the fall of the entire 
mainland in less than one year after the president had 
resigned. 

Commenting on the recent Taipei parade under the 
slogan — I am Chinese — initiated by members of 
the nonmainstream Kuomintang [KMT] faction and 
the New Party, Wu Po-hsiung said that he hoped 
all fellow countrymen will unite regardless of their 
ethnic backgrounds. He said we should especially not 
take advantage of the Chinese communist authorities’ 
pressure to attack the leading core. He stressed that, 
while he was quite annoyed by certain phenomena, he 
chose not to be critical at this time. 


Wu Po-hsiung made the above comments yesterday [14 
August] to the press before making a speech at the 
Taiwan Provincial KMT Committee. He pointed out that 
a free and democratic society will protect all legitimate 
assemblies and parades. However, when the country 
is facing the Chinese communist authorities’ military 
threat, fellow countrymen should consider defending 
the Republic of China as the prerequisite and join 
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hands to resist the Chinese communist authorities’ threat 
together. 


In his subsequent speech, Wu Po-hsiung rebuffed the 
insensible remarks made by members of the New Party 
and the nonmainstream KMT faction during the parade 
on Sunday. He said: Some people said that those 
who had been the Japanese emperor’s subjects are not 
qualified to be presidential candidates. When Taiwan 
was returned to China, I was already six years old. That 
means I also had been a subject of the Japanese emperor 
for six years. It was the Taiwanese people’s misfortune 
to have been ruled by Japan. It was a misfortune of both 
the Taiwanese people and the Chinese nation as a whole. 
But using this excuse to launch attacks is improper. 


Wu Po-hsiung continued: The Chinese communist au- 
thorities have time and again stated that they would not 
renounce the use of force against Taiwan. They revealed 
their true colors recently, saying that one China means 
the so-called People’s Republic of China. and Taiwan 
is a province of the People’s Republic of China. As for 
the Republic of China’s sovereignty, the Chinese com- 
munist authorities say that they simply do not want to 
talk about it. Chinese communist leaders have even ex- 
plicitly demanded that Taiwan take care of the matter 
itself [ming bai de yao tai wan zi xing liao duan). 


Wu Po-hsiung said: Although President Li Teng-hui 
did not announce that he would run for another term, 
I believe anyone who is elected the ninth president 
will never accept the Chinese communist authorities’ 
demand. This is because, if one dares not say he is 
president of the Republic of China, or dares not say that 
the Republic of China is a sovereign state, he would 
eventually be subjected to the Chinese communist 
authorities’s maneuver, and any negotiations with them 
would be nothing more than negotiations on how to 
conduct the ceremony to transfer power. 


Wu Po-hsiung stressed: In the face of the Chinese 
communist authorities’ increasing pressure, we should 
not be panic stricken and lose our bearing. Once the 
Chinese communist authorities find a tactic is effective, 
they will continue to use it to deal with us. 


Meanwhile, Wu Po-hsiung estimated that, for a long 
time to come, the Chinese communist authorities will 
continue to come up with more tricks, and that fellow 
countrymen should be prepared for them and should not 
be fooled by them. 
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